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INTER-AMERICAN AFFAIRS 


BRIEFS 


HONDURAN-NICARAGUAN PACT DENIE)--The president of the National Congress, 
Carlos Orbin Montoya, stated yesterday at the close of a meeting with 
President Jose Azcona that he does not believe military treaties will be 
reviewed again during his term. He clarified, however, that some treaties 
remain to be signed on the legal status of military advisers, "which we are 
going to review slowly," disclosing that there will be a special military 
affairs commission. As for Nicaraguan Vice President Sergio Ramirez Mercado's 
comment that there could be peace between Honduras and Nicaragua as long as 
the United States did not intervene, Montoya commented: "This is the same 
business of a bilateral agreement, and we do not have a bilateral agreement, 
because the establishment of a Marxist government in Central America is a 
regional problem, not a _ bilateral issue between Honduras and Nicaragua." 
After meeting yesterday evening with the new president, Jose Azcona, 
Nicaraguan Vice President Sergio Ramirez stated that they agreed to resume 
bilateral contacts at the level of foreign ministers, economic authorities and 
even in military matters. [Text] [Tegucigalpa LA TRIBUNA in Spanish 29 Jan 86 
p 2] 8743 


CSO:  3248/238 
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ARGENTINA 





PRESIDENTIAL ADVISER TESSIO ON UCR'S POLICIES, DEBT ISSUE 
Buenos Aires LA PRENSA in Spanish 4 Feb 86 p 7 


[Text] Santa Fe Radical leader Aldo Tessio asserted that President Raul 
Alfonsin "agrees" that it is necessary for the Radical Civic Union (UCR) and 
the government to undergo a process of "self-criticism" after 2 years in 
office. The introspection should focus primarily on the administration's 
economic policy and its handling of the foreign debt. 


In statements to Radio Mitre, Tessio, who is a presidential advisor, also 
contended that if the chief of state is constantly "cloistered" in his office 
"it is because he is being pressured by some special interests, and it may be 
that the people who advise him do not give him enough information." He 
stressed, however, that Alfonsin "has an accurate picture of what is going on" 
in the country. 


The former governor of Santa Fe also came out in favor of seeking a "joint" 
solution to the Latin American foreign debt. 


He asserted that at this time the Radical Civic Union is undergoing a period 
of "criticism (internal), like any important party in a democracy that has not 
been in office for very long." He claimed that "our president agrees" with 
that aspect of internal Radical activities, 


Tessio contended that the purpose of the UCR plenum will be "an act of self- 
criticism," and stated that President Alfonsin "is aware that the party faces 
a task in that certain political events that have arisen in the course of 
governing the nation require personal criticism." 


When asked about the defects of the Radical movement that must be the focus of 
the "self-criticism," Tessio argued that many elements will be subject to "a 
profound, serious analysis that should be guaranteed not only by the 
government, but also by the party." 


In addition, he stated that issues related to the economic plan and 
particularly the foreign debt will be discussed. "As the president has said, 
political treatment must be given" to the foreign debt. 














Austral Plan 


The presidential advisor mentioned the Austral Plan, maintaining that it has 
"some positive aspects" aimed at eliminating inflation. He pointed out that 
now “we must devote ourselves to stimulating production." 


He also stressed that production and growth are one problem that "is very 
closely tied to the debt," because "all things have to take place together, or 
we will not make any progress on this matter." 


"This issue stands before us, and we cannot afford to delay much longer," he 
emphasized. "Latin America must solve its problem, and it cannot be done in 
an improvised and individual way, country by country; we all must solve it 
together," stated Tessio. 


When asked what criterion the president is following in dealing with the 
foreign debt, the presidential aide replied that "Alfonsin wants a political 
treatment of the debt." 


Moreover, he pointed out that "the president of the nation is a man who is 
constantly following new developments," and added that "if he is cloistered 
sometimes, it is because he is being pressured by some special interests, and 
it may be that the people who advise him do not give him enough information, 
but he has an accurate picture of what is going on." 


With regard to the controversial speech the president gave in the city of 
Villa Regina, Tessio argued that "it was a rather personal reaction by 
Alfonsin to the behavior of certain sectors that have never supported the 
president." 


8926 
CSO: 3348/409 
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ARGENTINA 


GOVERNOR MENEM ON POSSIBLE CANDIDACY FOR VICE-PRESIDENT 





Buenos Aires LA PRENSA in Spanish 6 Feb 86 p 5 


[Text] La Rioja Governor Carlos Menem denied that he will run for vice- 
president on the ticket with President Raul Al fonsin in the 1989 elections, 
because "a constitutional reform that allows for reelection of the president 
is not included in the plans of the Justicialist delegation until after that 
date. 


Menem contended that the fact that Santa Fe Deputy Ruben Cardozo is boosting 
him as a candidate for president "reflects the aspiration of vast sectors of 
the national political community; it is not just Justicialists who are 
Supporting this idea." 


The leader of the reformed Peronists stated with regard to his presidential 
candidacy that "not only Justicialist sectors are supporting it, but also 
Sectors outside the party and independents.” He added that "if a politician 
aspires to anything in life, it is to travel the road laid out for him by 
destiny and to determine the fate of our country." 


In statements to Radio Mitre, he asserted that "of course I have my ambitions, 
my aspirations, and I think 1 am ina position to be able to manage the fate 
of our dear Republic of Argentina." 


He went on to say that "in 1989 Raul Aifonsin will not be able to run, because 
the Constitution does not allow that. So I see great potential in the future 
for which we are fighting.” He also rejected the possibility that the 
Constitution will be reformed to allow for the reelection of the president and 
the formation of an Alfonsin-Menem ticket. 


That does not fit in the present plans of the Justicialist delegation, not 
until after 1989, Therefore, there is no possibility of that." 


He also noted that the industries located in his province are attracted by the 
water, gas, and electricity facilities, and the infrastructure in general. He 
also cited the tax exemptici law as an incentive. 


Finally, he explained that La Rioja is listed along with San Juan, Sar Luis 
and Formosa as the cities where retail prices have changed the most 
dramatically since the Austral Plan was implemented because of the "tremendous 
growth of the province,” and because there is "constant demand on the market, 
especially in areas such as housing." 


8926 
CSO: 3348/409 4 
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ARGENTINA 


CASELLA DENIES PRIVATIZATION DECISION CAUSED PARTY RIFT 
Buenos Aires LA PRENSA in Spanish 6 Feb 86 p 5 


[Text] The head of the Radicals in Buenos Aires, Juan Manuel Casella, denied 
that any confrontations have taken place within his party as a result of the 
government's decision to announce the privatization of some state enterprises. 
He admitted that the matter had prompted an internal debate, "as is natural in 
any constitutional government." 


In statements to Noticias Argentinas, the former labor minister also stressed 
that President Raul Alfonsin will introduce Sourrouille's speech today because 
"he wants to give it special attention.” He claimed that it makes no sense to 
argue about whether or not the president should endorse the announcements. 


With regard to President Alfonsin's participation in Sourrouille's message, 
Casella expressed the opinion that "it makes no sense to discuss whether or 
not the president should endorse a speech. I do not believe that the presence 
or absence of the chief of state on television will prevent any subsequent 
criticism or praise." 


"We must understand that the policy of a minister is the policy of the 
president; under our Constitution, Sourrouille is a secretary of state and the 
executor of Alfonsin's policy. In this case the president is putting in an 


appearance because he wants to give special attention to the speech, that's 
all," he added. 


Regarding the decision to privatize some state-run enterprises, the head of 
the Buenos Aires Radicals stated that "in a country like Argentina, 
the presence of the state is inevitable. But I think that over time the 
objectives have gone through a fundamental change, so the social assets 
managed by the state should be oriented first toward social goals, and then 
toward favoring technological change." 


As for the controversy among Radicals with respect to Sourrouille's 
announcements, Casella admitted that "there was some debate on the content of 
the message," but he stated that "it is natural for different points of view 
to be discussed in a constitutional government, especially when important 
measures are going to be announced. But I am not aware of any 
confrontations." 











Immobility 


When asked about allegations of immobility on the part of some sectors of the 
ruling party, he responded that "since 1983 all political and economic acts of 
any importance have been generated by the government and by the Radical 
Party." 


"The most significant events, ranging from human rights to economic reform, 
were Carried out by the government. The opposition has not brought about a 
single political innovation, nor has it produced any significant leaders," he 
stressed. 


On this same point, he indicated that "we Argentines should stop being so 
anxious to have major events every day. Olympic events cannot be staged every 
day here. People think that if an important measure is not announced every 
day, nothing is happening. Of course, that is not so." 


8926 
CSO: 3348/409 
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DELEGATION VISITING UK CITED ON FALKLANDS ISSUE 
PM201409 London THE GUARDIAN in English 20 Feb 86 p 21 
[Arthur Gavshon Report: "The Old Claim Remains"] 


[Text] The Argentine parliamentary group visiting Britain says that the 
military build-up in the Falklands imperils the security of all Latin 
America and threatens to introduce East-West tensions into the area. 


The four-man mission also maintains that during the 1982 conflict Britain 
brought nuclear weapons, including missiles, into the region, despite the 
fact that it has been declared a nuclear-free zone. 


"Evidence of this is known to the Argentine public," Senator Julio Amoedo 
said, “and Britain has implicitly acknowledged this to be so by sending 

a technical mission to locate any such weapons which may still be on the 
seabed.” 


Amoedo, who belongs to the opposition Peronists, seemed to be alluding to 
the area where HMS Sheffield went down. Britain has denied the deployment 
of such weapons in 1982. 


Senator Adolfo Gass, one of President Raul Alfonsin's ruling Radicals, 

says "we respectfully hope to dissuade the British Government from pouring 
more funds into 'Fortress Falklands.' Argentina's peaceful intentions have 
been confirmed by significant reductions in our military spending made 
possiblé by the settlement of the Beagle Channel dispute with Chile." 


Alfonsin's military budget has been cut back to 3 percent of the gross 
domestic product from the 6 percent being spent during the military era. 


Deputy Federico Storani, also a Radical, says that the Organisation of 
American States in mid-1985 condemned Britain's policy of fortifying the 
Falklands, with support from some Commonwealth states in the Caribbean. 
The United States abstained. 


The question-and-answers interview with the first Argentine parliamentary 
team to visit Britain since 1961 nanged over most of the difficulties still 
dividing the countries nearly 4 years after the conflict. 














These difficulties relate to the circumstances in which Argentina would 
formally end the state of hostilities that still exists; to Argentine 
insistence that any negotiating agenda must deal with the disputed future of 
the Falklands, which Argentina still claims; and to the way any compromise 
on the sovereignty could be internationally guaranteed. 


As their round of consultations began, Mrs Thatcher stressed in the commons 

on Tuesday that "the sovereignty of the Falklands is not negotiable." 
Parliament was told that Minister of State for Foreign Affairs, Baroness Young, 
will visit the Falklands, presumably to reassure the islanders that no British 
policy change is contemplated. Timothy Egger, a junior Foreign Office 
minister, was authorized by Mrs Thatcher to receive the group tomorrow. 


The problem facing Britain and Argentina is how to get inter-governmental 
negotiations on their differences started. Britain says it is ready for 
talks, but wants Argentina to end hostilities. Until that happens Britain 
cannot use Latin American territories or supplies to supply and sustain the 
Falklanders. 


Storani said Argentina last year offered to end hostilities and normalize 
relations "if sovereignty is brought in at some point on to an open 
negotiating agenda." He said the British were told in a note that Argentina 
would act first if Britain promised to agree on an open agenda 60 days 
later. We have had no response," he said. 


Members of the group were asked if they had any ideas for breaking the 
stalemante. Deputy Bordon, a Peronist, suggested that "To avoid the mistakes 
of the past we should both recognize the 1982 conflict came about because 

of the intransigence and opportunism of both governments. These attitudes 
must be discarded." 


Storani says: "We would be willing to guarantee the lifestyle of the 
islanders, their language, religion, their traditions, and educational 
system. We would accept a high degree of autonomy for their institutions. 
We could contemplate the concept of shared sovereignty for a time, although 
we would rather not discuss how long because this would depend on the 
integration process. Or else we could consider a leaseback solution, or 
any other, that envisaged an international treaty embodying guarantees 

by third countries or parties." 


Does Argentian's claim to the Falklands also embrace the South Sandwich 
Islands, the South Orkneys, and South Georgia? "Our country always has 
regarded these islands as part of a whole," Bordon says "It would be 
rational to include in any agenda all the issues which divide us." 


Members of the group were emphatic that Argentine democracy is here to stay. 
But, Bordon observed, it would be reinforced if President Alfonsin could 
deliver "reasonable negotiations" on these matters. 


/12640 
CSO: 3300/69 
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ARGENTEC TO FINANCE HIGH TECH RESEARCH, DEVELOPMENT 
Buenos Aires EL ECONOMISTA in Spanish 31 Jan 86 p 8 


[Text] The Bank of the Argentine Nation, the National Development Bank, the 
Provincial Bank of Buenos Aires, the Provincial Bank of Cordoba, and the Bank 
of Mendoza have signed a major agreement for the promotion and financing of 
national technological development. Under the agreement, Argentine Technology 
(ARGENTEC) is established as a system of financial entities linked together to 
channel loans and other available resources toward innovative businesses that 
master new technologies through research and development, or are able to 
assimilate imported know-how successfully and incorporate it effectively into 
the national technological pool. 


The meeting took place at the Historic Museum of the Provincial Bank of buenos 
Aires, and was chaired by Buenos Aires Governor Alejandro Armendariz. The 
agreements were signed by the heads of the banks: Dr A‘do Ferrer for the 
Provincial Bank of Buenos Aires, Dr Mario Kenny for the Bank of the Argentine 
Nation, Chrystian Colombo for the National Development Bank, First Vice- 
President Jose Maria Llorens for the Provincial Bank of Cordoba, and Second 
Vice-President Hector Martin for the Provincial Bank of Mendoza. 


The president of the Provincial Bank of Buenos Aires, Dr Aldo Ferrer, and his 
counterpart at the National Development Bank, Dr Chrystian Colombo, gave 
speeches at the event. They drew attention to the importance of the new 
system, which links together the five official banks so that their full 
strength can be put to use for modernization and development. After the 
signing of the agreements, Dr Luis Federico Leloir, in his capacity as 
honorary president of the ARGENTEC Advisory Commission, discussed the 
significance of this event. 


The creation of ARGENTEC will enable businesses with an innovative spirit to 
become pioneers of nationa] economic growth and to lead a renewed trend toward 
exports, with the incorporation of national technology. Dynamic areas such as 
biotechnology, numerical control of machinery, flexible automation, robotics, 
data processing, microelectronics, telecommunications, fine chemistry and 
capital goods, will be the natural targets of ARGENTEC's efforts to promote 
and finance high tech projects. 














The aforementioned financial institutions are thus fulfilling an inescapable 
responsibility that is incumbent upon them in the modern world, the financing 
of the technological revoluticn. In this regard, support for small and medium 
businesses will play a key role. As indicated by the most recent 
international experiences, these businesses can take an active part in the 
innovation involved in advanced technology. 


The banks that bel ong to ARGENTEC have laid down guidelines for action that 
will ensure the allocation of financial resources on the most favorable 
possible terms on the market, and the use of reasonable criteria of 
flexibility in the evaluation of credit risk. Thus, they will be able to 
offer alternatives that Clearly support national business. 


ARGENTEC has set up an Executive Secretariat, headquartered at the Provincial 
Bank of Buenos Aires, for the purpose of coordinating the five banks' efforts 
to promote national technological development as the charter members of this 
entity. 


The agency will have an advisory commission made up of representatives of the 
nation's scientific and technological institutions, and of innovative 
businesses. The honorary president of the commission is Dr Luis F. Leloir. 


The ARGENTEC-ARGENTINA TECNOLOGICA System includes associate entities, private 
and public financial institutions, both national and foreign, which will be 
able to contribute to the financing of projects and programs under the 
agreement. 


ARGENTEC reflects the conviction of the contracting parties, based on their 
experience, that financial institutions have a responsibility to channel 
credit and other available resources to support innovative businesses and/or 
those that assimilate imported know-how to incorporate it into the country's 
scientific and technological pool. The Signatories recognize that 
technological progress normally is incorporated into projects developed by 
businesses with an innovative spirit which are willing to take risks, and that 
such businesses fulfill an irreplaceable function of leadership in economic 
growth. Financial support is essential for the implementation of this type of 
project. Therefore, the financial institutions are assuming a responsibility 
that cannot be delegated to anyone else in the promotion of the technological 
revolution. That support is particularly significant in cutting-edge 
activities such as numerical control, flexible automation, robotics, data 
processing, microelectronics, telecommunications equipment, biotechnology, and 
Capital goods, 


The Provincial Bank of Buenos Aires noted the success achieved by Prof Jorge 
A. Sabato in its Development and Technology Management department, in 
promoting and financing high tech projects. It expressed its willingness to 
share, expand and enrich that experience with the other Signatories. With 
regard to technology, production and commerce in the machinery and equipment 
sector, the Provincial Bank of Buenos Aires cited the benefits yielded by 
LATINEQUIP, an entity that was created for that purpose in conjunction with 
other Latin American financial institutions. 
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GUIDELINES FOR 1986 ENERGY PLAN ESTABLISHED 
Sao Paulo 0 ESTADO DE SAO PAULO in Portuguese 31 Dec 85 p 27 


[Text ] Brasilia--The drop in international oil prices and the beginning 
of financial recovery in the electrical sector are the two most important 
developments expected in the energy and fuel sector in 1986. In the mining 
sector, the launching of the Carajas Iron project, with the export of 

50 million tons and invoices totaling US$300 million in the coming year, 

is the leading feature. 


The main event of the year in the energy sector was the drafting of the 

Sectorial Recovery Plan (PRS), which will guide the sector for the next 

4 years. It sets forth guidelines for the investment program, analyzes 
and resolves the financial problem--a foreign and domestic debt of about 
US$15 billion, and establishes a minimum works program. 


The main goal is to make the short term demand, i.e., that in the next 

4 years, with the completion of the projects which are underway and the 
execution of only those with a short maturing period. No new project will 
be launched, at least in 1986 and 1987, so as to reduce expenditures and 
increase income. 


PRS has diagnosed a potential energy deficit situation in the dry years, 
which may lead to the need for cuts or rationing if the exceptional drought 
situation which occurred in the Center-South this year is repeated in the 
next 2 years. This situation will not be altered substantially, even with 
the entry into operation of the machines plant for Itaipu. 


As to the current serious economic and financial crisis, the five main 
causes are said to be tariff limits, inadequate foreign indebtedness, 
increased international market interest rates, prior expenditures on a series 
of projects in advance of their market return, such that parallel credits 
linked with the purchase of goods and services abroad was obtained, and 
the promulgation of special tariffs for the substitution of petroleum 
products (thermoelectric procedures) and the production of intensive 
electrical metals such as aluminum and light steel, which are costly, and 
which do not have subsidies replaced by the government, as is done with 
PETROBRAS [Brazilian Petroleum Corporation] and the oil accounts, for 
example. 
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The minimal investment program for the electrical sector until 1989 calls 
for total investments of US$25,750,000,000, in order to cover an 
increase in energy consumption averaging 8% per year, but with increasing 
risk of rationing and blackouts for at least 2 more years. 


These resources will be obtained from three sources. The first is 

tariffs, which will see an actual increase of about 14%, with the enterprises 
reaching the remuneration level of 10%, for which the law provides but which 
has not been achieved since 1977, by 1989. Replacement will be gradual, 
increasing from the present 4.35%, which represents a decline in comparison 
to 1984 (5.7%), to 7% in 1986, 8% in 1987, 9% in 1988 and 10% beginning 

in 1989. 


The federal budget will be the second source of funds, with the government 
assuming a part of the foreign debt of ELETROBRAS [Brazilian Electric Power 
Companies, Inc.], in connection with the Brazilian nuclear program. The 
federal government will take over about US$2 billion of the debt contracted 
for the construction of the Angra I, II and III plants falling due by 1992. 
This will give Furnas a major breathing space. Now it will have to cover, 
where the nuclear plants are concerned, only the amount equivalent to the 
cost of a hydroelectric plant of the same power. The federal government 
will take responsibility for the costs above that. 


The third source of funds will be the capitalization of the electrical 
enterprises and the rollover of the debt service. With the approval of 

the PRS, the IBRD [International Bank for Reconstruction and Development ] 
will make it possible for ELETROBRAS to obtain cofinanced loans of 
US$2,400,000,000 in 1986 and 1987. Apart from this, the national treasury 
is to provide ELETROBRAS with US$2,245,000,000 in these next 2 years to 
increase the capital of the units it controls. The states will also be 
called upon to allocate their own resources for the rehabilitation of state 
enterprises, and the additional resources will be obtained through a roll- 
over of the foreign debt service. 


In the oil sector, PETROBRAS will invest heavily in 1986 in production in 
the northeastern sector of the Campos basin, with the simultaneous installa- 
tion of seven stationary platforms which will produce 100,000 barrels per 
day beginning at the end of 1987, even with the prospect of lower inter- 
national prices in the next few years. 


According to the estimates of the president of PETROBRAS, Helio Beltrao, 
domestic oil production should reach a daily average of 563,000 barrels 

in 1985, representing about 60% of the national oil products consumption 
level. The estimate for 1986 is for a smaller increase than that seen be- 
tween 1984 and 1985. Against consumption of 947,000 barrels per day, the 
country produced 474,000 barrels per day in 1984, and imported 473,000, 
such that the domestic production of oil exceeded imports for the first 
time. 


Brazil will begin the year with production totaling 600,000 barrels per 
day, with a tendency to increase gradually to the 700,000 barrels per day 
level in December of 1986. This will mean an annual average of 


12 











650,000 barrels per day. But a new factor has been introduced here. 
Because the increases in 1985 were less than the official rate of inflation 
(IPCA) by 100 percentage points (132.54% and 233.65%), the consumption of 
oil products in the last 3 months of the year showed indications of 
definite recovery, exceeding the 1 million barrels per day level. 


Depending on the price policies adopted by the government, which has shown 
signs of uncertainty as to whether these adjustments will be greater, the 

same or less than inflation, and if the 1985 policy adopted by the new govern- 
ment, which penalized the PETROBRAS fund by maintaining prices artificially, 
is continued, oil products consumption may increase by between 100 and 

150,000 barrels per day in the coming year, reaching 1,10¢,000 to 1,150,000 
barrels per day by December. 


Such a development would practically cancel out all of the advantages won 
by the country with the limitation on consumption, which has declined 
steadily since 1979, reaching its lowest point in 1984 (947,000 barrels 
per day), representing an increase for the country of 100,000 barrels per 
day in oil imports during the year. 


Alcohol 


The PROALCOHOL [Alcohol Production Program] will be one of the two programs 
to which the government will devote attention in 1986, mainly because of 
the drop in oil prices. This program is a success, being the largest 
alternative energy sources project in the world today. In Brazil, gasoline 
is no longer the main automotive fuel. Alcohol is, and it now ranks third 
in volume of fuel consumed, following diesel oil (340,000 barrels per day ) 
and fuel oil (170,000 barrels per day). The national consumption of 
alcohol for fuel--anhydrous and hydrated--should come close to 150,000 
barrels per day. 


Domestic alcohol consumption increased from 555,600 liters in 1976 to 
11,400,000 liters in 1985. There is currently an installed capacity for 
processing 12 billion liters per year in our national refineries, which 
are concentrated to the extent of 72.3% in the Southeast, which also 
accounts for an almost equal proportion of consumption. But the production 
of alcohol has been increasing in other regions too. In the Center-West, 
production developed from practically zero in 1978 to 5.2% during this 
harvest. In the South, production increased from 3 to 5.2%, with the 
Northeast maintaining the 17.1% level. 


Apart from the increase in the volume produced, there has also been a great 
advance in quality. Agricultural research has moved ahead with new horizons, 
the production of seedlings, the production of foodstuffs has been com- 

bined with the production of sugarcane, new equipment and production sys- 
tems have been developed, and the problem of the vegetable refuse has been 
resolved, with its use as fertilizers or in generating methane gas. Also, 
there have been improvements in such industrial processes as extraction, 
milling, introduction of continuous fermenting, new techniques for 
distillation and plant management. 














There still remains much to be done with regard to the idling of the alcohol 
plants, for an average of about 6 months a year, and in reducing production 
costs, mainly if oil prices abroad decline. Alcohol will be competitive 
even with oil at US$1l per barrel. Currently, while gasoline is being 

sold at US$65 per barrel on the domestic market, alcohol sells for US$41, 
for all practical purposes its production cost. 





This provides a good safety margin for the program, because the likelihood 
for 1986 is that the government will establish a new differential between 
alcohol and gasoline, replacing the old differential of 35% between the 
two fuels. The new criterion should be more realistic, establishing a 
differential between 20 and 25%, adapting the price of alcohol to the new 
developments, such as the improvement in engine efficiency, but in such 

a way as to prevent consumers from returning to gasoline for new vehicles. 


Mining 


The main development in 1985 was the completion of the entire Carajas Iron 
system. The port, railroad and mine are ready for operation, and in 1986 

15 million tons of iron ore should be produced for export by the Rio Doce 
Valley Company (CVRD), resulting in invoices totaling US$250 to 300 million. 


In 1987, the Carajas Iron Project will achieve cruising speed, with an annual 
production of 35 million tons. In 1986, the CVRD is to arrange for the 
marketing of 10 million tons abroad, because only 25 million tons per year 
have been sold. If success is not achieved in placing all this iron, the 
enterprise will have the option of reducing production in the mines in the 
Southeast (Minas Gerais), basically for the supply of the national metal 
working industry, thus increasing the useful life of these mines, and giving 
preference to exports of ore through Carajas to Europe and the United States. 


Another very important step was the relaunching of basic geological mapping 
work, which had practically been at a halt since 1979. This mapping is 
essential to the establishment of new ore deposits to take the place of 
those currently being exploited. Already in 1985, 54 billion cruzeiros 

was allocated for these projects, and the budget for 1986 provides for 

360 billion cruzeiros, with equivalent sums planned for the following years. 


Mining, one of the sectors which has functioned best in recent years, with 
annual growth averaging 20% of the production value over 10 years, has 

also come to be included in the National Development Plan for the first 
time. The priorities, in addition to basic geological mapping, include 
the gold, gems and precious metals project, basically designed for the 
supervision of the gold fields; a program to evaluate and develop the 
subterranean water resources in the Northeast; an ore technology program, 
to develop technology for the processing of the types of oil found on the 
national territory; a special geological survey project for the Greater 
Carajas Program area; and specific goals for the CVRD, including the expan- 
sion of foreign sales of ore from 77.7 million tons in 1986 to 87.1 million 
by 1989. 
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INFLATION SEEN AS CAUSE OF REDUCED MULTINATIONAL INVESTMENT 
Sao Paulo 0 ESTADO DE SAO PAULO in Portuguese 12 Jan 86 p 50 


[Text] U.S. firms have practically halted their investments and reinvest- 
ments in Brazil, although the United States continues historically to be the 
largest supplier of venture capital to the country, accounting for 34 
percent of total investment. According to a document published by the 
Central Bank on Friday, the United States, which up to the end of the 

1950's had invested and reinvested $97.8 million and reached a peak in 

the 1970's with $3.749 billion, has reached a point at which, according to 
the most recent data available, these investments and reinvestments were 
negative for the first quarter of 1985, signifying that there is a great 
deal of caution with regard to the future of the country. 


The countries which have invested and reinvested most in Brazil since the 
government began to record these figures are, in order, West Germany, Japan, 
Switzerland, the United Kingdom, Canada and Italy, but the individual 
volume of each does not come close to the United States'. Panama also 
stands out statistically; however, that country only transfers capital, 

as institutionally it is «n international financial paradise with its 
fiscal policy which attracts capital intermediary operations. 


One factor which has been decisive in scaring venture capital away from 
the country is persistently high inflation rates. This concern has been 
voiced both by executives of multinational firms residing in Brazil and by 
the Central Bank itself. It is not that inflation in itself means that 
foreign investment here will not have a high enough rate of return, but 
the figures alarm people and make them afraid that the authorities will 
enact price freezes to contain inflationary currents, thereby reducing the 
possibility of compensatory profits. 


Foreign investment has historically been channeled to the vital sectors 

of the economy such as the manufacturing industry, to the point that this 
sector benefited from 74 percent of the capital. The sector most sought 
after is transportation equipment (automotive parts, aviation, shipbuilding, 
railway equipment and automobiles). 








The well-known and obvious trend of foreign firms, primarily Japanese and 
U.S., to try to invest in the vital sectors of the economy and in tech- 
nologically sophisticated areas has caused a certain negative reaction in 
national political circles. This is why the present administration is 
being cautious with regard to venture capital. In the banking sector, 

for instance, tradition does not allow foreign institutions to come in 
except as minority shareholders in investment banks. In data processing, 
the Figueiredo administration enacted a law to protect domestic industry 
and prevent foreign companies from increasing their investments in an area 
which is very desirable in today's world. 
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MILITARY TO COLLABORATE IN PREPARING CONSTITUTION DRAFT BILL 
Sao Paulo O ESTADO DE SAO PAULO in Portuguese 16 Jan 86 p 4 


[Text] Vitoria--former minister Afonso Arinos said yesterday in Vitoria that a 
number of military officers will be members of the commission entrusted with 
the preparation of the draft constitution. Speaking specifically about Vice 
Admiral Mario Cesar Flores of the Naval War School, who will represent the 
armed forces, he said: “He is very good, and I have good relations with him. 
He is a first-class individual.” 


Arinos explained that the cooperation the military sector will provide in 
drafting the constitution will conform to the instructions received. “We must 
maintain permanent contact, continuing an unhindered dialogue with the armed 
forces, because vigilance over the functioning of democracy is not their only 
function, es has been the case until now. They must be involved in continuing 


participation in democratic functioning. This is indeed important,” Afonso 
Arinos said. 


"I have already talked with the minister of army, with the chief of the 
General Staff of the Armed Forces, and I have spoken at the Higher War and 
Naval Schools, where I met Admiral Flores. And there is no place in the world 
where the participation of the armed forces in the government system is not 
important, because everywhere, defense--not in the sense of violent 
maintenance of seeming order, but in the sense of institutional stability--is 


important.” 


In this connection, Arinos commented on the recent movement of the truckers 
“when that provocation developed. It sufficed then for the armed forces to 
appear, and it was all over. Thus the military has’ very great importance in 
democratic life. There is no country in the world in which the constitution 
does not make specific references to the role of the armed forces.” 


Speaking further about the role of the military, Arinos said that they 
participate “in the defense of institutions, but not national security, which 
has been entrusted to the civilian authorities. The armed forces are 
commanded by a civilian authority, the president.” The former foreign 
minister said he has no doubt that “there is no democracy without an armed 
shield.” But he warned that he was not speaking about countries with 














dictatorships, but rather “those which have democratic governments. The armed 
forces are the tool for implementing democracy.” 


Alternatives for Government 


Speaking about the two government alternatives curreatly being proposed, 
parliamentarianism and presidentialism, Afonso Arinos explained that one 
cannot “draft a section on the judicial branch without knowing whether the 
government will be parliamentary or presidential, because the authority of the 
Supreme Court in the realm of checking on the constitutionality of laws, in 
which in our country we now imitate the United States, is completely different 
from the role of the Supreme Court under a parliamentary system.” 


Arinos warned that it is necessary to define the form of government-—whether 
parliamentary or presidentialist--so that certain parts of the constitution 
can be drafted. 


He went on to say that the preamble to the new comstitution should condemn 
nuclear force as a means of mass destruction, such that Brazil will become the 
first country in the world to adopt such a position on the constitutional 
level. 
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EMBRAER PRESIDENT VIEWS ARGENTINIAN ADOPTION OF MODEL 
Sao Paulo O ESTADO DE SAO PAULO in Portuguese 17 Jan 86 p 5 


[Text] The Military Aircraft Factory, an Argentine government firn, 
decided to adopt the private enterprise model used by EMBRAER. This move 
to modernize, shifting to a more modern administrative structure less 
patterned after the state-run model popular during the Peronist period and 
the military regime, has the support of the Argentine Defense Ministry as 
well as that of President Raul Alfonsin himself. EMBRAER president Col 
Osires Silva regarded the use of the government enterprise's model, 
reported exclusively to O ESTADO and JORNAL DA TARDE yesterday, as the 
most important part of an aviation agreement which will be signed today 
with the aircraft factory at the Defense Ministry in Buenos Aires. 


Osires Silva recalled that the development of EMBRAER and the conquest of 
the international market hac only been possible by adopting private sector 
management methods. Under the state-run model which used to be predominant 
in the country, there were wasted monies, political appointments and poor 
strategic decisions, although he avoided going into these aspects of the 
problem. 


According to the EMBRAER president, documents on EMBRAER's administrative 
structure have already been sent to the Defnese Ministry, as have the 
private sector principles it applies, "as it is not a government enterprise 
but a private one, in which the state is just a shareholder." 


Anti-Nationalization 


Osires Silva stressed the fact that EMBRAER has never adopted the methods 
of a nationalized firm. "This is why we have had the flexibility needed 
to make our projects viable, which would have been more difficult if we 
had opted for a state-run technical bureaucracy." 


EMBRAER, for instance, intends to make its subsidiary, Engematic, a 
private firm in the medium term. This firm will produce digital instru- 
ments and significantly improve its managerial profile. The consolidation 
of Engematic, however, will not rule out the possibility that it could 
shift to private control or the private sector could participate to a 
substantial degree in its management. 


19 











The EMBRAER president acknowledged the importance of private enterprise 
methods in the growth and consolidation of the enterprise, and this was 
pointed out earlier by an officer of the Brazilian Air Force and one of the 
most loyal defenders of the private enterprise model, former Chief of Staff 
of the Air Force (EMAER) and current Minister of the Supreme Military 
Tribunal Gen Deoclecio Lima de Siqueira, who said at a conference at the 
Technological Aviation Institute (ITA) that "EMBRAER was right because it 
believed in the principles of private enterprise and adopted a realistic 
Strategy, rather than returning to political appointments or luxurious 
facilities." 


The enterprise was, according to the general, also right “because it 

believed in the Brazilian people and in their ability to create technology, 
without relying on quick package deals, which can be magical for the immediate 
future but do not guarantee the long range--like the state-run model, which 

in most sectors of the economy gives only the illusion of development." 


Another Contract 


President Osires Silva also told 0 ESTADO and JORNAL DA TARDE about a 
contract already worked out with the Military Aircraft Factory of the 
Argentine Defense Ministry, under which the Argentine government enterprise 
could manufacture parts for the aircraft Brasilia: "The problem of a 
shortage of spare parts in the necessary numbers has harmed us. Production 
of parts for the Brasilia by the FMA and transfer to the Argentine firm of 
the EMBRAER management model are two items in the EMBRAER-FMA agreement 
which have already been agreed on." 


Also today, in Minister Moeira Lima's Rio office, the aviation company will 
Sign a contract with Tecnasa Electronica Professional compamy to produce 
meteorological radar, which will make it possible to markedly improve 
commercial air traffic control. Meteorological radar technology was 
developed by research carried out by the Technical Aerospace Center (CTA), 
which has now decided, with the support of the Ministry of Aviation, to 
hand over the project to private enterprise. 
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VOLUNTEER BRIGADE TO ASSIST IN NICARAGUAN COFFEE HARVEST 
Sao Paulo O ESTADO DE SAO PAULO in Portuguese 18 Jan 86 p 5 


[Text] A group of young Brazilians who are members of the First Brazilian 
Brigade for Solidarity with Nicaragua departed last night from Cumbica for 
Nicaragua to do voluntary work in helping with the coffee harvest in the 
province of Matagalpa, in the northern part of Nicaragua. The group consisted 
of 18 young people (including three women) from Sao Paulo, Goias, Rio de 
Janeiro, Rio Grande do Sul and Santa Catarina. They will work 8 hours a day 
for 32 days in the harvest campaign. 


Ricardo Gebrin, one of the brigade coordinators (it was established 6 months 
ago) is the only one volunteering for this task the second time. “I regard 
this work as very important, because coffee accounts for 30 percent of the 
foreign exchange in the Nicaraguan economy. It is a country which has 
suffered from an economic blockade imposed by the United States, apart from 
being the scene of a war between the Sandinistas, who are in power, and the 
counterrevolutionaries being aided by the United States. There is intensive 
participation in the war, and many young people have been mobilized to defend 
the country.” 


Gebrin explained that foreigners are making up for the departure of manpower 
by harvesting the land of farmers who, following agrarian reform, gave up 
rural activity and became small owners. 


More than a thousand persons from a number of countries (Colombia, Argentina, 
Uruguay, Greece, Sweden, the Soviet Union, the United States and Canada) will 
participate in voluntary labor this year, and Brazil has organized a group to 
represent it, for the first time. 


The collection of funds, Ricardo said, was achieved through a national 
campaign involving the sale of lapel pins and t-shirts, circulation of a “book 
of gold” and aid from the parties represented in the group (PT [Workers 
Party], PDT [Democratic Workers Party] and PCB [Brazilian Communist Party]). 
The only expenditures are for travel, which Nicaragva pays for. 


There are university students, association representatives and even unemployed 


persons among the young people, as well as two farmers, the only ones 
unaffiliated with urban activities. 
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The organizers recognize the risk that these young people will become involved 
in the struggle being waged in that country, but as Adilton Jose de Paula, who 
is affiliated with the PT, said: “We have confidence in the security plan the 
Nicaraguans will establish, although we know that the techniques of the 


counterrevolutionaries are sophisticated and their actions cannot be 
predicted.” 


When their work is completed, the young people will spend a week in the 


capital, Managua, where they will participate in a cultural program sponsored 
by the Sandinist youth. 
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BRAZILIAN MARKET FOR COMPUTERS TO INCREASE EXPONENTIALLY 
Sao Paulo 0 ESTADO DE SAO PAULO in Portuguese 19 Jan 86 p 27 


[Text] The computer market, estimated at $2 million last year, is likely to 
have real average growth of 25 percent per year for the next 5 years, 
according to a forecast announced yesterday in Porto Alegre by the special 
secretary for computers, Jose Rubens Doria Porto. According to him, Brazilian 
policy toward this sector is compatible with all the international commitments 
assumed by the nation. And he observed that a “significant demonstration of 
(its) success" is perhaps the questions that are raised from “time to time” by 
the United States and other countries. 


On the other hand, the head of SEI does not foresee that, to meet the demand 
of this growing market, it will be necessary to increase imports that should 
remain at the levels of previous years--between $450 and $500 million. The 
average rate of nationalization is 85 to 90 percent and, in the coming years, 
according to his forecasts, should also remain around that level. Half of the 
domestic market is served by domestic firms and the other half is divided up 
between multinational firms and imports. 


Doria Porto stressed that there definitely will not be technological delays in 
this sector as a consequence of market restrictions and, to illustrate, he 
cited the fact that, in the area of 8-orl6-bit microcomputers, any software 
developed in any country is compatible with Brazilian machines, in some cases 
giving even better results. 


In a talk before entrepreneurs from Rio Grande do Sul at the weekly luncheon 
meeting of the State Industry Federation, the secretary of computers said that 
American pressure would clearly show the success of Brazilian policy toward 
this sector. The worries that exist abroad derive from the fact that “they 
are perhaps afraid of a new competitor in the market, I have no doubt of that. 
If the nation is able to find its own solutions, it will perhaps scare the 
others,” he observed. 


The recent regulatory incentives which allow companies to apply 1 percent of 
income tax due to new computer company stock, according to Doria Porto, will 
benefit the entire sector even more, giving it circulation capital for cost 
reduction and indirectly making it possible to favor the consumer. The head 
of SEI added that he has “nothing against Suframa (Superintendency of the 


Manaus Free Zone), but the type of incentive that they had there made it 
difficult to exercise a policy of this sector on the national level. I defend 
the fact that there ought to be a certain differential of incentives for the 
computer sector between the ‘have-not’ regions and the more developed ones, 
but not just looking at an industrial district. I am against paternalism.” 
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REPORTAGE ON CROP LOSSES RESULTING FROM DROUGHT 
15 Trillion in Losses 
Sao Paulo 0 ESTADO DE SAO PAULO in Portuguese 22 Jan 86 p 28 


[Text] Brasilia--The last assessment by the Production Financing 

Commission (CFP) shows farm harvest losses as a result of the drought which 
may exceed 10 million tons for the five main products (cotton, rice, beans, 
corn and soybeans) alone. If compared with the last harvest, the production 
drop may come to 20 million tons. According to Ministry of Agriculture 
technicians, this loss may come to a total of more than 15 trillion cruzeiros, 
at minimum prices for this month. 


In comparison to the first assessment by the CFP made at the beginning of 
October, the bean crop was that which suffered most from the drought, with 
losses of 45%, the value of which may exceed 3 trillion cruzeiros, at 
minimum January prices. In a comparison with the 1984-85 harvest, these 
losses meant a 43% decline in production. 


Cotton showed as serious decline in comparison to the 1984-85 harvest, with 
figures which may represent a loss of half of the crop. The losses result- 
ing from the drought represent 35%, the explanation being the reduction 

of the area planted. The losses may also exceed the 3 trillion cruzeiro 
figure. 


Corn is the product which suffered the most damage. The expected figures 
exceed 6 trillion cruzeiros, with losses of up to 28% of the production, 
or 5.5 million tons. 


Rice, particularly because of the irrigated cultivation in Rio Grande 

do Sul, should maintain the same level of production as last year, and 
there may be no decline as compared to the first assessment. Soybeans may 
show a loss of 20% from the first estimates, and up to 23% in comparison 
to production last year. The losses may exceed 4 trillion cruzeiros. 
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Increasing Rice Losses 
Sao Paulo O ESTADO DE SAO PAULO in Portuguese 23 Jan 86 p 28 


[Text] Porto Alegre--The damage to the rice crop in Rio Grande do Sul 

as a result of the drought is increasing. The State Secretariat of 
Agriculture announced the survey yesterday in which the extent of losses 

in comparison to the last survey, on the ninth, was estimated at 127,609 
tons, and the total damage to the crop at 319,023 tons. The crop, accord- 
ing to the initial calculations, should have yielded 3.2 million tons. 

The director of the Rio Grande do Sul Agricultural Federation (FARSUL), 
Camilo Cottens, said that the losses might even be greater, because despite 
the rains which fell in December in that part of the state, the water 
volume was not sufficient to reestablish the normal level at the dams and 
reservoirs, and producers have had to regulate water consumption in irriga- 
tion in order to avoid letting their crops go totally dry. Agricultural 
losses in Rio Grande do Sul have reached 12 trillion 320 billion cruzeiros, 
according to agricultural secretariat technicians. 


To judge from the records of the Eighth Meteorological District of the 
Ministry of Agriculture, the drought has not in fact ended. Historic 
averages and the rainfall which occurred in November, December and the 
first 20 days of this month, if compared, point to this. In Santana do 
Livramento, for example, where the historic average for the 81 days is 
326 millimeters, the records show 181.8. In Encruzilhada do Sul, where 
normally 316 millimeters of rainfall occurs during the period, there has 


only been 104.2 millimeters. In Torres, the normal averages 319 milli- 
meters, but rainfall has totaled 133.5. In Porto Alegre, the figures show 
an average of 319 millimeters, while only 133.5 have fallen. In Irai, 


with normal precipitation of 508 millimeters, the rainfall has totaled only 
177. 


Camilo Cottens called attention also to the fact that there will certainly 
be further losses at the end of the harvest, because the productivity of 
the soybeans and corn which are still being planted in some regions will 
doubtless be affected by the rainfall and the frost in the autumn. Since 
the begining of January, the FARSUL has advised against replanting this 
month, precisely because of these risks. 


Rice Imports 
Sao Paulo 0 ESTADO DE SAO PAULO in Portuguese 9 Jan 86 p 2/ 
[Text] Brasilia--Brazil will have to import a minimum of 800,000 tons of 
rice this year, or a maximum of 1,400,000 tons, according to the assessment 


of business expert who met at the National Commodities Exchange (BNM) in 
Brasilia during an auction of 3,000 tons of this product. 


The president of the BNM, Helio de Macedo Soares, again referred to the 


system of marketing by accredited exchanges as the best for the distribu- 
tion of this import item (substantial volumes of corn and beans will also 
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be imported). He cited as an example the auction held just yesterday, 
at which the 3,000 tons of rice were sold to buyers from the Federal 
District, Sao Paulo, Tupa, Uberlandia, Anapolis, Goiania, Porto Alegre, 
Fortaleza and Bahia (the bids reached 203,000 cruzeiros per 60 kilogram 
sack, delivered to Sao Paulo). 


This dispersal, dictated by the market, functions the best of anywhere in 
the country at the Brasilia Exchange, according to its president, because 
17 of the federal states are represented there by 100 brokers. Thanks to 
this system, he said, competition provides more realistic market parameters 
and reduces the accumulation of speculative stocks by a few investors, 
supermarkets in particular. 


Government Intervention 


Jorge Afif Cury, president and director of the COTRA, which is responsible 
for more than half of the country's rice imports, and which has long 
traded internationally, expressed his concern about the destruction of 
private initiative by the intervention of the government on the market. 
“With the extremely high current financial cost, import firms could not 
afford to hold their stocks, because what guarantees them profitability 

is the rapid turnover of their imports," he said. The president of the 
Minas Gerais Commodities Exchange, Valter Noronha, also is concerned about 
the government actions which are pushing private business aside. 
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IMPACT OF DROUGHT IN SOUTH, SOUTHEAST ASSESSED 
Sao Paulo VEJA in Portuguese 22 Jan 86 pp 36-42, 44-46 
[Article: "The Drought Is Carrying the Arid Interior Southward" ] 


[Text] For 50 years, nothing of the kind has been seen in the South and South- 
east regions of Brazil, where 65 percent of the national economy's domestic 
product is concentrated. A dry spell which began in July of last year and 
worsened during December brought to the vocabulary of the country's richest 
region the word most feared in its poorer regions: drought. The disaster, which 
covers the country starting from a line passing the area south of Minas Gerais, 
has already affected 30 million people, led 600 cities and towns to power 
rationing, destroyed 20 percent of the farm production at a cost of $2 billion 
for an unstable national production, and led the city of Sao Paulo to its 

first water rationing since 1969. 


Iguacu Falls has dried up. The Uruguay River, which separates Brazil from 
Argentina, can be crossed by truck. The Sao Paulo grazing lands have dried, 
and 200,000 head of cattle have been lost. In Presidente Prudente (Sao Paulo), 
the queue of 800 behind the water tank has become commonplace. "It is a 
scourge the like of which I have never seen," commented the governor of Parana, 
Jose Richa, who has already counted on the loss of 2.6 million tons of corn, 
and 2 million bags of coffee, and ordered a 50 percent cut in the public 
lighting for the state's cities and towns, to prevent the decline in the dam 
levels from forcing him to undertake an electric power rationing that would be 
capable of upsetting industrial production. Over a month ago, Parana was only 
able to produce 50 percent of the power that it requires. 


"The drought has hit hard," remarked agronomical engineer Cassio Amaury Fleury, 
aged 54, chief of the Technical Assistance Coordinating Committee of the Sao 
Paulo Secretariat of Agriculture. At least 24 million people in the four 
states have been subjected to rationing systems for water or public lighting. 
For example, in 28 Rio Grande do Sul cities and towns, the water retuns to the 
taps only at each interval of two dry days. In Porto Alegre, first, nighttime 
lost the neon lights and, in a second phase of economy, the lampposts are being 
turned off in half of the city. 


Meteorologists attribute this phenomenon to a weather imbalance that is occur- 
ring on the coasts of Australia, the effects of which would be felt in Brazil. 
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Last week, in Washington, the World Meteorological Organization noted abnorma- 
lities in various areas. In Australia and Indonesia, the rainfalll has been 
excessive. In the United States, the cold weather that has stricken New York 
State is exaggerated, as compared with the historical figures. Alaska is 
abnormally cold. According to the American meteorologists, the drought in 
South Central Brazil is more significant than all the other occurrences. 
Vernon Kausky, aged 44, a researcher at the Climate Analysis Center, remarked: 
"The Brazilian weather disturbance has origins outside the country, and it is 
the most interesting of the present distortions in weather to be studied." 


Sea Into the Arid Interior 


The phenomenon that Kausky terms a "Brazilian weather disturbance" is something 
rather more extensive than the drought in the South. According to the meteoro- 
logists, what is happening at present in the country is something close to the 
fulfillment of the prophecy made by film-maker Glauber Rocha who, in his film, 
"God and the Devil in the Land of the Sun," predicted: "The arid interior will 
become a sea, and the sea will become arid interior."' According to the scien- 
tists, "the weather disturbance" is manifesting itself simultaneously in the 
northern part of the arid interior and in the South, where the water has tradi- 
tionally been plentiful. There is a rain shortage in the Rio Grande do Sul 
city of Santa Maria, on which only 20 percent of the water required for farming 
fell during the past 7 months. Meanwhile, there is an abundance in Triunfo, in 
the Pernambuco arid interior, where during the month of December alone, there 
was rain equivalent to half the annual mean. The reestablishment of the weather 
balance in the Northeast, after 5 years of drought, has caused the state of 
Pernambuco to be confronted with the possibility of foregoing the importing of 
food from other regions, an unprecedented boon during the past 10 years. 


There is no doubt that the arid interior has become a sea for the 25,000 inha- 
bitants of the Ceara municipality of Iraucuba, 200 kilometers from Fortaleza. 
In 1983, at the height of the Northeast drought, they had to seek water 85 
kilometers away, making use of trucks, mules and horses. A few weeks ago, amid 
a blooming landscape, the mayor, Antonio Gaudencio Braga, aged 42, opened a 
fountain in the town's main Square. A year ago, he lacked the wherewithall 

to pay the drought migrants who had been combined on work fronts. Now, after 
the rain and the harvest, he can boast of having brought another F-1000 truck 
to the town hall. Anyone seeing Iraucuba would not believe that, a few months 
ago, it was considered the driest municipality in Ceara. 


The sea has become arid interior in Presidente Prudente, in northeastern Sao 
Paulo. The dam which was supplying the town with water started to collapse 3 
weeks ago. "The crisis was so severe during the first days that we didn't know 
what to do," claimed Ivan Gusmao, aged 35, regional superintendent for the 
State of Sao Paulo Basic Sanitation Company €SABESP). Presidente Prudencio 
lost 60 percent of its cotton and corn crops. 


The dry weather led the inhabitants of the Southern region to a few tricks in 
order to escape the water shortage. Mario Celso Hellmeister, aged 35, owner 
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of a gasoline station in the Santo Amaro district, in Sao Paulo, was one of the 
few to keep his spray wash operating full-time, even when the rationing had 
intensified. Hellmeister simply installed an open water-tank with a 10,000 
liter capacity and thus managed to catch every drop of the little rain that 
fell on the town. "I didn't lack water for a single day," he recounted. 
However, he was nearly forced to pay fines to SABESP on the charge of wasting 
water. 


Economic Manipulation 


The weather disaster which does not usually attack southern Brazil, brought 
with it the customary series of tall stories. Some, such as that of Gilberto 
Dambrosio, a self-styled "hick meteorologist" from Cruz Alta, in Rio Grande do 
Sul, are a mere product of superstition. He thinks that "the entry of Ursa 
Major and Ursa Minor into the Southern region on a 21-hour schedule, added to 
the proximity of Halley's comet, has reinforced the continuation of the dry 
weather." Others, based on poor assimilation of information, suggest that the 
anomaly is a result of the appearance of the lake at the Itaipu dam. "Every 
time they ask whether Itaipu could affect the climate in Brazil, I invite the 
person with whom I am speaking to glance at the map," said Luiz Carlos Molion, 
a researcher at the Space Research Institute (INPE) in Sao Jose dos Campos. 
"Itaipu does not even appear, and the ocean, over there to the side, occupies 
an immense area," he added. 


The drought has also brought trouble caused by the economic manipulation. It 
has been blamed for a 640 percent rise in the price of coffee, bringing the 
price of a kilogram sold retail to 129,600 cruzeiros; the highest amount ever 
charged since the plant arrived in the country during the 18th century. Accord- 
ing to the story, coffee is expensive because the heat destroyed 68 percent of 
the Sao Paulo crop. In fact, speculators are attempting to break the consumer's 
pocketbook, because the coffee on sale in the market came from last year's 
plentiful crop, subsidized by the government with the taxpayers' money. 


The unexpected, inclement, weather disturbances have brought with them a fatal- 
istic quality that has prompted the victims of the droughts or floods to 

radical positions. Sometimes they believe in magic or megalomaniacal solutions, 
and sometimes they do not believe in any solution except the will of nature. 

In fact, something can be done, and the 1986 dry weather, the damage from which 
is already irreversible, could serve to alert the country to problems which, 
some time ago, appeared to be confined to the poorest regions of the Northeast. 


"Brazil is losing $6 billion per year because it is not equipped to make 
medium-term meteorological forecasts," claimed Antonio Divino Moura, aged 

40, an electronics engineer and researcher at INPE, who is currently directing 
the National Institute of Meteorology in Brasilia. "Brazil is 3 decades behind 
compared with the meteorology being used in Japan, the United States, and 
Europe." Moura claims that the loss from droughts and floods could be cut in 
half. “When the forecast is for drought in the Northeast, the seeding expec- 
tations there could be reduced beforehand," suggested Divino Moura. 











Teleconnection 


Man has gradually learned to respect the importance of the climate to his life. 
For example, during the 1930's alone, the temperatures of civilizations were 
considered a significant factor for the Study of history. The French research- 
er, Fernand Braudel, who died last November, found that, during certain eras 

of antiquity, there were virtually simultaneous revolutions in China, parts 

of Russia, and Europe. When viewed separately, they comprised only a major 
coincidence. When combined under a map of the temperatures during the harvest 
seasons, it was found that all the social upheavals occurred 1 or 2 years 

after a change in climate. 


Every day, the earth's climate is studied by over a dozen weather satellites, 
as well as thousands of balloons and millions of sensors on ground stations; 
but nevertheless, a phenomenon such as the weather disturbrance affecting 
Brazil has been left with little explanation, allowing for only a major 
conjecture. It is the hypothesis of a likely "Australian teleconnection." 


That explanation is based on the twofold observation that, at present, there 
is a rain shortage in Brazil and a surplus in Australia. Scientists have 
ventured to relate the two phenomena. To make that remarkable theoretical 
bridge, which crosses the Pacific Ocean, they use a brand new contribution 

to meteorology. It is the notion of teleconnection. Devised during the 1950's 
by the American meteorologist, Jerome Namias, at the University of California, 
teleconnections explain why and how the heating of ocean waters produces air 
currents which cross thousands of kilometers in the high levels of the atmos- 
phere, acting in a differing manner along their path. "A heating above the 
limit in a part of the ocean surrounding Australia has effects in Brazil," 
claimed Luiz Carlos Molion, from INPE. 


Mapping the route of the air masses originating in Australia, the meteorolo- 
gists managed to observe that they bring about climate changes along their 
route. Pursuing their path, they arrived in Brazil. "The relations of the 
temperatures on the surface of the Pacific Ocean waters with the Brazilian 
climate are the most studied and predictable in the entire world," claimed 
Kausky. If that relationship is so predictable, it could be expected to 
bring good news. Last week, the photographs taken by the American satellite 
GOES, which reached INPE in Sao Jose dos Campos, showed a marked change in 
the temperature of the Pacific Ocean over an extensive strip close to the 
coast of Chile and Peru. There was a cooling on the Australian coast, also 
detected by the sensors of the weather satellite. "They are clear indications 
that the situation is close to becoming reversed in Brazil," remarked Molion. 
"In the event that the observation that the heating of the water in the sea 
near Australia caused the drought in the Brazilian South and Southeast should 
prove correct, the reversal is certain," noted the scholar. In this instance, 
the weather map of Brazil would once again be placed in the position that had 
been agreed upon as being considered proper: It would rain in the South and 
the Northeast would run the risk of embarking on a period of dry weather. 
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Nomad Tribe 


Should this occur, teleconnections would gain an extraordinary force as mechan~ 
isms for partially explaining the climate in planetary dimensions. It would 
remain to explain why the Pacific Ocean waters become heated in addition. 
"These phenomena stem from the interaction of an enormous number of variables, 
involving the sea and the atmosphere," observed Prof Pedro Leite da Silva Dias, 
aged 33, chief of the Meteorology Department at the University of Sao Paulo. 


However, scientists do not consider the manifestations of man's presence on 
earth as it relates to the climate as being negligible. Strictly speaking, 

it is now agreed that, in general, the climate continues its course causing 
severe winters, brutal droughts, and floods, regardless of whether what covers 
the earth is a tribe of nomads or an industrial civilization releasing toxic 
gases into the air, and organized in giant communities of reinforced concrete. 
Nevertheless, in localized areas, the hand of man is now making itself evident. 


At present, the terrestrial globe is undergoing a heating phase. From the turn 
of the century until 1950, the earth's temperature overall increased 0.21 
degrees. From that time until the present-day, it rose another 1.5 degrees. 
During the same period, the concentration of carbonic gas in the atmosphere 
increased 25 percent. Since carbonic gas is produced by forest fires, the 
burning of fuel and factory smokestacks, it is possible to imagine that this 
gas could be associated with the rise in temperature. 


The relationship between high buildings and the increase in the urban tempera- 
ture, however, has already been mapped in a more rational manner. The Sao 
Paulo researcher, Magda Lombardo, aged 32, from the USP [University of Sao 
Paulo] Geography Department, proved, with the aid of satellite photos, that 
the temperature in Sao Paulo shows variations of up to 9 degrees, depending 
on the district in which it is gauged. "The urban coverage has certainly had 
an effect on that varation," claimed Magda. For example, one day in July 
1981, when the photo was taken by the satellite Nooa-7, downtown Sao Paulo 
showed up with 29 degrees. At the same time, at the foot of the Cantareira 
mountains, the temperature was 21.5 degrees. As a whole, the Sao Paulo 
temperature and,strictly speaking, that of all large metropolises, has been 
slowing increasing. From the turn of the century to the present, the mean 
minimum temperatures collected by the USP's Institute of Astronomy and Geo- 
physics rose nearly 2 degrees. 


Political Factors 


A similar phenomenon has occurred in Paris. In the downtown area of the city, 
throughout the past 60 years, the temperature has risen nearly 1.2 degrees in 
comparison with the neighboring rural areas. Specialists agree that cities 
covered with asphalt remove water more speedily to the rivers, preventing 

its absorption by the soil which, in the rural environment, operates as a 
cooling factor. Moreover, heat is stored more easily in concrete and in 
synthetic materials than in woods. Ina naturally hot city like Rio de Janeiro, 
where the properties are forced to have air conditioning units in all rooms, 
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the potential effect of the apshalt could also be cited. "In the hot sun, 
asphalt can reach 50 or 60 degrees centigrade," claimed urban specialist 
Carlos Nelson Ferreira dos Santos, aged 42. 


The variations in temperature among the large city district:+; have no connec- 
tion with climate changes the size of a drought. SimilarJy, if there is a 
water shortage in Parana and it is suspected that the cause of this lies in 

the heating of the Pacific in the vicinity of Australia one still cannot believe 
in apocalyptic theories of radical ecologists, who think that the simplest 
change in climate can be blamed on the adjoining factory. Droughts such as 

the present one, which threatens to wreck the good performance that the Brazil- 
ian economy has been showing durir... recent months, simply happen. What could 
vary, with some effect, is the capacity to discern when it will arrive or when 
it might end. It is true that the scientific manipulation of American satellite 
maps could enable those gambling on the grain exchanges to accumulate small 
fortunes at the cos of the ignorance in which the Brazilian farmers live. 
Furthermore, it seems certain that a series of political and Gregorian factors 
prompted the state authorities in the Brazilian South and Southeast to accept 

a dangerous wager against the drought. It began in September, at the height 

of the election campaign. However, there was no governor capable of warning 

of the danger of water rationing until the second half of November, when the 
ballots had already been counted. It is a fact that only one committing 
political suicide would mention a water shortage on the eve of an election. 
However, only rash administrators conceal 2 and a helf months of drought and, 
furthermore,are afraid of getting involved in the water taps during the New 
Year's holiday season. Result: The drought started in September, and the 
economizing did not begin until January, when it had acquired the severe 
features of a disaster. 


Without Forecasts 


These delays affected farming only slightly, but in the lives of the cities 
and towns and in the maintenance of the levels in dams and reservoirs, the 
wager charged a high price, which is now fearful. If Molion's prediction 
were true, and the cooling of the Pacific waters brought rain to the dry 
region, the crisis would have heen averted. From then on, the grazing land 
would grow again and part of the harvest could have been recovered. With 20 
days of abundant rain, the levels of all the dams would be restored, and the 
problem would end. However, the perverse hypothesis is one of the drought 's 
persistence. On that tragic timetable, 15 February could mark the complete 
loss of the harvest, which will prompt the federal government to stop the 
collection on all the loans made to farmers in the stricken regions, unless 
they are to be led into bankruptcy, if an attempt is made to receive again 
the financing given last year. 


A drought that lasts beyond 10 March, striking the dams and reservoirs with 
the brutality that has occurred to date, would bring about a strict water 
rationing and, particularly, a rationing of electric power. At present, there 
are cuts in public lighting, and voluntary rationing of 20 percent of the 
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electricity used in the industrial consumption of certain regions. Ina 
perverse alternative, the rationing will increase to 70 percent, including 
household consumption. In this contingency, there is posed the danger of 

a decline in the production of industries, a backer of the policy of growth 
which has eased the lives of Brazilians during recent months. No forecasts 
can be made beyond 10 March. After all, even the weather disturbances have 

a certain amount of logic and, if there was no such severe drought in the 
South 50 years ago, it cannot be thought that it is now faced with a more 
serious phenomenon: something never seen since the Brazilians began regularly 
gauging the temperature of their country during the 18th century. 


The Disaster in the Countryside 


There has never been seen, at least during the past 5 decades, a scene like 
the one in the countryside where the most abundant farms and pastures in 
Brazil usually flourish. After 6 months without regular rainfall, weeks at 
the brink of the searing sun and the attack of pests which arrive with dry 
weather, the agriculture in the South Central region (the granary from which 
over two thirds of the food consumed or exported by the country emerges) 
displays a devastating picture: empty fields, decimated farms, anemic herds, 
and the certainty that the next crops will be the worst in recent times. 

"The worst thing is that we don't know whether we have bottomed out," brooded 
the minister of finance, Dilson Funaro, who during the past few days has been 
engaged in the challenge of attempting to prevent the food shortage from 
igniting the inflation rate suddenly. 


The predictions coming from the areas most stricken by the drought are extreme- 
ly pessimistic (mainly because the calendar is approaching dangerously from 
the border, governed by the weather stations, on the basis of which no 
further aid will be given to the farmers because there will be nothing to 
harvest). The persistence of the dry weather between Sao Paulo and Rio Grande 
do Sul has not brought to the affected regions the human tragedy typical of 
the Northeast, with hordes of drought migrants, "work fronts," and people 
dying of starvation. It is true that there is now a lack of work for the 
temporary labor that orbits around the coffee and sugar cane plantations, the 
so-called cold meals; but the real seriousness of this drought which fell 

upon the South Central part of the country lies in its crushing economic 
damage. 


The burden of that disaster, estimated at nearly $6 billion distributed between 
what the country will have to import, will cease to export, and will lose 
directly from the failure of the farms, will have an effect on all Brazilians 
in the form of more expensive food and, as a result, more inflation which, 

in an endless spiral, devours the purchasing power of wages. Less eloquent 
than the great drought which lashed the Northeast between the end of the 1970's 
and the beginning of the 1980's, the present dry weather in the South Central 
region will certainly be far more detrimental. From an economic standpoint, 
the droughts in the Northeast are not traumatic for the country, because there 
the production is small and what comes from its fields is hardly sufficient to 
feed the Northeast people themselves. However, from Sao Paulo to Rio Grande, 
the lack of rain strikes directly at the stomach of the entire country. 
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Hopeless 


The losses in grain and meat production could be even greater if the rainfall 
does not arrive right now, in a good volume and with regular frequency, in 

the regions which plant, harvest and raise nearly all the food that goes on 
the tables of Brazilians, and helps to enlarge the country's exports. The 
Production Financing Commission, associated with the Ministry of Agriculture, 
collected up until 10 January a large volume of figures indicating a decline 
of 11 million tons, in comparison with last year, in the forthcoming crops of 
five of the leading agricultural products planted in the country: rice, beans, 
corn, soybeans, and cotton. Other major crops, such as coffee, sugar cane, 
and oranges, as well as livestock, are also recording considerable reductions. 
The prices of those products have taken off on the market, anticipating the 
shortage projected for after April, a month in which the harvest would begin, 
if all went well on the farms. Since nothing has gone well, the government 
prepared a set of measures in an attempt to mitigate the food shortage. 


The technicians in the Ministry of Finance do not harbor any hopes that the 
farmers are still equipped to plant again during this harvest, which should 
have begun around September of last year, and is now at the height of the 
ripening process. This does not mean that the 1986 harvest will cease to 
exist. For example, the drought did not affect the farms and pasture lands 
of Minas Gerais, Mato Grosso, Goias, and Bahia, which have been recording 
major expansions in their potential farming areas every year. Furthermore, 
the water shortage has not totally prevented the planting in the South Cen- 
tral region, although the yield from the coming harvests is being drastically 
reduced. 


In fact, what is anticipated as happening after April, when the major harvests 
begin from Sao Paulo to Rio Grande do Sul, is a production far less than the 
consumption, at a time when the government's strategic stocks are virtually 

at zero. That was not the situation at the start of Jose Sarney's government, 
but the stocked food was being cleared from the market as consumption, revived 
by the wage revisions, increased. An attempt was thereby made, along with 
control of industrial prices, to curb the inflation, which was giving signs 

of exploding at the beginning of 1985. It was a decision that proved correct 
while it lasted; before Sarney took office, 300 percent inflation had been 
predicted for the year. The index reached December with a rise of 233.7 
percent. However, this policy was overrun by the drought, which is a pheno- 
menon as predictable as the fact that night follows day. 


Diminished stocks and heated consumption: these are the signals to start a 
furious movement of repricing which, in the case of coffee alone, has already 
caused an incredible rise of 1,372 percent since January of last year. Now, 
with the food shortage gnawing at its heels, the government has turned again 
to the question of the stocks and the market supply. Funaro ordered a massive 
importing of food, which should consume nearly $1.5 billion. At first glance, 
this figure appears small: it represents less than 6 percent of the country's 
total exports last year. However, when it is viewed more closely, one 
discerns the exact size of the problem; because any imports of that volume 
affect the surplus in the trade balance, which hardly suffices for the 
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country to pay the bill for the interest on the foreign debt for 1 year. 
"Forming stocks now is more important than the matter of the public deficit," 
argued Funaro. “There js only one way of halting speculation and rising 
prices: to import food." 


In fact, since the end of last year, consumers have been taking home meat from 
Uruguay and corn from the United States. Starting last week, in turn, anyone 
interested could import beans, corn, and rice in any amount he wished, and 
without any government authorization. "There will be no shortage of food 

in the country," claimed the finance minister. Actually, based on the way 
that the situation is proceeding, there is not much to be done except to 
bring in from outside what is needed to meet consumption. In the case of 
corn, for example, the farms in the South Central region contributed 19 mil- 
lion tons in the last harvest out of the 22 million tons harvested in the 
entire country. In this harvest, the crop in the South Central region should 
not exceed 15 million tons under the best conditions, producing a deficit to 
be covered with imports of 3.5 million tons as a tiinimum. But, despite the 
imports authorized by Funaro to curb the food shortage, there is no guarantee 
whatsoever that prices will fail to rise, or will rise more slowly. 


"Enemies of the Nation' 


With the prospect of a monumental shortage ahead, the market is not behaving as 
the finance minister would like it to behave. On the contrary, it is behav- 
ing as it would anywhere in the world where the supply is less than the 
consumption: prices are increasing and everyone is trying to earn more money. 
Anyone who wagers against the guarantee that plenty of food will not be lacking 
in all reagions at any time takes into consideration the chronic flaws in 

the country's food distribution system, from the port to the consumption sites, 
also not underestimating the influence of the bureacuracy, which has already 
led to allowing imported beans to spoil in the holds of ships, and forgetting 
powdered milk in the port warehouses. In view of this state of affairs, the 
minister of agriculture, Pedro Simon, who spent last week involved in the 
discussion of an agricultural policy for the year 2000, decided to set out 
against what he termed "enemies of the nation." 


According to the agriculture minister, such individuals are those who are 
retaining food, waiting for the prices to rise further still, and thus be 
able to pocket a larger profit. Simon proposes that the government confiscate 
those stocks. It is certainly difficult to imagine anyone throwing the 
prospect of larger profits out the window, as Pedro Simon, a merchant in 
Porto Alegre, should know well. Part of the same type of proposal is the 
suggestion made by the SUNAB [National Superintendency of Supplies] agent in 
Sao Paulo, Abilio Nogueira Duarte, to the effect that all coffee growers 
should donate 10 percent of their stocks to reduce the price of coffee to 
the consumer. Words for effect and unrealistic proposals are nothing more 
than attempts to deceive people. In the real world, the problem of drought 
and the lack of stocks is solved with imports, facilities for removal, and 
cuts in the government credit for the speculative stocking of crops. 


Moreover, over the medium term, there is no way of avoiding the necessity for 
major investments in agriculture, already announced by the finance minister, 
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which would offset the losses and prevent the capital depletion in the rural 
areas from causing a second impact from harvests from now on. The lack of 
rainfall has been creating all kinds of effects on farms. First, it delayed 
the planting, which caused the plants put in after the normal period to 
germinate in a weaker and smaller State as the time of their exposure to 
the sun was shortened. "It is as if they were undernourished children, who 
do not develop and remain stunted," remarked the head of the Brazilian Rural 
Association, Flavio Telles de Menezes, making a comparison. For example, 
the corn farms, which are usually planted in September and harvested between 
February and March, fail to yield one bag per alqueire for each day of delay 
in the planting, according to Menezes. 


Clear Sky 


However, the delay in the planting would be inevitable. Without rain, the 
plowing work, whereby the soil is cut into pieces and turned over, in prepara- 
tion for the seeding, is difficult. That process, which leaves the ground 
soft and flat, is only possible when the soil is moist. But it is not enough 
for the water to arrive in any amount and on uncertain days. It cannot be 
very heavy, or else it removes the nutrients from the soil; nor may it fail 

to be followed by an overcast day, the weather for the ground to retain the 
water. However, the rain that has fallen since September has been discontinu- 
ous, upsetting the farmers' lives even more. "In November, we had 2 days 

of good rainfall, which prompted many people to hurry with their planting," 
recalled Menezes. "Whoever planted lost everything, because afterwards there 
were 2 months without rain." 


Most of all, the lack of water during the flowering phase decimated the few 
plants that had succeeded in germinating. Those which survived are small, 
weak, and more prone to the attack of pests: the present situation of the 
cotton growers in northern Parana, according to agronomist Cid Ricardo dos 
Reis, from Londrina. There are problems everywhere. In normal times, a farm 
is exposed to the sun for 9 or 10 hours a day. At present, with the clear 
sky, that average has risen to 14 hours, damaging the yield, even that of 

the farms subject to irrigation. The intense sunlight raised the temperature 
of the soil, which on very hot days reached as much as 70 degrees, whereas 

it should not have exceeded the 40-degree mark on the thermometer, and elimi- 
nated the formation of dew during the night. It is not only the crops of 

the short cycle, such as corn, beans, and soybeans, that have suffered from 
the prolonged dry weather. The permanent crops, such as coffee and oranges, 
which produce every year based on a single seeding, are also being affected 
by the lack of water and the excessive exposure to the sun's rays. There is 
the case of coffee, which has already been debilitated as a result of a 
minor frost in July and, with the drought, lost a considerable portion of the 
three bloomings last year, without which there will be no beans to harvest 
from the trees this year. 


The situation of livestock raising is no different, and it matches the tragedy 
in agriculture. The raising of animals for Slaughter and milking, like the 
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farming, follows a critical timetable. On it, there is the period between 
harvests, from April to September, when the cold weather and meager rainfall 
dry the pasture land and the herds become scrawny. There is no slaughtering 
during that interval. It resumes with the rainfall, which makes the pasture 
land green again, and the herds resume their fattening diet. In normal 
times, the grass in the Parana pasture lands would be 1.5 meters tall. At 
present, there are but few ranches on which it has already grown over 30 
centimeters high. It would require 10 days of slow rainfall and over a 
month to regain its vigor. "It looks as if they had applied insecticide to 
the pasture land, it is so burned," commented the Rio Grande do Sul livestock 
raiser, Joel Goncalves Brasil, from Bage. With the interruption of the 
fattening cycle, following the months of cold weather when an adult bull 
loses nearly 42 kilograms, many livestock raisers have decided to move ahead 
the slaughtering period. 


Milk production, in turn, is now the lowest in recent years. There are no 
reasons for optimism in that scenario. The deficient feed reduces the 
fertility of the herds, decreasing the future supply of meat and milk on 

the market. In spite of that tragic picture, which has exposed the economy 
to an experience of hyperinflation and has revealed the weakness of the 
government's defense mechanisms, farmers are keeping their eyes on the skies, 
in search of clouds. 
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JAPAN SEEKS TO INTENSIFY TRADE, FORM JOINT VENTURES 
More Purchases From Brazil 
Sao Paulo 0 ESTADO DE SAO PAULO in Portuguese 24 Jan 86 p 27 


[Text] The surplus in Brazil's trade balance with Japan, which reached a 
record level last year with exports up 20 percent over 1984 to a total of USS 
2 billion as compared to US$ 600 million in imports, may be increased through 
the aid of Japan itself. The information passed on yesterday by Keizaburo 
Yamada, one of the eight members of the Advisory Council of the OTO, an 
interdepartmental body representing 15 ministries and agencies in Japan, 
during his visit to Brazil (the first stop on his tour of Latin American 
countries) encouraged the leaders of the Sao Paulo State Federation of 
Industries (FIESP). 


"Brazil may change its export profile by selling more manufactured products, 
instead of 80 percent commodity exports. This is more important than 
increasing the value of the sales,” Jamil Nicolau Aun, director of the Foreign 
Trade Department of the FIESP, said after the meeting with the Japanese 
mission. In fact, Yamada said, Japan is open to all Brazilian products which 
are competitive in price and quality. "We are not objecting to the deficit in 
relation to Brazil, and we are wil ling to increase imports,” he emphasized. 
The OTO plays a basic role in achieving this. 


Simplification 


Along with the activities of the OTO, the Japanese government established the 
Program for Action last July, calling for tariff reductions on 1,850 products, 
including coffee and chickens, of interest to Brazil, and improvement of the 
System of standardization and certification, as well as simplification of 
import processes. “With the yen at a high level and with the reduction of 
barriers and technical requirements, there will be a greater incentive for 
Brazilian exports, because this desire to import alone will begin to lead to 
expenditures by our domestic exporters," businessman Roberto Caiuby Vidigal 
stressed. He recalled that Brazil still exports products with a low added 
value, such as iron ore, while it imports extensively processed manufactured 
goods from Japan. However, he sees a great opportunity to increase Brazilian 
sales of nondurable consumer goods such as clothing, shoes and food products. 
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In addition to this Jamil Nicolau Aun recalled that the Japanese flexibility 
may facilitate the creation of joint venture companies, associations of 
Japanese and Brazilian firms, for the development of products in Brazil needed 
by Japan. And the Japanese noted that of all of the foreign investments of 
their country, 8.5 percent are concentrated in Brazil. 


Despite the widely representative nature of Brazilian exports, they account 
for only 1.4 percent of Japan's imports, and 46 percent of our exports still 
involve raw materials, 18 percent foodstuffs and 36 percent semi-processed and 
processed products. The open approach of Japan, however, may change this 
picture. 


Brazilian Partners Sought 


Sao Paulo 0 ESTADO DE SAO PAULO in Portuguese 29 Jan 86 p 28 


[Text] After participating in a number of meetings with Brazilian 
industrialists in recent days, the eight members of the Advisory Council of 
the OTO, a body established by the Japanese government to inspect imported 
products, and which also seeks to promote trade exchange between Japan and 
other countries, departed last night for their home country, “taking with them 
optimistic impressions concerning the Brazilian productive sector,” according 
to the head of the mission, Keizaburo Yamada. 


Basically, the purpose of the trip made by the members of the OTO to Brazil 
was to familiarize Brazilian businessmen, especially those interested in 
marketing their products in Japan, with this body. The mission members had 
meetings with the directors of the Sao Paulo and Rio de Janeiro State 
Federations of Industries, and also met with the secretaries of industry and 
trade of these two states. 


“Japan has an open approach to other markets,” Keizaburo Yamada said, “and is 
even seeking to encourage the establishment of joint venture companies with 
private businesses in Brazil.” The enterprises involved, however, the head of 
the OTO said, must be very well structured, so as to avoid producing articles 
which may not prove acceptable to the Japanese people. In order to guarantee 
“guided” production,” the Japanese government is prepared to invest about US$ 
4 billion in these joint venture companies in the coming years. 


The plans for the Trade Cooperation Program, which the FIESP has termed 
“beneficial for the two countries,” call for a number of seminars and 
discussions involving Brazilian and Japanese technicians. The head of the 
mission explained that the CACEX [Foreign Trade Department], the FIESP and the 
Association of Brazilian Exporters (AEB) have already promised to provide aid, 
insofar as they can, to facilitate these seminars. 


At the conclusion of its mission to Brazil, the OTO made it known that Japan 
is seeking new trade partners, since protectionism on the part of the 
developed countries has increased. 
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CACEX PROJECTS REPETITION OF 1985 TRADE SURPLUS IN 1986 
Sao Paulo O ESTADO DE SAO PAULO in Portuguese 29 Jan 86 p 28 


[Text] The January trade balance surplus may reach $700 million, as compared 
to $593 million for the same period last year. This information was provided 
in Sao Paulo yesterday by the director of the CACEX [Foreign Trade 
Department], Roberto Fendt, who confirmed that the monthly results are "10 
percent higher than in January 1985." Ina speech at an American Chamber of 
Commerce luncheon, Fendt predicted a trade balance surplus of $12.5 billion 
for this year, equivalent to that in 1985, with a significant increase in 
exports and imports. The director of the CACEX said that imports of equipment 
which are not produced domestically have already been authorized for the 
tanning industry. Also other sectors which need investments are being 
analyzed, in order to avoid bottlenecks in production for the domestic and 
foreign markets, and also with a view to technological modernization. The 
cellulose, paper and textile industries are in this industrial category. 


Oil 


Brazil is expected to save $800 million on oil imports in 1986, as a result 
of the increase in industrial production and the drop in the price of this 
product on the international level. Later this week, the CACEX will have a 
meeting with the PETROBRAS [Brazilian Petroleum Corporation] to reassess 
import values, which may drop even lower if the decline in prices on the 
international market continues. Gross purchases of oil came to $5.4 billion 
in 1985, not counting the export of byproducts. 


When asked about the pressures exerted by wage increases in 1985 on the prices 
of export products, Fendt said that the foreign exchange-wage ratio last year 
“was not unfavorable to exports, despite the real gains for the workers.” The 
CACEX director said that this real increase was offset both by the increase in 
productivity and the real gains obtained by exporters on foreign exchange. 
Fendt foresaw a similar prospect for 1986, with wages keeping pace with the 
increase in industrial productivity. : 


Dumping 


The executive secretary of the Customs Protection Council (CPA), Jose Tavares 
de Araujo, is presently traveling abroad in connection with the improvements 
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being made in the anti-dumping code on the international level, which should 


lead to the drafting of legislation in this sector, of which the country has 
none at present, Fendt said. 


The CACEX director noted that Brazil's tariff structure has not been updated 
since 1957, and he anticipates the adoption of protective measures consistent 
with the development of our domestic industry, as well as the approval of more 
customs tools. 
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BRAZIL'S INCIPIENT EFFORTS IN ARTIFICIAL INTELLIGENCE 
Sao Paulo VISAO in Portuguese 22 Jan 86 pp 34-38 


[Excerpt] In spite of the fact that some Brazilian experts have been doing 
research on artificial intelligence since 1970, the nation is taking its first 
steps in this new technology. The Brazilian effort is not on a par with the 
level of research taking place in the developed countries. And for about 3 
more years, we will continue to be in the apprenticeship stage. 


There are several nuclei at work. Rio de Janiero's PUC [Pontifical Catholic 
University] has developed the Automatic Knowledge Formulation System (Safo) 
and, based on that project, the “Doctor” was created, a system to assist in 
medical diagnoses which is currently in the final implementation phase in the 
field of pneumology. At the Military Institute of Engineering, Emmanuel 
Passos's team is concentrating on basic artificial intelligence software, in 
addition to working on applicable programs such as the specialized system for 
analysis of financial balance sheets, which draws conclusions concerning the 
financial situtation of companies. At the Federal University of Rio Grande do 
Sul, there is also a strong center of artificial intelligence research, 
emphasizing microelectronics and the development of basic languages. It is 
producing software suitable for teaching. 


Created at the beginning of 1984, Embratel's artificial intelligence center 
developed a nutritional guide within the Ciranda project which was based on 
Studies in natural language. Through a Simple system of questions and answers 
in Portuguese, the user receives a diet tailored to his physical 
characteristics and lifestyle. The intention is to make this prototype more 
sophisticated in order to develop tools in the future that will support the 
company's activities. For that purpose, an agreement was signed with the 
Space Research Institute (Inpe), one of the Organizations with the longest 
tradition in this area, and one that has been carrying out studies in the 
fields of representation of knowledge and of specialized systems for automatic 
classification of satellite images, 


At the end of 1985, in a specific seminar on artificial intelligence promoted 
by the Special Secretariat for Computers (SEI). it was clear that there was a 
general feeling of the extreme weakness of the development of artificial 
intelligence in Brazil in spite of the high level of isolated research of the 
various groups. 
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In the diagnoses that were made, there arose as principal villains: the 
scarcity of human, technical and financial resources; the isolation of 
initiatives; the lack of recognition on the part of society and big potential 
buyers in particular of the practical possibilities of artificial 
intelligence; the lack of a national policy for this sector; the continuing 
importing of tools and the use of imported language; and the lack of stimulus 
for application in industry-~-among a considerable list of problems. 


For Lisiong Shu Lee, from Sid, “it is necessary for the country to be aware of 
the fact that there is a new technology whose impact will be greater than that 
of the computer. Today, artificial intelligence is associated with robotics 
and unemployment. It is necessary to demystify that, because there will be a 
relocation of the work force and not unemployment. What is real is that 
artificial intelligence is growing violently in the world and certainly must 
explode.” 


Among Brazilian specialists, there are some points of disagreement--for 
example, concerning the role of the universities and private enterprise in the 
development of artifical intelligence. The former are accused of daydreaming 
and the latter is accused of immediatism. Another controversy involves 
whether or not to concentrate the work of the research centers. 


All the interested parties, however, both academicians and representatives of 
private enterpris«, are of the same opinion on one point: artificial 
intelligence is a strategic technology. According to Kival Chaves Weber, the 
SEI's undersecretary for strategic affairs, “This is the great point of 
departure so that we will know how to fit artificial intelligence into the 
scope of the Computer Law. It is urgent that it also be discussed as a 
strategic topic in the National Computer Plan (Planin). There ought to be a 
debate in that field so that we will have adequate answers and safe paths to 
follow. Should artificial intelligence receive the same privileged treatment 
as microelectonics and software? Ido not know. What should happen is a 
definition which has the backing of society, because we are dealing with a 
matter of vital interest to the country.” 


Manoel de Morais Andrade, from Biosapiens, the first domestic firm created to 
act specifically in the field of artificial intelligence, sees an immediate 
need to protect the infant artificial intelligence market through the Computer 
Law. "The specialized systems require imported tools and the gaps that the 
Computer Law has for such importing can be forced by pressure from users, 
preventing such tools from being developed within the country. The market in 
Brazil is still an unknown. A clear interest exists, but its dimensions can 
only be guessed at. What seems beyond question is the fact that there is 
going to be war in this sector. The multi national firms have already given a 
preview at the last Computer Fair in Sao Paulo. It is necessary for domestic 
firms to come in with investments now; 3 years from now won't be enough, 
because the stakes will be too high, much higher than what our domestic 
companies have at their disposal.” 
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GOVERNMENT AID TO S&T SURVEYED 
Brasilia REVISTA BRASILEIRA DE TECNOLOGIA in Portuguese Nov-Dec §5 pp 68-72 


[Text] The states of the Union allocated 984.6 billion cruzeiros from their 
Treasuries to science and technology in 1985, Representing only 1.4 percent 
of total state Treasury revenues, that is the lowest level of participation in 
the past 5 years, with state S&T investments totaling only one-third of the 
approximately 3.3 trillion cruzeiros in Federal allocations to S&T in 1985, 


The financial data presented here were taken from each state's Appropriation 
Act. The criterion adopted was the same as that used in drawing up the 
Federal S&I budget--that is, the basis of this work is the S&T universe 
established on the basis of the Punctional-Programmatic Classification. 
Exceptions were made, however, for the purpose of correcting classification 
problems in the budgets. Thanks to joint work by experts from the CNPq 
[National Council for Scientific and Technological Development] and the state 
Systems, it was possible to reevaluate completely the functional-programmatic 
classifications adopted in the state and territorial S&T budgets. 


That work, begun by the CNPq in 1980, has been published annually in 
consolidated form in the publication "Science and Technology Budget--States 
and Territories." The analysis presented here is based on the latest document 
in that series (1985). 


Recent Development of S&T Spending: 1981-1985 
] § 


The sum total of 984.6 billion cruveiros allocated by the states in fiscal 
1965 to the start of S&T activities exceeds the previous year's amount by 0.5 
percent, but in real terms, it does not continue the rising trend that 
occurred in the 3-year period from 198] through 1983, when higher positive 
growth rates were noted (see table 1 and graph 1), 


That slowdown can be seen as reflecting overall budget containment. The S&T 
funds initially budgeted in 1985 are Slightly higher in real terms than those 
in the previous year, but they are 6 percent below the base year of 1981. 


But that financial retreat must not be interpreted as a weakening of the 
sector, since--parallel with direct financial investment by the states--the 
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| Table 1 . 
‘State and Territorial S&T Appropriations: 1981-1985 
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; Constant Rate of growth 
Current cruzeiros at constant 
Year cruzeiros Jan 85* . prices (7%) 
1981 25,3 1.050,6 - 
1982 52,2 1.174,7 11.8 
1983 122,7 1.275,7 86 
1984 282,9 939,1 - 26,4 
1985 984.6 - 9846 . 0,5 





* Corrected for General Price Index-DI, January 1985 
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CNPq's establishment of the State S&T Systems has succeeded nationwide in 
making state governments aware of the need to deal appropriately with the SaT 
component as a means of making their action plans possible. 


With 19 systems now established and 10 plans in operation, the hope is that 
the states will become more autonomous in coordinating and executing their SaT 
activities. 


Another important factor to be addressed is the component consisting of funds 
from other sources. That component is becoming less and less uncertain every 
year and assuming the characteristics of a permanent counterpart to Treasury 
funds. In 1985, 380 billion cruzeiros are to be added to the Treasury 
component, representing 28 percent in additional funds. Through bahia, the 
Northeast is the outstanding provider of such funds (table Zee 


Moreover, even that is not the total amount, since not all states make the 
sources of other funds clear when they prepare their initial draft budgets. 
They do so in the course of the budget year, when the organizations in 
question actually contribute their funds in the form of corrected 
distributions, with the result that the budget units look more closely at the 
reality of their S&T scheduling throughout the fiscal year. 


In terms of prospects, attention should be drawn to the allocation by the 
Secretariat General of the Presidency of a sizable sum in 1985 to “the support 








of state S&T systems." The continuity of that Federal budget support from 
Treasury revenues is about to become essential in the eyes of state planning 
agencies, since it represents a permanent Counterpart to S&T activities now 
underway that were designed in the form of government plans and goals. 


























































































































Table 2 
S&T Budget Appropriations by States and Territories 
According to Source of Funds—-21985 
Funds from all sources Millions of 

Regions, states, Other cruzeiros 
and territories Treasury sources Total 
North 44.048 3 6.502,4 50.550,7 
Acre 4.200,0 ~ 4.2000 
Amapa 13.493, 4 6.502,4 19.995 8 
Amazonas 13.456,0 _ 13.4560 
Para 7.579,9 - 7.579,9 
Rondonia 3.619,0 _ 3.6190 
Roraima 1.700,0 - 1.700,0 
Northeast 228.771,1 218.111,9 446.883,0 
Alagoas 13.572,2 ~ 13.572,2 
Bahia 63.749.0 153.483,9 217.232,9 
Cearé 34.691,1 54.5180 89.209, 1 
Maranhao 8.904.0 9.895,0 18.7990 
Parafba 51.055.8 - 51.055.8 
Pernambuco 34.682.6 - 34.6826 
Piauf 6.126,0 - 6.1260 
Rio Grande do Norte 7.641,1 - 7.641,1 
Sergipe 8.3493 215.0 8.564,3 
Southeast 470.149,2 50.068,5 520.217,7 
Espirito Santo 23.217,3 13.755,2 36.9725 
Minas Gerais 149 458.8 23.726,2 173.185,0 
Rio de Janeiro 26.626,7 12.587,1 39.2138 
S30 Paulo 270.846 4 m 270.846,4 
South 184.3749 101.181,.6 285.556, 
Parana 80.1795 95.3943 175.5738 
Rio Grande do Sul 67.9148 = 67.9148 
Santa Catarina 36.280,6 5.787,3 42.067,9 
Center—West 57.245,9 4.506,4 61.752,3 
Federal District 4.751,7 - 4.751,7 
Goids 9.1429 38,0 9.1809 
Mato Grosso 39.8643 769.0 40.633,3 
Mato Grosso do Sul 3.487,0 3.699,4 7.186,4 
Total 984.589 4 380.370,8 1.364.960,2 
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Regional Approach 


S&T appropriations from the state Treasuries by region during the 5 years from 
1981 to 1985 have continued to be concentrated in the Southeast and Northeast, 
both because of the larger S&T budgets in such states as Sao Paulo and /iinas 
Gerais and because of the number of states in the Northeast, which has nine 
states, or twice the number in any of the other regions (table 3 and graph 2). 


Also noted during this same period is a downward trend in the rate of 
participation by the Southeast and Center-West Regions in the combined state 












































Table 3 , sd caer 08 
Percentage Distribution of S&T Funds by Region 
1981-1985 | 
Year 
Region 1981 1982 1983 1984 1985 
Southeast 59.8 57,3 53.0 514 478 | 
Northeast 17,6 18.0 23,7 23,2 23,2 
South 11,7 14,2 14,4 17,3 18,7 
Center-West 9,0 7,2 5,5 5.6 5.8 
North 1,9 3,3 3,4 2,5 45 
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S&T budgets, with a more important place being taken by the South, Northeast, 
and North Regions. The relative growth in those three regions as far as Sé& 
at the state level is concerned is due chiefly to the sizable effort made by 
the states of Parana, Rio Grande do Sul, Bahia, Ceara, Paraiba, Pernambuco, 
Acre, and Para to identify resources and correctly classify scientific and 
technological projects and activities in their budgets. 


The Southeast's position of leadership is far from being threatened by any 
other region, however, since it is the most developed region economically and 
must generate ever-increasing funds to Satisfy its equally increasing need for 
research and also attain even higher levels of S&T development as a result of 
investments already made. In other words, S&T expenditures have a growing 
effect on themselves by. requiring ever-higher levels of investment to produce 
economic development, which in turn stimulates and requires new scientific and 
technological activities and research. The Southeast's supremacy in science 
and technology is therefore linked Structurally to that region's economic 
hegemony in the country. soreover, if the state governments in Rio de 
Janeiro, Minas Gerais, and Sao Paulo commit themselves to the technical work 
invoived in revising the budget classifications currently in use, their S&T 
universe will expand immediately with no real increase in funds. 


Sectoral Approach 


The sectoral data summarized in table 4 show that the agricultural sector is 
the major beneficiary of state S&T investment as a whole, accounting for 54.4 
percent of the total S&T funds in all the States. linas Gerais is the state 
investing the most in this sector, followed by Sao Paulo and Parana, which 
together account for 45 percent of the total for that sector. It is worth 
pointing out that agriculture is the only sector to which all 26 states and 
territories allocate S&T funds, 


In second place is the sector of Scientific and technolovical development. 
This concerns scientific and technological research that cannot be broken down 
by sector as well as Support for postgraduate courses in the state 
universities. It accounts for 15,2 percent of state Sci funds and represents 
cirect participation by 19 states and territories. 


ScT coordination and infrastructure is the third-larsest sector at 7.9 
percent. That is not a significant aimount, Considering that it includes all 
SGT policy and planning activities as well as construction of the necessary 
facilities and all kinds of basic intersectoral Support for the research 
carried out by 15 states. 


iducation and culture and environment and natural resources account for only 4 
percent each, with 17 states being directly involved in S&T activities related 
to natural resources, 


Receiving about 3 percent each are the sectors of health and nutrition and 
urban development, housing, and sanitation. The amounts in this case are 
considerably underestimated due to the technical difficulties encountered by 
the state governments in identifying S&T activities in those sectors. 
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Table 4 
State S&T Expenditure by Third PBDCT [Basic Plan for Scientific 
and Technological Development] Sector 
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Key: States and territories: 
1. Agriculture AC Acre 
2. S&T development AN Amazonas 
3. S&T coordination PA Para 
and infrastructure RO Rondonia 
4, Education and culture AP Amapa 
5. Environment and RR Roraima 
natural resources AL Alagoas 
6. Health and nutrition BA Bahia 
7. Urban development, housing, % Ceara 
and sanitation MA tiaranhao 
§. Earth sciences and PB Paraiba 
mineral technolosy PE Pernambuco 
9. Industry PI Piaui 
10, Energy RN fio Crande do Norte 
11. Meteorology and climatolog SE Sereine 
12. Transportation ES Espirito Santo 
13. Data processing and iG ifinas Gerais 
communications RJ Rio de Janeiro 
14. Labor SP Sao Paulo 
15. State total PR Parana 
16. North RS Rio Grande do Sul 
17. Northeast SC Santa Catarina 
18. Southeast DF Federal District 
19. South GO Goias 
20. Center-West MT Mato Grosso 
21. Sector total iS Mato Grosso do Sul 


22. Sector share of grand total 











Earth sciences and mineral technology and industry, both of which also involve 
problems of technical identification but are important in the budgets for S&T 
projects and activities, are receiving about 2 percent each. 


Next comes energy at 1.5 percent, followed at the very end by meteorology and 
climatology, transportation, data processing and communications, and labor, 
each of which is receiving a very insignificant 0.2 percent. With the 
exception of transportation, there is little general involvement by state 
governments in this latter group of sectors as a whole. They fall more within 
the sphere of the Federal Government or private enterprise. 


Effort by Each State 


We cannot neglect to correlate the total revenues of the state Treasuries with 
each state's appropriations for S&T, thus providing a relative view of the 
effort being made by each state or territory in the quest for national 
scientific and technological development. 


This is only one possible indicator for assessing state performance in the 
fiela of science and technology, since it is also possible to measure that 
effort in terms of investments by state-owned enterprises, non-Treasury 
sources of funds, private or Federal S&T investments in the states as a result 
of state policies, strategic planning, economic incentives (tax and credit 
policies and so on), and the support provided through the state banks, whose 
financing of S&T projects is also not included here. 


This means that the percentage of total state Treasury funds devoted to S&T 
reflects only direct state support for the development of science and 
technology (see table 5). By that indicator, the leading states in 1985 are 
Paraiba (6.1 percent) and ilinas Gerais (3.6 percent). Paraiba is currently 
the state with the best budget classification of its S&T activities. In all 
the other states, there are varying degrees of inadequacy in classification, 
with the result that the real universe of S&T funds is underestimated. 


In a second group are 11 states (the majority) whose degree of participation 
in SaT through their Treasuries ranges from 2.5 to 1.5 percent. The largest 
in this group are IHato Grosso (2.5 percent), Amazonas (2.4 percent), and 
tspirito Santo (2.0 percent). Also deserving of mention in this eroup is 
Parana, which has the best state structure for budget planning and followup in 
the field of science and technology. That structure was established by the 
State Planning Secretariat with direct coordination by the executive secretary 


of the State Council for Science and Technology. 


In third place are eight states whose participation ranges from 1.4 to 0.8 
percent. This group includes Sao Paulo at 1.2 percent, the reason being 
considerable shortcomings in the Functional-Proerammatic Classification used 
in drawing up that state's budget. Those shortcomings undoubtedly resulted in 
a considerable understatement of that state's appropriations to S&T. 


Next are the Federal District and Mato Grosso do Sul at 0.4 percent, again due 
to problems in using the Functional-Programmatic Classification as. well as in 
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Table. 5 
S&T Share of State Budgets--1985 Treasury Funds 













































































Total budget S&T share 
bik oe theribonr (billions of of-total 

(in descending order) eceneanatal ee 
Sao Paulo 21.730,6 1,2 
Rio de Janeiro 9.679.6 : 0,3 
RioGrande do Sul_ - §$.125,0 -- 0.8 - 
Bahia 4.700,0 1,4 

_ Parana 4.371,4 : 1,8 
Minas Gerais 4.202,4 i 3,6 
Santa Catarina 2.051,4 fs ae 18 
Pernambuco 1.928,2 ¥ oa .”* 
Cear4 1.389,3 fs nae 
Mato Grosso 1.616,9 a 2,5 

: Espfrito Santo . 1.182,5 2,0 

| Goias 998.0 0.9 

| Paré 990,9 0,8 

_ Federal District 990,0 0,4 
Mato Grosso do Sul 988,9 0,4 
Parafba 836,4 6,1 
Maranhao : 755,0 - 1,2 
Alagoas _ 696,3 1,9 
Piauf 511,1 1,0 
Amazonas 550,0 2,4 
Rio Grande do Norte | 525,2 1,5 
Sergipe 464,2 1,8 
Rondonia 351,9 1,0 
Acre 256,0 1,6 





determining the actual size of the S&T universe at the technical level in the 
State administrations. 


In last place is the state of Rio de Janeiro, which is encountering the most 
difficulty in classifying its funds budgeted for S&T. For example, the 0.3 
percent of Treasury funds devoted to S&T development by that state excludes 
such sectors as health and nutrition, transportation, earth sciences and 
mineral technology, data processing and communications, and energy and 
underestimates others such as education and culture, industry, and scientific 
and technological development, which, to cite only one example, does not 
include any part of Rio de Janeiro State University's S&T budget. 


11798 
CSO: 3699/1 
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BRAZIL 


BRIEFS 


BELGIAN STARFIGHTER OFFER--The F-104 Starfighter that the Belgian government 
is offering to the Ministry of Aviation as an alternative for the program 
to re-equip the FAB's air defense and fighter squadrons with more modern, 
second-hand aircraft is one of the most controversial supersonic planes in 
the history of military aviation. Minister Octavio Moreira Lima confirmed 
receipt of the Belgian offer, but regarded it as “one of several proposals 
being examined in Brasilia since the Air Force announced it was interested 
in acquiring planes for its squadrons flying air superiority missions." 

The configuration of the plane Belgium is offering to the FAB is similar 

to the Super, but there is no information regarding the degree to which it 
has been modernized. The technical data are as follows: GE/J79 engine 
with 7,167 kg of thrust, maximum speed of 2,092 km/hour at a height of 
16,000 meters. Equipped range without extra tanks: 1,100 km. Basic 
weapons: one GE 20-mm cannon, plus two Sidewinder type air-to-air missiles 
and provision to carry up to 1,814 kilos externally: extra fuel, missiles, 
rockets, or, possibly, light-weight bombs. The primary problems of the 
F-104 are maintenance, which is very difficult in a complicated aircraft, 
the relatively small weapons capacity and, primarily, the technological 

age of the main design: 34 years. [Excerpts] [Sao Paulo 0 ESTADO DE SAO 
PAULO in Portuguese 22 Jan 86 p 2] 9805/9738 


AGRARIAN REFORM ALONG AMAZON BORDER--In a quick interview with reporters 
yesterday in Macapa, President Sarney said that agrarian reform is an 
essential part of the government's plan to develop the Amazon region. He 
referred to a plan to occupy, the entire northern channel of the Amazon 
River covering a vast arc of land from the west to the east along the 
borders with Colombia, Venezuela and Guyana. According to a plan that 

is being reviewed by the Ministries of Planning, Foreign Affairs and 
Interior, in addition to the National Security Council, the government could 
invest 680 billion cruzeiros in the next 5 years to reinforce the services 
infrastructure in this deserted part of the Amazon. This would bring 
settlers into military settlements, such as the one Sarney visited yester- 
day in Amapa, as nuclei to spread Brazilian presence in this region. During 
his 12-hour visit, part of a tight schedule, Sarney gave some signs of his 
government's interest in strengthening its presence in the Amazon border 
zone. A project of the Figueiredo government was inangurated (a 600-meter 
concrete bridge which ended up bearing the name of Tancredo Neves because 
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of the new politicians who completed it) and he promised to continue a 
project started under previous administrations, the Coaracy Nunes hydro- 
electric plant. With the bridge it will be possible to go from the capital 
of Amapa to the border, or over 680 km, without needing to transfer to a 
ferryboat. Installation of another turbine in the plant, increasing its 
capacity (from 40,000 to 70,000 kW) will make it possible to set up new 
industries to replace the manganese mines which are becoming depleted 

after 30 years of mining. [Text] [Sao Paulo 0 ESTADO DE SAO PAULO in 
Portuguese 23 Jan 86 p 23] 9805/9738 


STEEL PRODUCTION INCREASE--Brazilian production of crude iron increased in 
1985 by 11.2 percent over the previous year, reaching a volume of 20.4 
million tons as compared to 18.3 million tons in 1984. The information was 
published by the Council for Non-Ferrous Metals and Steel (CONSIDER) of 

the Ministry of Industry and Commerce. Semi-manufactured goods for sale 
were the steel products which showed the greatest percentage growth during 
the period in question, for a total of 34.6 percent. This is attributed 

to the Tubarao Steel Company, which accounted for 32.4 percent of this 
total with an output of 2.6 million tons as compared to 2 million tons for 
the same period in 1984. The largest output of crude iron by a firm was 
recorded by the National Steel Company (CSN) of the Siderbras group, with 

a total of 3.4 million tons. The other firms with large outputs were: 
Usiminas with 3.3 million tons; CST with 3.1 million tons; and the Paulista 
Steel Company (COSIPA) with 2.6 million tons. These firms are also part of 
the government group Siderbras. Brazilian exports of steel products dropped 
by 14.1 percent during the first 11 months of last year in comparison with 
the same period in 1984, with receipts of $1.9 billion as compared to 
$2.026 billion. Exports of cast iron declined during the period in question 
by 5.2 percent and steel alloys increased by 0.5 percent. The 1985 trade 
balance for the metallurgical sector showed receipts of $2.4 billion under 
exports and imports of $312.4 million, leaving a positive balance of $2.1 
billion. In 1984, the trade balance for the sector was positive at 

$2.2 billion, with export receipts totalling $2.5 billion and $314.4 
million for imports. [Excerpt] [Sao Paulo O ESTADO DE SAO PUALO in 
Portuguese 9 Jan 86 p 30] 9805/9738 


AMAZONIA SATELLITE IMAGERY--Amazonia will be able to follow its settlement 
and study its resources by satellite images. Beginning in March, a remote 
sensing center assembled by SUDAM (Superintendency for Developing the Amazon 
Region) and INPE (National Institute for Space Research) will start opera- 
tions. Experts from the two agencies will store and analyze data contained 
in the images from the Landsat satellite which will pass over the Amazon 
region every 18 days. INPE will pass the computer tapes on to SUDAM, and 
they will be stored in the center to be consulted by users, and for use 

in projects initiated by SUDAM itself and other government agencies. 

With the data from the satellite, SUDAM will follow agricultural and live- 
stock projects for which it provides financial assistance and tax exemption. 
But it will also be possible to draw up geological maps, deforestation 
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analyses, flood forecasts, water quality analyses and other studies. It 
is on the basis of satellite images, for instance, that the Federal Police 
monitored the expanded planting of epadu on the Brazilian border with 
Colombia. The agreement between SUDAM and INPE may have an initial term 
of five years. [Text] [Sao Paulo 0 ESTADO DE SAO PAULO in Portuguese 21 
Jan 86 p 10] 9805/9738 


BRAZIL TO MANUFACTURE OWN RADARS--Yesterday in Rio, the Ministry of 
Aeronautics signed a contract with the Tecnasa company to furnish 10 
meteorological radar installations, equipment for which Brazil will no longer 
be dependent once the technology is mastered by the Aerospace Technical Center 
(CTA) and the project is turned over to private initiative. The contract was 
Signed by Minister Octavio Moreira Lima on behalf of Aeronautics, and by 
Tecnasa's president, Agenor Luz Moreira. The entrepreneur stressed the 
participation in the project of the assistant director of the Aerospace 
Technical Center, Brig Sergio Ferolla and Brig Hugo De Oliverira Piva. Each 
radar with the characteristics of the one that will be produced in Brazil 
currently costs $1.2 million on the international market, and that cost 
becomes higher due to he fact that each country needs many of them to insure 
effective control of air traffic and adequate safety for civil aviation. 
According to the contract, Tecnasa will first have to produce a radar to be 
examined by the Ministry of Aeronautics (which is routine in matters of this 
type.) Then it will manufacture 10 units of the equipment which will be used 
for flight safety to ensure a higher rate of air traffic control. The 
contract signed by the Ministry of Aeronautics has a value of approximately $4 
million. [Text] [Sao Paulo 0 ESTADO DE SAO PAULO in Portuguese 18 Jan 86 p 8] 
9895/13068 


WELDING RESEARCH-~Cosipa (Metallurgy Company of Sao Paulo) yesterday signed a 
technical cooperation agreement with the National Institute of Technology 
(INT) for application, among others, in the field of materials welding. 
Signing the document at the INT were the organization's general director, 
Paulo Roberto Krahe, and Cosipa's engineering director, Israel Aron 
Zyulberman. Growing international competition in steel products and 
especially in steel for gas and oil pipelines is demanding constant 
technological improvements in the Brazilian iron and steel industry and in the 
manufacture of pipe. The first project of technical cooperation will involve 
Confab Industrial, a pipe manufacturer, in the line specified by API 
(American Petroleum Institute). The project is going to develop processes of 
circumferential electric arc welding by and is scheduled to be finished in 12 
months. [Text] [Sao Paulo 0 ESTADO DE SAO PAULO in Portugese 24 Jan 86 p 29] 
9895/13068 
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COLOMBIA 


APPOINTMENT OF BOGOTA MAYOR SAID POLITICAL SURPRISE 
Bogoa EL TIEMPO in Spanish 8 Dec 85 pp 1-A, 5-B 
[Article by Gloria Moanack] 


[Text] "Bogota should look toward the Sabana and not turn its back on a region 
that gives it everything," the new mayor of Bogota, Diego Pardo Koppel, said 
yesterday. 


A lawyer with a degree from Javeriana University, with a master's degree in 
comparative law from Southern Methodist University of Dallas, Texas, Pardo 
Koppel becomes, at the age of 35, the youngest mayor ever of Colombia's capital 
city. 


A few hours after receiving the offer of the job from President Belisario 
Betancur, to replace Hisnardo Ardila Paz, Pardo announced tht he accepts the 
post as "a very interesting challenge that one cannot allow to pass." He said 
that this afternoon, Sunday, he will meet with the President to go into the 
details of various matters connected with his new mission. 


The young lawyer, who has been executive director of CAR [Bogota Plain and Ubate 
and Chiquinquira Valleys Autonomous Regional Corporation] since 1982, admitted 
that Betancur's offer of the job had been "a total surprise" but he seemed 
optimistic and confident. "I think I have the ability to meet this challenge," 
he said. 


Sitting in the living room of his home with his wife Maria Isabel Cuellar and 
his children Diego, Cristina and Daniel, the new mayor said his feelings were a 
mixture of "hangover [guayabo] and nervousness." "Of course I'm afraid," he 
said, “but knowing the city's problems as I do, with the support of the 
President and with the agreement I shall reach with the various groups in the 
City Council, I shall achieve an administration without sudden alarms or 
spectacular events and will manage to hand over a city in good shape." 


Pardo added that in spite of not having had time to design a specific program, 
his administration will follow through from CAR--the Regional Autonomous 
Corporation of the Valleys of Ubate and Chiquinquira--until it brings about a 
real integration between the country's capital, the Sabana (plain) of Bogota and 
the state of Cundinamarca. 











The Appointment 


The appointment of Diego Pardo, a Betancur Conservative, was received with great 
surprise in the capital's political circles, but it was also described as an 
outstanding choice by the city councilmen who were meeting to debate the 
approval of the budget for the District's decentralized institutes. 


Until late Friday afternoon there was growing uncertainty about the name of the 
successor to Ardila Diaz, who had presented his resignation Thursday, under 
pressure from irregularities discovered in connection with payment of bills for 
his daughter's wedding. 


"It was 7:30 in the evening and I had just arrived home after spending the whole 
day at meetings with the CAR farm unions when President Betancur called me," 
Pardo Koppel said. 


"I accepted at once, although it was a total surprise, because as the President 
himself said, it was a challenge I could not let go by," he added. 


Little Things 


The new mayor will not go in for "bombastic" projects. "It will be, as Foreign 
Minister Augusto Ramirez Ocampo said when he was mayor, a revolution of little 
things." 


And during the next few months, before the change of government, he will 
concentrate on continuing programs already underway: pressing on with bids for 
the aqueduct, getting down to details and pushing ahead with Ciudad Bolivar, 
working on better programs for public safety in Bogota. 


"There will also be a drive in the area of recreation. When people don't see 
concrete works they think this isn't important. But I do think it is very 
important because it means detoxifying the city." 


He will also work on the garbage collection program. Aiready as director of 
CAR, Pardo Koppel had laid out important plans, connected mainly with the 
creation of sanitary landfills. 


From his work at CAR he will transfer to Bogota advanced studies of the hillside 
diggings and, he announced, will establish the regulatory framework that will 
bring a final solution to one of the main problems affecting the city. 


With Cundinamarca 
In his first statements, and making clear that these are only preliminary ideas 
that are far from any kind of sloganeering program, Diego Pardo said that it is 


basic to integrate Bogota with Cundinamarca. 


"The Sabana must survive and produce. And Bogota, almost unconsciously, is 
invading it and causing it great damage," he said. 
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Pardo Koppel will continue with the plans made at CAR for the recovery of the 
Bogota River and the installation of a treatment plant for the river's waters. 


Restructuring 


Pardo Koppel is coming to the mayor's office at a time when, as he himself 
recognizes, the country's capital is the victim of total administrative 
disorganization and of strong confrontations between its political groups. 


"The mayor needs a more flexible structure to be able to act," he said. "But 
this is a task that does not only depend on him. Administrative disorganization 
is the result of a structural problem." 


In his administration he will also seek a political consensus. "It's a question 
of motivating politicians and making them see that it benefits everybody to 
reach agreements that are for the good of the city. Because this is not a 
political benefit exclusively for the mayor." 


In this direction, he added, he will begin conversations with the major groups 
in the Council to achieve basic agreements. 


12856/12274 
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COLOMBIA 





LIBERALS ANALYZE FAILURE OF CURRENT ECONOMIC POLICY 
Bogota EL TIEMPO in Spanish 9 Dec 85 p 8-E 


[Text] The increase in the unemployment rate and the deterioration of the 
quality and security of employment in the country are the most palpable 
demonstration of the failure of the economic policy of President Belisario 
Betancur's government, according to a statement issued last week by the Council 
of Liberal Legislators. 


In a long analysis of the government's policy with regard to the country's 
economic and social problems, the Council said that "the economic strategies 
applied by the government to face the "straightening-out' period as it is 
usually called, have been eminently contradictory and give evidence of a lack of 
foresight to a high degree, lack of coordination and continuity, that are 
contrary to a minimum planning program." 


According to the Liberal declaration, the government has made use of three 
well-defined strategies in the three long years of its mandate that present the 
characteristics pointed out. 


"The first strategy was based on a policy of reactiviating the economy, 
expanding internal demand, by means of wage readjustments over and above the 
rate of inflation, high volume of imports, large public expenditures, a growing 
fiscal deficit and selective programs of aid for the business sector, financed 
by the issuing of new money by the Bank of the Republic. 


This strategy, according to the document, was abruptly interrupted by the 
growing deficit in the trade balance, and gave way, in August 1984, to "a second 
strategy characterized by the decision to stop dead in its tracks the weak 
process of reactivation" that had been achieved with the previous strategy. 


The Liberals say that an economic adjustment program with self-discipline, as it 
was called, was set in motion, with the main aim of "ending the deficits in the 
external and fiscal sectors, and at the same time creating conditions for 
sustained growth of the economy in the medium and long term, within a context of 
price stability," in the words of the Minister of Finance at the time, so that 
the axis of the policy shifted towards adjustment of the external sector by 
means of a generalized contraction of internal demand. 


And an agreement was signed with the International Monetary Fund that differed 
from the normal negotiating procedures with that institution, consisting of a 
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so-called "monitoring" by which the entity assists the country as a witness in 
giving testimony of the autonomous efforts being made to adjust the economy. 


Monitoring Equivalent to Stand By 


The Liberal document affirms that this "monitoring was presented as a novel 

plan that left intact the country's sovereign power of initiative. However, the 
reality is that we had not been subjected to more severe and burdensome 
conditions in order to obtain the Fund's backing than those that have been 
imposed under the monitoring plan." 


"It is becoming clear," it adds, "as details become known that the ties to the 
Monetary Fund under the ‘monitoring’ procedure are equivalent to those under a 
Stand By agreement, to the extent that certain goals have to be met; and that 
the difference is that under the ‘monitoring’ plan the country receives no 
contingency loans from the Fund to strengthen its balance of payments. 
Furthermore, the Stand By agreement, duly negotiated beforehand between the 
parties, is not so fragile as the monitoring procedure, which may be interrupted 
by the indiscreet publication of a memorandum, bringing with it serious damage 
such as has happened with the payment of $1 billion negotiated with the 
international financial community." 


The Liberal document also maintains that "the reduction of the external 
imbalance has bee accompanied by the highest unemployment rate ever registered 
in the country, a decline in workers’ real wages, a cutback of public 
expenditures for social purposes and the aggravation of the recession through 
the weakening of internal demand, so that the overall growth rates of the 
economy will be much lower (in 1985) than last year's rates, even without taking 
into account the recent catastrophe of the Nevado del Ruiz" (volcano eruption). 


The third strategy, the Liberals say, is implicit in the economic adjustment 
program, and has to do with the liberalization of international trade and the 
opening up to foreign capital. This strategy, they assert, “runs counter to the 
policy applied to correct the misadjustments in the balance of payments and 
sacrifices to a large extent the internal objectives." 


As for the opening up to foreign capital, the Liberals say that "it is turning 
into a panacea for the government and not a mere complement to the internal 
effort to make the maximum use of the country's natural and human resources." 


The Liberal document also criticizes the new law on free trade zones, which it 
considers to be another manifestation of the opening-up policy. "Copying the 
models of Southeast Asian countries, which have nothing to do with our reality 
and possibilities, the way has been opened for the creation of veritable 
enclaves for foreign capital in special customs zones, in which free trade and 
free foreign exchange operations would prevail." 














Balance Sheets 


On the basis of the preceding ideas, the Liberal declaration draws up a balance 
sheet of the country in six areas: 1. Growth, employment and economic 
reactivation; 2. External sector; 3. Fiscal deficit; 4. Inflation; 

5. Entrepreneurial and financial System; and 6. Social situation. 


As regards growth and employment, the document Says that "for four years the 
Colombian economy has been in a persistent recession that has translated into a 
growth rate that does not exceed the growth of the population." This, it says, 
is a retrogression with respect to income and implies a constantly diminished 
use of the country's resources. "The present government inherited an 
unemployment rate of 7.5 percent and today this rate has risen to 14.2 percent 
in the four biggest cities, which means an army of 1.2 million unemployed. 


The document also attributes to the drastic drop in employment a growing trend 
towards odd jobs with low productivity, no social contributions or social 
security benefits, which have caused such a deterioration in the country's labor 
picture. And it affirms that "as long as there is no definite policy to spur 
the productive system it will prove impossible to generate jobs." 


With regard to the external sector, the Liberals recognized the progress made by 
the government toward getting the trade balance into equilibrium and stabilizing 
the amount of reserves, but they make a number of comments on the way in which 
these goals have been attained. 


They criticize particularly the delay in adopting the policy, which if it had 
been applied in time, would have allowed “achicving simultaneously a spur to 
economic growth and external equilibrium." 


With regard to accelerated devaluation they say that it will undoubtedly bring 
about favorable effects in the medium term, "but also harmful consequences that 
could have been avoided, such as the resurgence of inflation due to the 
increased prices of imported inputs." 


The Fiscal Problem Continues 


With regard to fiscal matters they recognized the undoubted progress achieved in 
connection with income but say that this has been neutralized by the increase in 
expenditures, especially operating costs. And they Say that the major plans, 
such as those intended to reform the public administration, the state system of 
contributions and the education sector, have got stuck halfway as mere 
legislative bills. 


Furthermore, they criticize the way in which the budget has bee prepared in 
recent years, covering up the real fiscal situation of the country. They refer 
especially to the 1986 budget and say that its initial appropriations are lower 
than the needs foreseen for the normal functioning of government. They say also 
that the cut in the fiscal deficit presented as an achievement by the government 
has been attained in large part by damming up expenditures and postponing them 
from one year to another. "In 1985 more than 120 billion pesos will be unpaid 
and be carried over to 1986." 
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"No less disquieting," the document says, "is the recurring financing of the 
budget, to a substantial extent, with the issuing of money that is substituting 
for resources derived from the profits of the special foreign exchange account. 


Turning to inflation, the Liberal statement says that its recent decline "cannot 
be interpreted as a success for government policy in controlling the : , 
inflationary process," but rather as a fact due in its entirety to favorable an 
temporary developments in the food supply. It adds that in fact the ro ‘ 
factors bringing about price increases have not been brought under control an 

on the contrary this [inflationary] process is extremely dynamic." The oe 
refers in particular to the effect in pushing up inflation brought about by the 
issuing of money by the Banco de la Republica in order to finance a great part 


of the fiscal deficit." 


Going on to analyze the entrepreneurial and financial system, it says that the 
system "is going through an unprecedented crisis that has not been overcome 
despite the government's efforts, especially in the punitive aspect." 


Businesses, it says, have an extremely high level of debt and a serious level of 
decapitalization. It asserts that "the situation of the banks and the financial 
system is no less grave. The banks are in a period of serious illiquidity and 
an appreciable reduction of their profitability." 


The document mentions the two factors that are creating serious difficulties for 
the financial system to be able to contribute to the reactivation of the 
economy: high interest rates and competition with the private sector by 
government securities in the country's thin capital market. 


Regressive policies 


On social matters the document recognizes the importance of programs such as 
housing with no down payment, the campaign against illiteracy, mass vaccination 
and university extension courses, but it adds that "together with these programs 
are marching regressive policies that have a profound impact and injure the 
welfare of the great majority of the population, the ultimate end of economic 
development." 


It asserts in this regard that the weight of the economic adjustment program 
agreed to with the international organizations is falling aggressively on the 
popular classes and that "the obvious manifestations of this phenomenon are 
visible in the dramatic increase in unemployment, the budgeted cutback of social 


investments, the increased charges for public services and the deterioration of 
real wages." 


As for the social reforms intended to change the structure of property, the 
document says that "they have fallen behind due to their tardy introduction in 
Congress or the indolence of the government in promoting them." 
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The document concludes by stating that it is therefore "up to the Liberals to 
undertake the great task of finding a way out of this stagnated process of 
economic development and of deepening social imbalances, such as had not been 
experienced by the country before. The present Conservative government has 
dedicated its best efforts to correcting immediate dislocations, without making 
a long-term effort, under a coherent strategy, to face up in the long run to the 
nation's problems." 


"The economic reconstruction that is talked about, in the face of such explosive 
fiscal, financial, economic and social dislocations as have been described is no 
more than a pious legend as an illustrious Liberal ex-president put it. Rather 
than tackling reconstruction, the conservative govenrment has put off solutions 
and has temporarily dammed up the problems." 


"The great challenge that the next Liberal govenrment will have before it, with 
full responsibility, will be immense, but not beyond the vast experience of its 
government teams, its many achievements in administration and its advanced 
economic and social conceptions." 


12856/12274 
CSO: 3348/300 
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COTTON GROWERS TO RECEIVE OPERATING CAPITAL CREDIT 
Bogota EL TIEMPO in Spanish 15 Dec 85 p 8-B 


[Text] Cotton growers will receive 4 billion pesos in credits as operating 
capital which will allow them to finance the Costa-Meta crop for export, the 
general manager of Almagrario, Alvaro Nicanor Hernandez, reported. 


The Agrarian Bank has already approved two billion pesos for Conalgodon and is 
studying an application for one billion pesos from Federalgodon, while the 
Cattlemen's Bank is considering a one-billion-peso loan for Federalgodon and 
Coocesar. These funds will back the pledge bonds for the cotton to be stored 
with Almagrario, which will deliver it as exports proceed. It is estimated that 
about 70,000 bales will be warehoused. 


The financing was approved by Proexpo, in accordance with Resolution 59 of 19/2 
handed down by the Monetary Council. With regard to the financial condition of 
Almagrario, Nicanor Hernandez reported that the entity made a profit of 35 
million pesos this year after making losses of 124 million pesos over the past 
three years. 


He added that at this time Almagrario is reporting operating profits of 115 
million pesos, from which the losses incurred have to be deducted. Paid in 
capital is about 240 million pesos, with a 35 percent participation by the 
Cattlemen's Bank, 20 percent by Idema and 45 percent by the Agrarian Bank. The 
debt ratio is less than 35 percent, the official said, while stocks in storage 
have increased in recent years and now come to 10 billion pesos. 


Almagrario is Growing Stronger 


The manager said that when he came to Almagrario the debt stood at 123 million 
pesos and capital at 170 million pesos, which obliged the Superintendency of 
Banks to demand an upgrading of assets and a capitalization that was made 
effective by 70 million pesos from shareholders. The official said that thanks 
to the restructuring undertaken by him the entity has recovered, the Agrarian 
Bank and the Cattlemen's Bank are making full use of its services and no wage 
disputes are pending. 


He explained that reactivation was brought about by the creation of a Technical 
Department, which is in charge of supervising the quality of the products to be 
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stored, and of a Judicial Department, the function of which is to make in-depth 
studies of pending business so as to avoid errors made in the past, when loans 

were made on goods that did not exist, as happened with the Tolima rice-grower 

Olano Portela. 


With these measures the mismanagement of pledged goods by unprofessional people 
was ended. Investigations of the economic solvency of users were established 
and undue favors to clients were ended, Hernandez Manotas said. He pointed out 
that Almagrario managed to recover 100 million pesos that were on the verge of 
being lost as a result of a cargo of urea and calcium phosphate that was never 
claimed from its warehouses, but that now the Agrarian Bank was able to 
negotiate with it. 


Lawsuit Against the Customs Service 


He revealed that Almagrario sued the Customs Service's Circulating Fund in the 
Administrative Law Court for having delivered to Almagrario only half the value 
of each vehicle in a cargo imported by the Cattlemen's Bank. The court judged 
that Almagrario had suffered damages and found in its favor on Nov. 19 this 
year. The Fund will have to pay Almagrario 30 million pesos. 


12856/12274 
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FMLN ON CAPTURE, DISAPPEARANCE ‘PROBLEM’ 


PA241558 (Clandestine) Radio Venceremos in Spanish to El Salvador 0000 GMT 
22 Feb 86 


[Communique issued by the FMLN General Command in El Salvador, no date 
given--read by announcer] 


[Text] The FMLN General Command reports to the Salvadoran people and the 
world's public the following facts: 


1. On 22 November 1985, Sergio Flores Villalta was captured in San Salvador. 
He is a 42-year old teacher, married, with five children. To date, all the 
police corps deny that he was captured. In other words, he is a missing 
person. 


2. An S-2 patrol of the 2d Infantry Brigade captured Nelson Omar Guerra 
Trinidad, a 2l-year old student. He was captured in front of El Carmen Church 
in Santa Ana in the presence of many witnesses. Since then, the 2d Infantry 
Brigade, as well as the police corps, deny that they have him. This means 
that he was also made to disappear. 


3. On 9 January 1986, Edith Ramirez was captured in Santa Ana and the na- 
tional police in Chalchuapa report her as missing. 


4. Luis Ramirez, captured in January 1986, is a member of the subregional 
board of directors of Chalchupa's National Coffee Institute [INCAFE] 
processing plant. He is now missing. 


5. No less than 10 people, including members of unions and other popular 
organizations, have been made to disappear by the government of Napoleon 
Duarte and his Armed Forces since November 1985. These disappearances, which 
by themselves constitute a violation of the most basic human rights, are a 
Duarte government action that is more serious because it violates agreements 
and commitments made during the negotiation between the FMLN and the 
government through which Ines Guadalupe Duarte was released on 24 October 
1985. 


The government clearly made the commitment--in the presence of Msgr Rivera y 
Damas in Panama--that the practice of making people disappear would be 














suspended. In this negotiation, a mutual commitment was made not to affect 
relatives of any civilian or military person who is a member of either side 
at war. 


In an effort to save these agreements and commitments, which we view as ad- 
vances in the search for political solutions and the humanization of the con- 
flict, we brought up this problem to Msgr Rivera y Dama in late December in 
his position as intermediary in the search for a dialogue and a negotiated 
solution. 


The FMLN has abstained from taking action while waiting for the results of 
the efforts made by relatives of the missing people. But these efforts, 
through the intermediary, have proved useless. 


The criminal method of making people disappear continues in effect, despite 
the commitments made. 


In view of these facts and this reality, which cannot be attributed to isolated 
decisions of subordinate personnel, but which are conscientious actions of the 
Z0vernment and its Armed Froces breaking their promise, the FMLN General Com- 
mand declares that effective right now we do not feel bound to continue ful- 
filling the commitments made in the October 1985 negotiation, which put an 

end of the captivity of our companeros who were prisoners and permitted the 
evacuation of those crippled in the war, as well as the release of the mayors 
and that of Ines Gradalupe Duarte and her companion. 


The FMLN repeatedly told the government that it feels that the vile and 
despicable disappearance method is unwonted and completely unacceptable and 
demands its unconditional abolishment. 


The FMLN demands the immediate release of all the missing people and warns 
that it knows and it will know how to act in accordance with the situation 
created by the flagrant human rights violations and the violations to the 

commitments made by the government and its Armed Forces. 


/6662 
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STUDENTS EDUCATED IN CUBA ISSUE STATEMENT ON TREATMENT 
St Georges THE GRENADIAN VOICE in English 25 Jan 86 p 4 
[Letter to the Biitor: "We Are Serious, Honest and Patriotic"/ 


[Text/ The Editor, 


The following is a 
statement from the 


anical Engineering 
(3), Chemical En- 
gineering (1) Food 
Science (1) Agron- 


Grenadian graduates 
of Cuban univers- 
ities and polytech- 
nics, dated the 
fourth of January, 
nineteen hundred 
and eighty six: 

By now it would be 


known to the Grena- | 


dian public, that 
at the end of the 
last academic year, 
a number of stu- 
dents who had taken 
up university and 
polytechnic schol- 
arships in Cuba, 
have completed 
their studies and 
have returned to 
give their services 
to Grenada, their 
home land. 

We are thirty two 
in number (and not 
forty five as has 
been repeatedly 
stated) and have 
graduated in the 
‘following fields: 

University level 
Dentistry (2) Mech- 
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omy (3) Languages 
(2) Veterinary 
Medicine (2) Econo- 


mics (5) Physical 


Culture(1). 
Polytechnic level 
Radiology (2) Lab- 
oratory technology 
(2) Economics (2) 
Refrigeration (1) 
Veterinary Medicine 
(2). 

As can be readily 
appreciated, there 
is a dire need for 


specialists in 
these fields in our 
country. 


A few months be- 
fore our return, we 
sent a letter to 
the Government in 
which we stated the 
number of gradu- 
ates, our fields of 
study and our will- 
ingness to serve 


our country. It is 


now five months 
since we have been 
here and although 
the Government 








Stated ina radio 
broadcast that 
there wouldn't be 
any hostility to- 
wards us, today we 
are still faced 
with the _ problems 
of unemployment and 
failure to recog- 
nize our qualifica- 
tions. 

Of the thirty two 
graduates, only two 
have been employed 
by Government in 
their capacity as 
professionals. An 


additional seven 
are underpaid by 
Government. Five 


have obtained em 


ployment with non- 
governmental enter- 


prises. The remain- 
ing eighteen are 
still unemployed. 
We would like to 
State quite clearly 
that, contrary to 
Statements made in 
the local media, we 
are a group of 
serious, honest and 
patriotic Grena- 
dians dedicated to 
contribute to the 
development of our 
country and are not 
"time bombs",''vic- 
ious points of in- 


fection", "sabo- 
teurs" or "contami- 
nated"; neither do 


we have a_ history 
of violence. 
University educa- 
tion in Cuba has a 
long and successful 
history,dating back 
to 1728 with the 
founding of _ the 
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University of Hava- 
na. Its prestige is 
unquestionable and 
enjoys the full re- 
cognition of lead- 
ing international 
organizations such 
as UNESCO (United 

Nations Education- 
al, Scientific and 
Cultural Organiza- 
tion) FAO (Food and 
AGricultural Organ- 
ization) and WHO 
(World Health 
Organization). 

It is interesting 
to note that Jamai- 
ca, Guyana and St, 
Lucia, among other 
Caribbean coun- 
tries, readily ac- 
cept graduates from 
Cuban universities 
and polytechnics 
while, unfortunate- 
ly authorities here 
in Grenada continue 
to discriminate 
against us. 


It is dishearten- 
ing to see. that 
while today the 
leading capitalist 
and socialist coun- 
tries are making 
great efforts to 
step up their eco- 
nomic, scientific 
and technical co- 
operation, here in 
tiny Grenada, the 


authorities con- 
tinue on their 
narrow-minded, back- 


ward and unpopular 
stand of refusing 
to accept and em- 
ploy Grenadian Gra- 
duates from Cuban 
institutions. 








/12851 
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We would like to 
take this opportu- 
nity to express our 
deepest apprecia- 
tion to the public 
for their concern 
and moral support. 


| 





CARLYLE GLEAN on 
behalf of the 32 
Grenadians who gra- 
duated from Cuban 
institutions. 
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MINISTER OF AGRICULTURE DISCUSSES PLANS FOR FUTURE 


St Georges THE GRENADIAN VOICE in English 25 Jan 86 p 10 


[Unsigned article: "Brizan Talks Re-awakening in Agriculture Sector"/ 


[text/ 


Agriculture Minister 
George Brizan in 

an interview with 

a "Voice" reporter 
said that agricul= 
ture infrastructure, 
particularly market- 
ing will be con- 
siderably improved 
this year, He also 
said a greater and 
stronger linkage 


between marketing 
and vegetable pro= 


duction would be 
made, 


More farmers, both 
young and old will 
get involved in 
farming this year 
and he went on to 
say "these people 
recognise that once 
you provide land foz 
them, they are pre= 
pared to work very 
hard, providing 
they are working 
for themselves," 


According to the 
Minister the incen- 
tive to production 
is PRICE, He also 


stated that the 
World Bank Project 


will be fully imple- 


mented this year, 
Already the founda~- 


_ tions have been 


laids an Israeli 
firm was expected 
to be in Grenada by 
January 15, and the 
Manager of the pro= 
ject management 
unit, a Grenadian, 
was due to come 

to take over the 
management of the 
project, This pro=- 
ject wil] embrace 
and touch the 
various dimensions 
of agriculture, 


Some of these 
dimensions or areas 
are: disease, 
marketing, marketing 


infrastructure, roads/ 


feeder roads main= 
tenance, agricultur= 
al extension and 
farm school educa- 
tion, The vegetable 


and cane farmers 
will receive a big 


boost this year by 
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receiving ferti- 
lizer from the Food 
and Agriculture 
Organization (FAO), 


"I think my major 
prediction is that 
there will be a reé= 
awakening in the 
Agriculture sector, 
and that the con- 
fidence and morale 
of the farmers 
which was restored 
in 1985, will be 
further strength= 


3298/336 
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ened and deepened 
in 1986," said 
Brizan, 


Presently, the 
Ministry of Agri- 
culture is working 
on three major pro= 
jects, namely: the 
Model Farm, the 
World B Agricul~ 
tural Diversifica- 
tion and Rqhabilita- 
tion Project, the 
Cocoa Rehabilitation 
Project. 











PAPER VIEWS UNION CONTRACT PROPOSALS, OTHER INITIATIVES 


St Georges THE GRENADIAN VOICE in English 25 Jan 86 p 16 


[Text/ 


THE Grenada Union 
of Teachers, the 
Public Workers 


Union and the Tech- 


nical and Allied 
Workers Union, have 
written to the 
Director General, 


Ministry of Finance 
requesting a com- 
mencement of nego- 
tiations, no later 
than Wednesday Jan- 
uary 22, for a new 
wages and salaries 
contract to replace 


the one that ex- 
yired on December 


31, 1983. 


The Unions are 
calling for a 30% 
wage increase and 
other benefits in- 
an increase in a 
special subsistence 
allowance to Nurses 
from $1.00 to 
$3.00, “compassion- 
ate leave for wor- 
kers in special 
cases,such as death 
in the family, and 
a hardship allow- 
ance for workers 


who are transferred 
from their normal 
area of residence. 
The Unions’ also 
plan to call for 
the removal of the 
two year probation- 
ary period which 
applies to govern- 
ment employees. 


On October 8, 
1985, the proposal 
for a new contract 
was submitted to 
the Government. One 
month later, the 
Ministry of Finance 
advised the Unions 
that the proposals 
were being  con- 
sidered by cabinet. 
On December 12, 
1985, the Unions 
again wrote to the 
Director General 
enquiring about the 
Status of their 
proposals. They got 
a reply on the 18 
of December, stat- 
ing that the Minis- 
try of Finance had 
just completed its 
evaluation of the 
proposals and that 


72 


JPRS-LAM~86-026 
17 March 1986 


GRENADA 








Cabinet's decision 
would be conveyed 
as soon as it was 
known. 


The Unions again, 

took the initiative 
with their letter 
of January 15 and 
one and a half 
hours after it was 
delivered by hand a 
reply was received 
from the Diréctor 
General setting a 
meeting for Friday 
last, January 1/7. 


two and a half 
hours after it was 
delivered by hand a 
reply was received 
from the Director 
General setting a 
meeting for Friday 
last, January 17 at 
10.00 a.m. ' 

When = representa- 
tives of the three 
Unions met with the 
Director and his 
team the Unions 
were in for a sur- 
prise. They were 
advised that the 30 
percent claim was a 
non-starter and 
there will be no 
increase for 1985. 
It was also sugges- 
ted to them that 
they delay any ne- 
gotiations until 
the full impact of 
the O&{ study is 
analysed and that 
they first look at 
and cost the fringe 
benefits proposed. 


In support of 
their position the 
government team 
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pointed out that 
1985 had already 
gone and based on 
the recurrent 
figures for the 
year there was no 
money available to 
pay an increase and 
further that on the 
basis of the rise 
in the retail price 
index between 1980 
and 1985 the pay to 
Government employ- 
ees was 6.5% ahead 
of inflation for 
the same period. 
The Unions pointed 
out that inflation 
was not the only 
factor to be taken 


into account but 
other factors such 
as comparisons with 
other sectors of 
the local economy 
as well as similar 
type economies.They 
also reminded that 
Government was no- 
tified as early as 
December, 1984 that 
negotiations for 


1985/1986 were due. 


The Unions deemed 
the government's 
position untenable 
and requested the 
team to present the 
Unions’ position to 
the employers and 
ask that their po- 
sition in respect 
of 1985 be reconsi- 
dered witha view 
to clearing the way 
for commencement of 
netotiations. 

The Unions demon- 
strated their atti- 
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: 3298/336 


tude to the govern- 
ment response by 
sendng out a circu- 
lar to their mem 
bers,and the press, 
headed “Joke dey 
Makin." 

The teams repre- 
senting the three 
Unions were Dawne 
Lett, Denis Thomas 
and Samuel Britton 
of Grenada Union of 
Teachers;Basil Har- 
ford, Herbert James 
and Lauret Clarkson, 
public Workers Un- 
ion and Reginald 
Dowe of the Techni- 
cal and Allied Wor- 
kers Union. 

The Government's 
delegation com 
prised L.F. Wilson 
Jr., Director Gen- 
eral of Finance; 


Gordon Robeertson, 


Comptroller of In- 
come Tax and Cece- 


lia Quashie, Econ- 
omic Advisor to 
Government. 
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MEJIA, CEREZO REACH ‘AGREEMENT’ ON DECREE LAWS 
Guatemala City PRENSA LIBRE in Spanish 14 Jan 86 p 13 


[Text] "There has been a verbal agreement between the military government and 
the one that Vinicio Cerezo will head concerning the issuance of decree-laws 
that are of particular interest to the country," Manuel de Jesus Giron 
Tanchez, the secretary general of the Chief of State's Office, declared 
yesterday. 


"For this reason," he indicated, "several decrees and government accords have 
been issued, considering that all future legislation must be passed by the 
Congress of the Republic. Several decree-laws were issued before the transfer 
of power. The Official Gazette of the 10th of this month published 16 decree- 
laws, which took effect that same day. 


"The decrees are: 152-85, which approves the contract signed on 18 December 
1985 between the government of the republic and Mayan Airlines, S.A. The 
contract authorizes the airline to operate in Guatemala a public air transport 
service for passenegrs, mail and domestic and international cargo for a period 
of 5 years. 


"Decree 6-86, which amends the Code of Criminal Procedure to reconcile its 
provisions with those of the new Constitution of the Republic, which takes 
effect today. A study of the code indicated the need for the proposed 
amendments. 


"Decree 7-86 exempts the companies Solel Boneh International Limited and 
Escaleco, Sociedad Anonima from paying the stamped paper and revenue stamp tax 
on the amount of the contract signed with the National Housing Bank for the 
construction of the Nimajuyu housing complex. 


"The Nimajuyu housing complex," he indicated, "is of major social importance 
because it provides housing to a considerable number of families at a price 
that people with limited incomes can afford. 


"Decree 8-86 grants a general amnesty to any person guilty or accused of 
political crimes or related common crimes from 23 March 1982 to 14 January 
1986. No legal action of any kind can be taken against the perpetrators of or 
the accomplices in such crimes, nor against those who may have been 
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accessories, nor against those who may have been involved in any manner in 
apprenhending or pursuing them. 


"Those who are on trial before a regular court have a right to amnesty as long 
as a guilty verdict has not been handed down against them. 


"Decree 9-86 approves the financial agreement and loan contracts for Guatemala 
Signed on 30 September, 3 October, and 20 and 23 December 1985 in the amount 
of $53,286,555. 


"Decree 10-86 enacts amendments to the private finance companies law, inasmuch 
as they are banking institutions that operate as financial middlemen 
specializing in investment banking transactions and promote the creation of 
production companies by attracting and channeling medium- and long-term 
domestic and foreign capital. In other words, the pertinent legislation is 
brought up to date. 


"Decree 11-86 sets forth the law for the control, use and application of 
radioisotopes and ionizing radiation to hasten the country's economic and 
social development. The regulations were issued because the use and 
application of radioisotopes and ionizing radiation pose inherent potential 
dangers to health, property and the environment. 


"Decree 12-86 establishes the cotton law, which governs cotton growing, one of 
Guatemala's main economic activities, and consolidates previously scattered 
legislation. 


"Decree 13-86 authorizes the Guatemalan Pediatric Foundation to establish the 
Children's Lottery, the proceeds from which will be earmarked for the 
foundation's activities. 


"Decree 14-86 regulates the enforcement of Annex A of the Central American 
Import Tariff under the Agreement for the Central American Tariff and Customs 
System in connection with the application of storage, overweight, net 
weight, packaging, labeling, ete duties and charges. 


"Decree 15-86 accords equal tax treatment to all industrial firms, whether or 
not they are covered by the Central American Agreement on Tax Incentives for 
Development, which was revoked by the Agreement on the Central American Tariff 
and Customs System." 


Temporary regulations have also been issued governing the imports brought in 
by the firms that were covered by the tax incentives agreement. 


"Decree 17-86 establishes the State Security Council, which will consist of 
the president of the republic, the ministers of national defense, foreign 
relations, interior, communications, finance, economy, and energy and mines, 
the national defense chief of staff, the secretary of intelligence and 
national security, and other officials to be appointed by the president of the 
republic. 
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"Decree 18-86 exempts the purchase of new or used computer hardware and 
software by the branches of government bodies and their decentralized agencies 
from bidding requirements. 


"Decree 19-86 recognizes the Civil Defense Committees as civilian 
organizations representing the reserves that are available for domestic 


mobilization and that Guatemalans join voluntarily to defend their 
communities. 


"Decree 20-86 sets forth the law promoting the development of new and 
renewable energy sources, which are declared of public use." 


Other Decrees 

Giron Tanchez also reported that among the amendments to the Army Charter, the 
name of the Army Commissariat will be changed to the Commissariat of the 
Military Welfare Institute, under whose responsibility it will come. 

Channel 9 

With regard to the Channel 9 television frequency, he said that it had been 
awarded to a commercial firm that filed its request before the Catholic Church 
did. 


"Tf the Church wishes," he added, "it can file an appeal with the courts." 


8743 
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BRIEFS 


PSD, GOVERNMENT AT ODDS--The Democratic Socialist Party (PSD) has voiced its 
displeasure over the military government's decision not to allow the people in 
the so-called Peace March to pass through Guatemala. The PSD says that the 
purpose of the march is to promote a genuine peace in Central America, adding 
that the group consists of individuals of various nationalities who are 
promoting peace in our turbulent region. Moreover, the people marching at the 
head of the group have done likewise in European countries and have helped to 
establish peace for the good of nations, especially in those with 
uncomfortable living conditions. For this reason above all, the PSD has come 
out against the Guatemalan Government's decision, inasmuch as our country does 
not have the same sort of system of government as Honduras, which has banned 
the group's march, as Guatemala now wants to do. [Text] [Guatemala City 
PRENSA LIBRE in Spanish 5 Jan 86 p 6] 8743 


CUSG SCORES INDE POLICIES--Ever since the Electricity Enterprise has been 
completely run by INDE [National] Institute of Electrification], the energy 
setor's problems have multiplied, the Confederation of Union Unity of 
Guatemala (CUSG) has complained, indicating that its control has gone beyond 
technical and financial matters in a bid to make INDE look like an efficient 
institution. The CUSG indicates in a press release that "from the time that 
the Electricity Enterprise of Guatemala was forced to buy more expensive 
energy from INDE without the option of raising its rates, the disaster has 
become obvious, because the enterprise is being bankrupted and prevented from 
meeting the growth and maintenance requirements for good service. Sucha 
situation is intolerable, except in technical matters, because the fact is 
that an enterprise like this cannot be allowed to close down; this means that 
money will have to be pumped in in one of two ways: subsidies or higher rates. 
Both options are unacceptable and must be rejected. In this regard, the Light 
and Power Union has asked the Board of Directors of the Electricity Enterprise 
not to hike rates for consumers." The leadership of the labor movement has 
asked the chief of state to allow the incoming government to renegotiate the 
energy purchase contract and not to sign or make commitments unless they are 
absolutely indispensable and urgent, so as not to tie the hands of the new 
authorities. [Text] [Guatemala PRENSA LIBRE in Spanish 4 Jan 1986 p 4] 8743 


IMMIGRATION LAWS AMENDED--"The new immigration law that the chief of state 


will approve in the coming days contains substantial changes," stated the 
director of the agency, Adolfo Rangel Solis, indicating that the law is 
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designed to place ethics, morals and honesty before bureaucracy. Among the 
announced changes are residency permits, temporary visas and an aliens tax, 
the latter to be applied to those who invest in Guatemala. "We are not 
discouraging foreign investment in Guatemala, which Guatemala needs so badly 
to achieve optimum development; on the contrary, we believe that entrepreneurs 
coming into the country ought to pay a fair tax on their capital, as is the 
case in many nations." He underscored that regulations in this area and 
others have been poorly enforced up to now and that the new immigration law 
aims at streamlining all aspects of immigration. [Text] [Guatemala City 
PRENSA LIBRE in Spanish 3 Jan 86 p 6] 8743 


SOBERANIS PROMISES LABOR SAFETY--"There will be no more persecution of labor 
leaders," said the new minister of labor and social welfare, Catalina 
Soberanis, who also announced that she would make changes in all of the 
ministry's agencies. She stated that she would not be taking office until 
today because she needs special permission from the Congress of the Republic. 
She gave assurances that the democratic government would put an end to the 
persecution of unions that has occurred in recent years. [Text] [Guatemala 
City PRENSA LIBRE in Spanish 16 Jan 86 p 13] 8743 


FINANCE MINISTER SWORN IN--Dr Rodolfo Paix Andrade was sworn in yesterday as 
the new public finance minister, and the names of the two new deputy ministers 
were revealed. Edgar Alfredo Pape Yalibat is the first deputy minister, and 
Sergio Diaz Izquierdo will serve as second deputy minister; they will be sworn 
in some time over the next few days. The swearing-in ceremony for the 
minister was held yesterday afternoon at the ministry and was attended by the 
outgoing minister, Ariel Rivera, and the two new deputy ministers. The two 
outgoing deputy ministers are Lizardo Sosa, who is now serving as economy 
minister under the new civilian government, and Erick Meza Duarte, who served 
several years as first and second deputy minister. After the ceremony, Dr 
Paiz Andrade visited all of the offices in the ministry building and was 
introduced to its entire staff, whom he asked for their complete cooperation 
in keeping up the momentum that the ministry has developed. The new minister 
said that he intended to pursue efforts that are in keeping with the 
principles of the new government that is headed by Marco Vinicio Cerezo 
Arevalo, "which I will be able to do with the cooperation, dependable work and 
good will of the entire team in the Public Finance Ministry and of taxpayers 
themselves." [Text] [Guatemala City PRENSA LIBRE in Spanish 16 Jan 86 p 2] 
8743 


$800 MILLION IN LOANS--The governments of various countries have offered 
President Vinicio Cerezo $800 million worth of aid, in the form of loans and 
and grants for development projects, Congressman Alfonso Cabrera, the 
president of the Congress of the Republic, has reported. The governments with 
which Guatemala has talked and that have made the offers are the FRG, 
Venezuela, the United States, Belgium andItaly. "Moreover," he indicated, 
"we have discovered that money that had been earmarked for Guatemala has not 
been used. For example, $200 million from Venezuela, $100 million in dollars 
and the other $100 million in bolivars, had been loaned to Guatemala for a 
project, but the loan was not made official, and we were on the verge of 
losing it, had we not requested a 60-day extension on time." "There was $5 
million in the FAO for rood aid, but the project for receiving the money was 
never presented." In addition, he stated that $25 million had been paid to 
the IDB to cover a debt owed to a Japanese firm for a piece of machinery 
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needed to bring the Chixoy hydroelectric power plant on line. "If we had not 
paid up, Chixoy would not have started up, with the logical consequences." In 
conclusion, he said that the talks with the representatives of the foreign 
governments were held both in a hotel in this capital and in the National 
Palace. [Text] [Guatemala City PRENSA LIBRE in Spanish 16 Jan 86 p 2] 8743 


NEW CONSTITUTION TAKES EFFECT--A new constitution took effect in Guatemala at 
1125 hours yesterday; it was one of the three basic laws drafted by the 
National Constitutional Assembly, which was elected in July 1984 and dissolved 
yesterday in one of the many ceremonies leading up to the swearing in of 
Vinicio Cerezo as the new constitutional president of the republic. The 
members of the Constitutional Assembly also drafted the Civil Rights [amparo], 
Personal Appearance and Constitutionality Law and the new Election and 
Political Parties Law. The citizenry thus now enjoys basic human rights, as 
set forth in the new constitution, which supersedes the one that the de facto 
government that took power on 23 March 1982 repealed after toppling the 
constitutional government of Gen Fernando Romeo Lucas Garcia. That 
constitution had been enacted in 1965. [Text] [Guatemala City PRENSA LIBRE 
in Spanish 15 Jan 86 p 6] 8743 


PR, UCN TERMINATE ALLIANCE--The congressmen of the Revolutionary Party have 
resolved to split from the UCN bloc and form their own. It will consist of 
Representatives Otto Rolando Ruano Reyes, Rafael Arriaga Martinez, Roberto 
Alejos Cambara and Carlos Chavarria Perez. Now that the Revolutionary Party 
lawmakers have left, the UCN bloc is down to 18 iegislators. Pursuant to a 
decision by their authorities, the UCN legislators agreed to turn down 
President Alfonso Cabrera Hidalgo's offer of a vice presidency and a 
secretaryship in the Congress of the Republic. The National Liberation 
Movement's bloc is also split, precisely because someone accepted a post on 
the governing board of the Congress. When a vote was taken yesterday on the 
candidates for the Congress governing board, on which Congressman Hector 
Aragon Quinonez sits as third vice president, only Quinonez himself, Miguel 
Angel Ponciano and Edgar Obdulio Chinchilla Vega voted yes. In other words, 
there is disagreement among the 12 congressmen in the bloc. [Text] 
(Guatemala City PRENSA LIBRE in Spanish 15 Jan 86 p 4] 8743 
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[Text] WHEN GUYANA President 


DESMOND HOYTE consented 
last week to a request for an 
interview with the SUNDAY 
EXPRESS, Managing Director 
KEN GORDON wasted no time in 
flying to Georgetown to sit with the 
man who had succeeded Forbes 
Burnham. It was the first time the 
new President gave an interview to 
a daily newspaper outside of 
Guyana. And tt was also the first 
time he was responding to a series 
of probing questions on the politics 
and life of Guyana today. This, 
then, is President Desmond Hoyte. 


KG: Mr President, thank you 
for granting this interview to 
the Trinidad EXPRESS and the 
Barbados Nation. This, I be- 
lieve, is the first interview you 
have given to .any. daily 
newspaper outside of Guyana 
since you have come into office. 
Is that correct? 

HOY'TE: That is correct, yes. 

KG: Could we therefore look at 
the question, before we get to 
the elections, of the whole 
image of Guyana. Guyana has 
an unfavourable image and I 
don’t think this will be any 
news to you within the region 
and, for that matter, interna- 
tionally. Is this a matter of 
concern to you and if it is, what 
sort of priority do you attach to 
trying to correct that? 

HOYTE: As a politician and the 
leader of the nation, it must be of 
concern to me but I think that a lot 
of the unfavourable publicity has 
arisen from a lack of understanding 


of what we have been trying to do, 


in this country and the failure on 
the part of other people to recognise 
the great differences between Guya- 
na and some of the CARICOM 


sister states. 


HOYTE IN ‘EXCLUSIVE’ INTERVIEW ON ELECTION, FUTURE PLANS 


I think that also we have taken 
an independent political line in for- 
eign affairs; some people might even 
say a radical line and this has not 
endeared us to certain people in the 
area. Now, we have this problem 
that when you get adverse publicity, 
there is no means of correcting it 
and we've had many experiences 
where things were actually wrong, 
were published and we attempted to 
have corrections made without suc- 
cess. 

However, that is a fact of life and 
we have been trying within recent 
times to do a number of things to 
ensure we are not represented in an 
unnecessarily adverse light. 

KG: But surely the problem 
goes beyond bad publicity or 
misunderstanding. These have 
been events which the press did 
not create. For instance you 
had, I believe in the 1980 elec- 
tion, an independent group of 
people who made certain accu- 
sations about the elections. You 
have had the incident of Walter 
Rodney and there have been 
the issues about a free press, 
and so on. These are real 
events. Is it not necessary that 
these things be addressed in 
themselves rather than purely 
the reporting of them? 

HOYTE: That is a matter of re- 
porting. Take the Rodney incident 
— one only has to read his broth- 
er’s statement to the police to see 
what happened to Rodney —that he 
was the author of his own destruc- 
tion, that he was involved in some 
clandestine activity relating to the 
acquisition of an explosive device, 
but nobody ever bothers with that. 


The report went out that the 
government killed him, but his 
brother’s own statement to the po- 
lice, and that is after the brother 
had gone into hiding for three days, 
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if not longer, but cerertainly for a 
number of days, which had been out 
together with the help of his lawy- 
ers, you know ... so again, I would 
see how that was publicised, which 
had a very bad effect on us. 

We talk about the freedom of the 
Press. Should we accept that the 
Press is not free in Guyana? In the 
first place, a number of newspapers 
which are completely hostile to this 
country are allowed in, like Carib- 
bean Contact. The Contact has 
nothing good to say about Guyana 
but the government has never pre- 
vented the Contact from coming 
into this country and being desse- 
minated. 

You have the Catholic Stan- 
dard whose Editor keeps yelling 
that he is being pressured. What is 
he being pressured about? One com- 
plains that people take him to the 
court because they say he has com- 
mitted libe!. Now I don’t see that a 
man can quarrel about a citizen 
exercising his constitutional rights 
to take an issue before the court. 

It seems to me there are only two 
things that you can do. If you say 
somebody has a libel against you — 
go hit him on the head with a stick? 
That is certainly undesirable action, 
or, use the courts which are being 
set up to resolve differences be- 
tween people. 

KG: The Contact is a once-a- 
month publication and I do take 
the point which you make — 
they have been critical of the 
government, but would your 
government, for instance, be 
prepared to allow an indepen- 
dently owned daily newspaper 
to operate? 

HOYTE: But the Catholic Stan- 
dard is independently owned, and 
there are others which are all papers 
run by various opposition groups. 
There is nothing in our laws to 
prevent Guyanese from forming a 
company and running a newspaper. 
There is nothing that prevents that. 
In fact, you have so many newspap- 
ers around the place — hey tend to 
be weekly or periodic issues but 
there is no law which prevents them 
— the government has never pre- 
vented them from publishing. 

KG: Do you maintain, then, Mr 
President, that the government 
has never put undue pressure 
on independently-owned media 
within Guyana? 

HOYTE: Has Never! The allegation 
of pressures stems from a complaint 
about libel actions. Now, I myself as 
a politician have brought three libel 
actions, all of them successful. As a 
matter of fact, in two cases against 
the Mirror, when the matter came 
to court, they consented to judg- 
ment, acknowledging that the re- 
ports were completely false. 
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In the third case against a paper 
which was called the Liberator, 
which was a party calling itself the 
Liberator Party some years ago, I 
got a judgment but that was an 
empty judgment. They had nothing. 
They had a company with a share 
capital of $1,000 or some nonsense 
like that, but I had to vindicate my 
character. What the newspaper had 
said was that when I was in private 
practice at the Bar, I either didn't 
make any income tax returns or 
falsified my returns and that was a 
time when I was piloting our legisla- 
tion to tighten our income tax laws. 
I had my character to vindicate 
KG: Well, I could go further 
back but we would spend a lot 
of time without discussing the 
more current issue of the elec- 
tions. Your government pre- 
pared a well-documented report 
on the events of the election 
which was submitted, I think, 
to your colleagues (Caribbean 
Heads of Government) at Mus- 


tique. 

HOYTE: Yes, it was circulated wi- 
dely to the newspapers and people 
liké that 


KG: Was this the first time that 
you prepared such a document? 
HOY TE: It is the first time. In the 
past we took the view that it was 
not necessary to bother with these 
people because internally, we knew 
we had the support and it didn’t 
matter what they said, but perhaps 
that was a wrong approach and 
perhaps we should on occasion an- 
swer allegations made by our oppo- 
nents. 


KG: Were you not required by 
law to table a report in Parlia- 
ment on the elections? Were you 
not required to do this in 1980 
and was this done? 


HOYTE: It has always been done. I 
understand from our last Minister 
of Home Affairs that through some 
bureaucratic oversight, I think there 
had been some change in election 
officers one had retired and 
another one took over and that 
while the report was in the office of 
the election officer it had not been 
printed and my understanding is 
that it is now being printed for 
laying in the National Assembly. 
But we've always done it in the. 
past — ‘64, ’68, °73, they’re all 
there. It is true that the ’81 was not 
tabled and as I said this is a burea- 
cratic oversight which is being cor- 
rected right now. 
KG: How did you respond to the 
1980 report of the independent 
commission of observers who 
claimed the elections were fla- 


igrantly and massively rigged? 


HOYTE: Well, we never accepted 
that there was any independent 





commission of observers. Some 
people came down here — a certain 
Lord Averbury, a certain Lord Chit- 
nis and a gentleman who told me 
his name was Royal or something 
like that. He was a Canadian or 
religious minister. These are people 
who came down and demanded, e.g. 
to sit on meetings of our Elections 
Commission. 

Of course, the chairman of the 
commission couldn’t allow that — 
and these people went around and 
wrote a report which we paid no 
attention to because we didn’t ac- 
cept what they said. I myself ran 
the campaign in Region Ten, that is 
in the industrial belt and I saw Lord 
Chitnis and I was vastly amused 
because he hired a taxi which was 
taking him around the flat part of 
Linden. 

Now Linden is a place wich is 
very hilly and to get into those hills 
where the le really live you 
need tard aolve vehicles and 
so on. He never got there. He never 
got into Victory Valley and Green 

alley, up Dangue Hill, Blueberry 
Hill, one-mile, half-mile, Canvas 
City, places like that because his 
taxi couldn’t take him there and 
then he left around mid-afternoon 
without understanding the culture 
of the bauxite community. 


The people vote very early in the 
morning when they are on their way 
to work or when they are returning 
from work. You see, there is a shift 
which ends between six and seven 
so you get a heavy poll and there 
enters a lull, and de around mid- 
day you find housewives voting, and 
then late in the afternoon you find 
as people are leaving work again the 
afternoon shift votes. 

If you were to go to Linden, say 
around 10 or around two in the day 
you'd see very little activity but the 
whole pattern of voting depends on 
the sort of work arrangements. It’s 
not like Georgetown. 


KG: Do you therefore totally 
reject the accusations that were 
made of rigging in that 1980 
election? 

HOY'TE: Oh absolutely! Absolutely! 
KG: Would you equate the con- 
duct of the 1985 elections for 
which you were directly res- 
ponsible with the conduct of the 
previous elections? Was there 
any change of significance or 
do you say that one was as free 
as the other? 

HOYTE: No. There were signifi- 
cant changes. Now, I felt that if we 
were going to move this country 
along, our political life should not 
be wasted, so to speak, in acrimi- 
nous arguments about unnecessary 
things. I called Dr Jagan to my 
office and we had a number of 





conversations and I told him this is 
how I was thinking. 

Let us try to see the areas in 
which we could remove friction so 
that the tone of our political debat- 
es could be increassed, improved , 
rather, and we could devote our- 
selves to matters of substance rath- , 
er than wasting time in polemics 
which were unimportant. 

I said to him, “what are your 
concerns?” He said, “well, I hear : 
you all does rig elections.”’ I said, 
“well, how, you tell me.” He said we | 
rig elections by manipulating the 
overseas vote, by manipulating pos- 
tal votes and by manipulating the 
proxy votes. I said, “fine, [ am 
prepared to restrict severely the: 
overseas vote so that only our serv- 
ing diplomatic officers would be 
able to vote and our bona fide 
students so there would be, as it 
were, no absentee balloting. 

As a matter of fact, the law came 
out so stringently that even the 
wives of our diplomats were ex- 
cluded. Secondly, on the proxy 
votes, I said, “alright, we'll restrict 
those to persons who were blind or 
otherwise incapacitated and on the 
postal votes, we'll abolish them 
completely, which was going further 
than even he had asked because he 
had asked that they be restricted. 

I said, “look, we'll abolish the 
postal votes.” I said to him “well, 
what do you say? He said, well he 
had to go and consult his colleagues 
and I Saal that a litlle amazing. 
Anyhow, when I saw him on anoth- 
er occasion I said, “now are you 
satisfied that we are setting a 
framework for elections which 
would remove all these allegations 
about rigging, and so on. 

He said, “man, I have another 
point.” I said, “what is it?” He said, 
“the voters’ list.” You all have a lot 
of phantom voters there. It’s 
padded and so on. I said, “alright, I 
will arrange for the voters’ list to be 
issued earlier than usual for you to 
get three copies promptly although 
the law says you must buy copies of 
the voters’ list if you want additio- 
nal copies and you have sufficient 
time to go through them and to see 
whether they are phantom voters. 
there as you allege.” 

I said I pa lay my political 
reputation on the line that you'll 
find the voters’ list is pure, and I 
knew that on the basis of what I’ve 
been told by the officials and so on 
because we had compiled an entirely 
new voters’ list. We had discarded 
the old one and this was an entirely 
new voters’ list which was being 
compiled. 

ow the voters’ list was pub- 
lished early, free copies were disse- 


minated promptly to the various 


political parties and there has not 





been, there was not a single objec- 
tion to any name. That amazed me 
because I felt well, at least we're 
dealing with human beings and 
there must be some error somew- 
here; but there was not a single 
objection to a single name on the 
voters’ list. 

Then I arranged for the neces- 
sary legislation to be tabled in the 
National Assembly to amend the 
law so that we wouldn’t have the 


overseas vote, we'd restrict the pro-: 


xy, abolish the postal vote and to 
my amusement, the PPP voted 
against the legislation on grounds 
which nobody could understand to 
this day. 
KG: Were there any other 
points on which Dr Jagan was 
unhappy? 
HOYTE: Well, now these things are 
developing sequentially, you know. 
As you addressed the issues that he 
raised, he then raised new ones, 80 
after I'd addressed the question of 
the proxy and other votes, he raised 
the question of the list, I addressed 
that. Then he said the ballot boxes 
were not fraud-proof and that I 
should import ballot boxes from 
India or borrow ballot boxes from 
the Government of Trinidad and 
Tobago. (LAUGHTER). 

What would I tell my saw millers 
if I imported wood from India? I 
told him, “Well, that was a matter 
for the Elections Commission.” He 
wrote the Elections Commission 
and the Commission made a sur- 
prise visit to the office of the Chief 
Elections Officer and called for the 
ballot boxes and examined them 
and the photographs showing a 
PPP member, Mr Clement Rohee, 
examining those boxes, measuring 
them to see whether they had false 
bottoms, throwing down on the 
ground to see whether they were so 
flimsy they would come apart, and 
so on, and the Commission then 
issued a statement to the effect that 
they were satisfied with the sturdi- 
ness of the boxes and no one could 
really say that those boxes could be 
easily opened or tampered with. 
KG: Did Dr Jagan have any 
reservations about the indepen- 
dence of the Chairman of the 
Elections Commission? 
HOYTE: Well, he never said that 
and I would doubt very much he 
would have the temerity to say that. 
The Chairman is Sir Harold Bol- 
lers, a former Chief Justice of this 
country, a most distinguished jurist 
and a man who commands universal 
respect in Guyana. I have never 
heard him say that he had no 
confidence in Sir Harold Bollers 
and I doubt that he will say that in 
Guyana. I’ve never heard whether 
he had said it outside but he would 
never say that in Guyana. 
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KG: But where one has com- 
plete control of the machinery 
as distinct from meeting specif- 
ic proposals, rigging is still pos- 
sible. Now I suppose this brings 
us to the whole question of par- 
ty paramountcy which is one of 
the policies of your govern- 
ment. Would you tell me what 
the theory of party paramount- 
cy is and what is the practical 
effect of it? 


HOYTE: The paramountcy of the 
party has been so distorted, i.e. the 
concept is very amusing. We say 
that the government comes out of 
the party, and therefore the govern- 
ment must implement the policies 
of the party and the programmes of 
the party. It is the party which 
fights the elections and not the 
government. It is the party which 
goes to the electorate and says this 
is our policy. 

If you elect us we will do A, B 
and C. We will foliow these policies, 
we will implement these pro- 

ammes so we do not accept the 

ritish practice where the Parlia- 
mentary Labour Party can act in a 
oe Sens opposed to the 
Labour Party as an entity. But that 
does not mean that the party con-. 
trols the government machinery. 


KG: But is it not capable of that 
interpretation? 

HOYTE: You can make your own 
interpretation but we can only deal 
with what we understand the con- 
cept to be and what we articulate it 
to be. The late President Burnham 
in several congress addresses and 
other addresses took time to explain 
that we could find the words of 
socialist revolution, I think, where 
he took time to deal with this very 
matter and to say that there ob- 
viously was some misunderstanding 
and that he thought he should clar- 
ify the matter in the way in which 
I’m explaining and furthermore, if 
you read Professor Jeffrey Barrock- 
love’s book, Introduction to Con- 
temporary History, he makes the 
same point that what we have today 
is the party state. 

You don’t have the liberal de- 
mocracy of the 19th century. You 
have in every country a party which 
wins elections and it is that party 
which runs the country through its: 
officials so that what we are saying 
is nothing outlandish. 

KG: So you would reject any 
interpretation which said that 
the government was an exec- 
utive arm of the party? 

HOYTE: Well, I can’t say that 
(laughter). I quite understand that 
but I put it this way, that the 
government must carry out the gen- 
eral policies of the party. e.g. If it is 
the policy of the party, within the’ 








party's organs vou have a debate, a 
policy debate and the party comes 
out with a policy that there must be 
equality for women. (Well, let me 
just think). 

The government could not say 
that it doesn’t agree with that and 
it will not implement programmes 
to bring about equality for women. 
So the government takes its cue 
from the party. Look recently, Rajiv 
Gandhi made the same point and I 
haven't heard any hulaballoo, where 
he removed some ministers from 
the government and put them in 
the party and he said it was neces- 
sary to re-insert the supremacy of 
the party over the executive and 
that was widely publicised. | heard 
it on the BBC, I read it in our 
newspapers. 

KG: Does this have any impli- 
cations for the judiciary at all? 

HOYTE: Oh absolutely not. The 
judiciary is independent. The judic- 
iary’s independence is guaranteed 
by the Constitution, the judiciary is 
established by the Constitution and 
there is no way you can interfere 
with that independence except by 
changing the Constitution. As a 
matter of fact, some vears ago when 
an English judge came down here to 
give a lecture, a very famous ‘udge, 
his name eludes me at the moment 


KG: Lord Denning. 

HOYTE: Yes, Lord Denning. He 
said in a speech made at a dinner 
given by members of the legal pro- 
fession that the judges here were 
better protected than the English 
judges. 

KG: Your reference to the Bar 
prompts me to ask a question. I 
believe that one of the things 
that had been suggested at the 
time was that they should be 
independent observers and I 
think you rejected that you 
would have any foreign observ- 
ers at your elections. Was it not 
also suggested by the Bar Asso- 
ciation that they would offer 
their services as independent 
local observers? Did you reject 
this and why? ; 
HOYTE: You need to understand 
this country. Politics pervades this 
country and the Bar itself or memb- 
ers of the Bar are not above parti- 
san affiliations. Take for instance 
Mr Ashton Chase who is very active 
in Nassi, one of the trade unions 
which is very active in local politics 
according ti the Press and accord- 
~ to releases put out by this so- 
called Patriotic Coaliation for De- 
mocracy. 

So there you have Nass:, Mr 
Chase’s organisation, a union in a 
political alliance with the PCD and 
you know, you have that sort of 
thing. There was a letter from 
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members of the Bar disassociating 
themselves from some of the things 
the Executive of the Bar was doing. 
Or some of the things that were 
claimed to have the sanction of the 
Bar Association. They were sayin 
that we are members of the Bar ial 
we don’t know about these things. 
Now the point is this, our laws 
make provision for scrutinees, the 
various political parties all have the 
right to have people at the counting 
centres to scrutinise the counting 
and to make sure the counting is 
right and fair and above board. Now 
that is what the constitution pro- 
vides, that’s what the law provides. 
Over and above that I don’t see the 
need for other observers. 
KG: But if your concern is with 
the image of Guyana then the 
perception is important and you 
have obviously gone some long 
way from you discussions with 
Mr Jagan to address this. Don’t 
you think that a further step, 
particularly in view of the local. 
offer of the Bar Association, 
might have assisted in that? 
HOYTE: I don't think so and you 
know, why not the doctors? Why 
not the market vendors? 
KG: Well, the lawyers are 
trained ... 
HOYTE: It's a question of looking, 
you know. You don’t have to be a 
lawyer to see whether the people are 
counting the votes, whether a vote 
marked X for the PPP is being put 
in the PPP file or a vote marked X 
for the PNC is being put in the 
PNC file. 
KG: Reverting in the context to 
party supremacy, is this within 
the constitution of Guyana, or 
is it purely policy which has 
been enunciated? 
HOYTE: It is a policy which has 
been enunciated so that our Minis- 
ters, our Cabinet will understand 
that they are not free agents to do 
as they like. They are not free to 
depart from the party line, the 
Party Programme, the Party policy. 
KG: Do you think there might 
be a case today to address, to 
review that policy in terms of 
clearly establishing the para- 
metres of the policy for it does 
create a great deal of 
misunderstanding, certainly 
outside of Guyana. 
HOYTE: Well, we can do that again 
because, as I have said, the prin- 
ciples were clearly outlined by the 
late President Burnham. He went 
to great lengths to explain the para- 
metres. it didn’t mean that a Party 
functionary could go and give in- 
structions to a government official 
or that a Party functionary could go 
and interfere in the workings of a 
government agency or anything like 
that, or that a party was above the 








government in a_ constitutional 
sense. 

It was a very simple concept 
which made it clear that the gov- 
ernment is there to cerry out the 
policies of the party. That policy 
was made by the party. 

KG: It appears that there have 
been some abuses given the re- 
ports that have been received 
and I can only say that whether 
or not those reports are accu- 
rate that a policy like that 
might well, in terms of the re- 
furbishing of the Guyanese 
image, may be in our interest to 
look at again. 

HOYTE: What have been the 
abuses that have been alleged? 

KG: Well, when you say that 
individuals should not give in- 
structions to officials and so on. 
That deals with the individual 
relationships of people and 
while you may have a certain 
position at the official level wi- 
thin the party, how people in- 
teract on a day to day basis 
may not always take that into 
account. 

HOYTE: What we have articulated 
is what happens in all countries in 
the world. [ couldn’t see for example 
one of Mr Reagan's Secretaries of 
State following a policy which was 
inconsistent with Republican poli- 
cy. I couldn't see a Conservative 
Minister in the UK attempting to 
follow a policy which was inconsis- 
tent with the policy of the Conser- 
vative Party. 

I can't account for what people 
write outside, what they interpret 
and certainly a great hue and cry 
was made by of all persons, Dr 
Jagan, who claims to be a Marxist 
Leninist. I mean, I don’t unders- 
tand what is his complaint. 

But as I have said, we have gone 
to great pains in this country to 
explain, to people. I am sure that 
our party people and the people in 
the Government at any rate, and I 
believe a large number of people 
outside, party and Government, un- 
derstand what the principles are all 
about. 

KG: At a time when you seem to 
be intent on healing, why 
should there be this apparent 
rift between the Anglican and 
the Roman Catholic churches 
and t)e Government? 

HOYTE: Well, apparent is the 
word. First of all, the country is not 
a Christian country. It is a religious 
country. We have here a large Hin- 
du community, a large Moslem 
Community. We have a Christian 
community. The Christian commu- 
nity is the min ‘ity. Within the 
Christian community you have a 
large number of different denomina- 
tions. So that within the Christian 
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community are the Anglicans and 
the Roman Catholics who are the 
minorities and the people who are 
in the indigenous churches are in 
the majority. 

So that when I read about con- 
flict between the Church and the 
State in Guyana, you know, I know 
that that is nonsense. It doesn’t 
make any sense. There is nothing in 
Guyana that you can call the 
Church. There are churches. There 
are religious denominations within 
each religious grouping. There are 
several churches, temples, mosques. 
KG: Would you identify some of 
these? 

HOYTE: Christian churches? 

KG: Yes 

HOYTE: You have the Methodists, 
the Presbyterians, you have the 
Sweden Bjorjians, you have the 
Mystic Spirituals, the Baptists, the 
Lutherans ... 

KG: And these are all fully 
supportive. There is no rift 
with these churches? 

HOYTE: No problem at all. As a 
matter of fact, last week I had lunch 
with the Methodists who were hav- 
ing their Synod and they invited me 
to have lunch with them. Last 
month I was invited by an inter- 
faith group comprising the Baptists, 
and other Precen 28 to be with them 
and to say a few words to them. 
Last month also I was invited to a 
luncheon hosted by the Islamic 
Missionary Guild International, 
which is a large Moslem grouping 
here. I was the guest of honour. 
Last week, Thursday I think it was, 
a large number of Catholics, promi- 
nent people in this community, 
hosted a reception for myself and 
the Prime Minister. 

KG: As individuals, or was this 
a church affair. 

HOYTE: No, no. As individuals. 
These are people who were meeting 
as individuals but as.a Catholic 
group, as a group of members of the 
Catholic Church and at the end of 
which we had a very excellent dis- 
cussion on some of the problems 
with what I could’t call the Catholic 
Church. We don’t have any prob* 
lems with the Catholic Church. We 
have a problem with some of the 
people in the Catholic hierarchy. 
KG: Did you in your discussion 
tell them things such as the 
reasons why Father Connors 
was deported? 

HOYTE: Father Connors has been 
a problem to this Government for 
many years. (Let me have my file 
there). I have a file on him on my 
desk there now. In 1980 we had to 
deport Father Connors from a cer- 
tain place. First of all, he had gone 
into that area illegally. Because 
under our laws you can only reside 
in Amerindian areas with permis- 








sion. He had gone there in contra- 
vention of our laws. 

When we brought this to the 
attention of Bishop Singh, the 
Bishop then wrote asking that this 
matter be regularised and it was 
then regularised. There is another 
priest who refused to have his posi- 
tion regularised. He was there ille- 
gally and we then had to inform the 
Bishop that we would have to bring 
him out. We couldn't have people 
defying our laws. And Connors and 
Bridges got together and brought in 
a number of Amerindians with bows 
and arrows. 

I don't know what anybody told 
them, but these people came and 
they tried to get them to march on 
the police station, a simple police 
outpost with about three policemen. 
Now what kind of situation is being 
created there? What wouid have 
happened if the NCO had panicked 
and fired a shot or something like 
that? 

KG: That was in 1980? 

HOYTE: In 1980. And in 1980 we 
expelled Connors and Bridges from 
the Rupunini. And since then he 
has been, let me say, less than a 
good guest. Because he is not a 
citizen of this country and and 
there is no absolute right on behalf 
of a non citizen to remain in this 
country. If the Goverment is of the 
view that the presence of a person 
is not in the best interest of our 
country, the Government has a 
right under our laws to ask that 
person to leave. And that is exactly 
what we did to Connors. 

KG: Was there any ‘specific in- 
cident in recent times which 
may have led to this? 

HOYTE: Yes, there have been inci- 
dents reported to me hy our security 
people and I accepted the recom- 
mendation of the security people. I 
am not prepared to go further than 
that. 

KG: What about the circum- 
stances which led to the Barba- 
dian Bishop being kept at the 
airport for something. like a 
day? 

HOYTE: He stayed at the airport 
waiting for a plane to get back out. 
Now, when the Connors matter 
surfaced, there was an attempt to 
publicise it both internally and ex- 
ternally. It was not a political mat- 
ter. It was a purely immigration 
administrative matter. 

People were invited to come in 

here. The cables went out. We took 
the view that people could come to 
the island. No problem. Provided 
theye were not coming here to orga- 
nise any protest marches, demon- 
strations or activities like that 
against the Government. 
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In other words we considered the 
Connors matter to be a purely do- 
mestic matter and if people in 
Guyana wanted to demonstrate and 
to march, fine, they could do that, 
but we are not going to allow any- 
body to come from outside and to 
organise demonstrations, marches, 
and things like that. People come, 
Father Pantin came, and he was 
presented with a questionnaire by 
the immigration people and he den- 
ied that he had come to get involved 
with any political activity of that 
kind. 

He said that he had come to 
support Bishop Singh and the 
Church and to pray with them and 
he was let in. Bishop Carter came 
from Jamaica and he made the 
same affirmation to the immigra- 
tion authorities and then Bishop 
Dixon came and he said yes, I have 
come to participate in demonsrta- 
tions, marches and so on. I have 
come to associate with groups and 
so on, which were planning marches 
and demonsrtations and this is a 
signed document. He signed it. And 
the Immigration people said fine, 
well, under the circumstances, we 
could not let him in. 


KG: What were the consider- 
ations that led to the refusal of 
entry of Canute James, the Ja- 
maican journalist? 


HOYTE: Well, that was unfortu- 
nate. That was just some foolish ¢ 
mistake by the Immigration people. — 
There was no reason why Canute 
James could not have come in. We 
let in American journalists and 
British journalists and people like 
that. There was absolutely no rea- 
son why a Caricom journalist ought 
not to be let in. 

And our High Commissioner in 
London did speak to Canute James 
I think, explaining the circumstanc- 
es, that this was not a government 
decision. It was bureaucratic bum- 
bling by the Immigration people 
and he also spoke to the Editor of 
the Econimist I think and the 
Finencial Times, the papers for 
which James writes, explaining and 
apologising. But there is nothing 
against James, absvlutely nothing. 
KG: Is there now any prospect 
of further electoral reform? Ob- 
viously you have just been th- 
rough an election, but if I read 
you correctly, your concern is 
pulling your country together. 
There are obvious areas of dis- 
content. Are you prepared to 
consider now further areas of 
electoral reform to try to satis-. 
fy those complaints? 

HOYTE: Well the people who are 
complaining must decide to sit 








down here in Guyana and talk 
about those things. It’s no use their 
running all over the world. Because 
that’s not going to help them. | am 
not going to pany any attention to 
what anybody outside says about 
our electoral system. Now in the 
same way that I had conversations 
with Dr Jagan and Mr Fielding 
Singh, the leader of the other party 
which was represented in the last 
National Assembly and so on, and 
before 1 held discussions with 
people who have representations to 
make, who claim they have con- 
cerns of one kind or another. But 
they must be here in Guyana. 

KG: So you not dismiss further 
changes? 

HOYTE: ... (laughter) ... I consider 
life to be dynamic. What we have 
now could not be necessarily good 
for eternity. So we must talk. They 
must say, to be well these are our 
concerns. These are our proposals 
and we can sit down inside or 
outside and discuss these matters. 


KG: The Guyana economy is 
clearly in distress. What is your 
strategy for turning it around? 
HOYTE: Well, first of all the main 
difficulty we are facing in this econ- 
omy is the high price of our fuel 
imports. High cost rather of our fuel 
imports. 

Ku: Although that seems to be 
dropping rapidly. 

HOYTE: Well, there are two things, 
One is what it takes ... the consum- 
er never gets the full benefit of this, 
the drop in the price of crude and 
secondly, it takes some time for the 
benefits to start to trickle down to 
the consumer. I am not sure it is 
going to stay at the low level. 


KG: You will forgive me if I 
hope it doesn’t. 

HOYTE: (Much laughter). So, our 
oil bill has moved from something 
like eight per cent of our total 
foreign exchange earnings in 1970 
to well over 50 per cent last year. So 
you can well imagine the magnitude 
of the problem. We are really work- 
ing to pay for oil. However, there 
are other problems, the persistent 
low prices of sugar, the softness of 
the bauxite market. And things like 
that. 

We suffer from the low price of 
commodities. We have to do a 
number of things internally. First of 
all, take sugar. I do not believe that 
the sugar industry has any future if 
it remains organised as it is. Here 
an industry primarily concerned 
with the production of cane sugar. 
So we have to diversify our opera- 
tions. 

And I out it this way, that that 
industry has become an industry 
which grows sugar cane as a raw 
tr for producing a rumber of 


88 


products. So we have to diversify. 
We are looking now at the possibili- 
ty of ethenol, we are looking at the 
possibility of wider and more effi- 
cient use of bagasse, for energy, for 
stock feed and things like that. 

The industry is also diversifying 
in other ways. It’s going into rice 
production. It’s going into dairy 
ranching, so it is diversifying so 
that it is not going to depend wholly 
or primarily upon the production of 
cane sugar. 

KG: While understanding the 
need to restrict imports, is 
there likely to be any relaxa- 
tion of the importation of basic 
commodities like wheat and 
flour? This seems to be quite a 
problem in Guyana. 

HOYTE: Well, wheat flour is not a 
hasic commodity. Basic commodity 
is flour ... whether it’s wheat, or rice 
or, you know, corn or whatever. We 
are reviewing the situation at the 
moment. I have said to our General 
Council as recently as last week, 
that’s the General Council of the 
party, that we must always main 

tain flexible positions. 

It was never our position that we 
would never import wheat into this 
country. In fact, the cessation of the 
importation of wheat came about 
not from us, but from the owners of 
the wheat mill who couldn't get 
their profits out because we didn't 
have the foreign exchange. And 
they decided they would close the 
wheat mill and therefore we had 
then to organise ourselves to live 
without wheat. 

Many pare don’t seem to re- 
member that. They believe that the 
government took a decision one day 
that we are not going to import 
wheat. But that was not it at all. 
But at present we are doing a com- 
plete review of all our policies and 
programmes. And nothing is fore- 


closed. 


KG: In this general review, are 
you prepared to look at the 
concept of tripartite planning 
which includes labour and the 
private sector and the State? Is 
this a concept to which you 
might subscribe? 
HOYTE: Well, are are doing that 
right now. We do a number of 
things which really don’t hit the 
headlines because they are not sen- 
sational. But for many years now 
we have been let me cay consulting 
with the Trades Unions Congress 
for the preparation of the budget. 
Last year we institutionalised as 
part of the State Planning Commis- 
gion an organ which we call the 
National Economic and _ Social 
Council, which comprises 13 differ- 
ent sections of that council, labour, 
related matters, education and so 
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on. And the National Economic and 
Social Council is therefore an inte- 
gral part of the Planning Comm:s- 
sion and contributes to the planning 
progress. 

Recently, I have established an 
advisory committee on the private 
sector. This is made up entirely of 
private sector people. And that 
committee has been doing extraor- 
dinarily good work in the short time 
it has been in existence. As a matter 
of fact, they have played and are 
playing a very important role in the 


formulation of the budget which is” 


being prepared right now. So that 
the concept is not one with which 
we have difficulty. And is one which 
we are trying to implement. 

KG: So that you see the private 
sector as a growing part of 
your economy? 

HOYTE: Yes. 

KG: What about initiatives with 
other countrics. Do you see a 
changing or improving of your 
present relations with the 
United States? 

HOYTE: Well, let me say this, that 
we had very cordial relations with 
the United States until the incident 
in 1976 when the Cuban aircraft 
was bombed and destroyed. And I 
think about 14 of our young people, 
our brightest people who were going 
to study medicine, an area where we 
are very short of personnel, were 
killed. 

And we did make our position 
clear on this issue. There was a 
cooling of relations. The U.S. re- 
called their ambassador for consul- 
tations ... and then President Carter 
sent out Phillip Habib and Andrew 
Young on separate missions to res- 
tore relations and relations were put 
back on the rail, and then President 
Carter lost the elections and with 
the Reagan Administration al! those 
developments came to a fateful stop, 
and returned to what one may call 
in diplomatic language here, correct 
relationship. 

We had some difficulties and the 
U.S. automatically attempted to 
block loans for us in the IDB. You 
probably know about these things. 
The loan for agricultural sector in 
1981, loan for MMA in 1983 and 
some other loans. However, within 
recent times, as a result of our 
dialogue in Washington and here, 
we have agreed that the whole si- 
tuation doesn’t make sense and we 
ought to be striving for good, cor- 
dial relations based upon an ac- 
knowledgement of independence 
and sovereignty. 


And that has been happening. 
The United States has not at- 
tempted to block loans for us in 
IDB since some time mid last year. 
These loans have gone through 
whereas in the past there was auto- 
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matic opposition. I think that the 
process of dialogue we have insti- 
tuted in Washington and here is 
bearing fruit in that there is no 
automatic shall I say standoff be- 
tween the U.S. and our government. 
KG: It is evident that you have 
quite a job on your hands. Ques- 
tions naturally arise about your 
contro: and that prompts me to 
revert back to earlier reports 
that there might have been 
some strain between your 
Prime Minister and yourself. Is 
that fact? 

HOYTE: (laughter). That has al- 
ways been one of the amusin 
things. Prime Minister Green oa 
myself have been close personal 
friends for many, many years. Long 
before I got into shall I say, very 
active politics and long before he 
was a minister. And there has al 
ways been the most cordial relations 
between us. And there has never 
been a single instance of conflict 
between us. 

KG: One final question. Guyana 
has increasingly been moving 
out of the mainstream of CARI- 
COM for many different rea- 
sons, some of which have not 
been controllable. One of the 
problems appears to be the lack 
of communication. Guyana is 
no longer a member of the Ca- 
ribbean News Agency. I wond- 
er whether that is in some way 
a contributory factor to the 
flow of communication. Has 
Guyana even considered rejoin- 
ing the Caribbean News Agen- 
cy — CANA? 

HOYTE: Well, my policy has been 
to try to strengthen our ties with 
CARICOM. I'm a committed inte- 
grationist and ! will do everything 
possible in my power to ensure that 
Guyana plays its part in promoting 
the objectives of CARICOM. That 
is why, for example, I have sent out 
a trade team which I think today is 
in Dominica. It has visited several 
CARICOM countries with a view to 
seeing how we can get things mov- 
ing again. 

We did withdraw from CANA. 
We thonght that the reports were 
not objective. However, we have 
taken the decision that we will 
rejoin CANA. We are going to re- 
join CANA because | think we 


-should stay In CARICOM and make 


our case in CARICOM and not 
outside of it. 

And we should respond to any 
criticisms within the framework of 
CARICOM and we should give such 
information within the framework 
of CARICOM which would enable 
our colleagues to understand better 
what is happening in Guyana 
KG: That is indeed a high note. 
President Hoyte, thank you 
very much. 
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CGT WARNS PRESIDENT-ELECT OF 'AGGRESSIVE ACTION' 


Tegucigalpa LA TRIBUNA in Spanish 17 Jan 86 p 54 
[Article by Francisco Hernandez; boxed material as indicated] 


[Text] The Worker and Peasant Movement warne yesterday that unless. the 
future National Congress gives priority to passing two social interest bills, 
one relating to Point 7 in the Arbitration Act, it would take aggressive 
action, including a takeover of the Legislative Palace. 


The two bills have to do with social interest companies and the representation 
and participation of the Worker and Peasant Movement in the decision-making, 
formulation and monitoring of government programs (Point 7); they were 
submitted to the National Congress in mid-1985. 


Oscar Escalante, the adjunct secretary of the CGT [General Central 
Organization of Workers], stated that inasmuch as the bills have been tabled 
Since last year, they have spoken with the legislators-elect and asked for 
their immediate passage. 


"They are aware that thanks to our intervention in the recent institutional 
crisis, which culminated with the signing of the Arbitration Act on 21 May 
1985, they now hold popularly elected posts and that they too have to comply 
with the document's provisions," he noted. 


He also cautioned that the working and peasant class hopes that the bills will 
be passed in early February, because they are not prepared to sit back and do 
nothing, to which end they already have a consensus among all of the country's 
organizations, 


"We will take thoroughly aggressive measures, which will be solely in the 
interest of the workers, and if possible, we will thus set a precedent in this 
country,” he emphasized. 


Escalante also let it be known that the workers and peasants "will not respond 
if the president-elect, Jose Azcona Hoyo, appoints an unpopular person as 
director of the National Agrarian Institute (INA)" and that they have 
Suggested several candidates who are familiar with the institute. 
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He said that it was vitally important to overhaul the National Council for 


Agrarian Reform (CONARA) because this is the agency that makes land 
expropriation policy. 


A tripartite commission should also be set up among private enterprise, 
government and labor to analyze economic and social conditions in the country, 
Escalante indicated. 


The labor leader commented that a national accord solely among politicians is 
not advisable, inasmuch as a general consensus is needed among all segments of 
society, including the Armed Forces, which have been a _ very important 
stronghold in strengthening the democratic process. 


[ Box ] 
Point 7 of the Arbitration Act 


Point 7 of the Arbitration Act, signed on 21 May at the Honduran Air Force, 
reads as follows: 


"With regard to the active participation of the organizations of workers, 
peasants and other social segments in the construction of a democratic, 
pluralist and participatory society, we resolve: a) That steps be taken to 
complement the mechanisms for their participation in determining objectives 
and in formulating the national development strategies that serve as a 
framework for the preparation of the National Development Plan, which must be 
carried out, regardless of the makeup of future governments of the republic. 


"h) Forms of joint management must be established for the workers, peasants 
and other social segments in the government executive agencies that are in 
their domain, and the social interest workers enterprises must be promoted. 


"c) The National Congress must pass the appropriate legislation to allow for 
compliance with the provisions of clauses a and b of this document." 
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TNE DISMISSES "CONSANGUINITY' CHARGES AGAINST MONTOYA 





Tegucigalpa LA TRIBUNA in Spanish 21 Jan 86 p 6 


[Text] By a vote of three against, one for and one abstention, the National 
Election Tribunal (TNE) has rejected the challenges to Carlos Orbin Montoya as 
congressman-elect from Francisco Morazan and to Arturo Ferguson as 
congressman-elect from Choluteca. 


The TNE had investigated the matter in depth last week and although it had 
been voted on, the resolution was not confirmed until yesterday, when it was 
made public. 


Renan Perez’ legal action sought to disqualify Montoya from occupying a_ seat 
in Congress, his argument being based on the articles of the constitution that 
prohibit the election of candidates who have a degree of consanguinity or 
kinship with any commander or regional chief of a military zone. 


According to the petitioner, Montoya is disqualified from holding office 
because he is the brother-in-law of the commander of the 10l1st Infantry 
Brigade, Col Rafael Castro Arita. 


The tribunal rejected the challenge, however, stating that like other previous 
petitions, it had been filed too late. 


The vote went as follows: Yolanda de Vargas (Innovation and Unity Party), Adan 
Palacios (Honduran Christian Democratic Party) and Adalberto Discua Rodriguez 
(National Party), against the challenge; ruling Liberal Party member Rene 
Corea Cortes, in favor; and Rafael Palacios Tosta (from the Judiciary) 
abstained. 
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MONARCA MEETS, SELECTS NEW GOVERNING BOARD OFFICIALS 
Tegucigalpa LA TRIBUNA in Spanish 24 Jan 86 p 57 
[Article by Ludovico Sanchez Turcios] 


[Text] The National Party of Honduras, now controlled by the Rafael Callejas 
National Movement (MONARCA), yesterday elected the legislators who will sit on 
the Governing Board of the National Congress, the national coordinators and 
the regional heads of its bloc in the Legislature. 


The congressmen who will hold leadership posts in the National Congress on 
behalf of the National Party were selected at a general assembly of the 63 
representatives who were elected on 24 November 1985, with Callejas and 
Central Committee representatives presiding. 


The congressman from Cortes, Gilberto Goldstein, proposed a single slate for 
the posts on the Governing Board of the National Congress, which is headed by 
Jacobo Hernandez Cruz and Roberto Ramon Castillo as vice presidents and 
Teofilo Martell and Rodolfo Irias-Navarro as secretary and assistant secretary 
respectively. 


Goldstein's proposal was backed by the majority of the legislators, led by 
Olancho lawmaker Carmen Elisa Lobo de Garcia and other representatives of the 
people. 


Goldstein also proposed Mario Rivera Lopez and Nicolas Cruz Torres as nacional 
coordinators of the National Party bloc. Torres Cruz had been mentioned as a 
strong candidate for second vice president of the National Congress, but 
ultimately, because of his experience, he was chosen as whip of the National 
Party bloc. 


As regional chiefs, Ramon Mejia was selected from the western zone, Raul 
Aguero from the central zone, Andres Torres from the south and Goldstein from 
the north. 


The slate was approved unanimously, after more than 30 congressmen took the 


floor to support the choices of Rivera Lopez and Cruz Torres as coordinators 
of the National Party bloc "owing to their long experience and their 
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dedication as representatives of the people, which they have demonstrated 
during the most difficult times that the Honduran nation has faced." 


Although the vote was unanimous for the candidates for leadership posts in the 
National Congress and the party bloc, a number of congressmen were annoyed 
because they felt that they had won the posts in caucuses. Callejas 
indicated, however, that "all 63 of the National Party congressmen are capable 
and honest men who could fill any leadership post. Unfortunately, though, we 
have to choose the best suited of them, and you yourselves have made _ the 
choice." 


Working for the Good of the Party 


Callejas asserted that "the congressmen who have been selected to sit on the 
Governing Board of the National Congress must live up to the trust that we 
have placed in them and do their duty to the National Party constituency in 
particular and to the Honduran people in general, because it was thanks to 
their votes that we won the recent election." 


He added that Rivera Lopez and Nicolas Cruz Torres were selected as the 
national party coordinators because of their congressional experience and 
their outstanding service in defense of the Constitution of the Republic. 


He emphasized to the congressmen in general that "I must also call on you to 
maintain the unity we have shown here, so that the party, through them, can 
introduce bills that will benefit the majority of the Honduran people." 
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SUAZO ADMINISTRATION SUBMITS FINAL REPORT 


Paz Barnica on El Salvador 
Tegucigalpa LA TRIBUNA in Spanish 25 Jan 86 p 9 


[Text] Foreign Minister Edgardo Paz Barnica asserted yesterday at a _ press 
conference that Honduras has made striking progress on the road to 
consolidating its democratic institutions, adding that this is the work of 
President Roberto Suazo Cordova's administration, primarily the Honduran 
people and the Armed Forces. 


The Armed Forces, he underscored, have taken a truly civic-minded, democratic 
and constitutionalist approach so as to strengthen the institutions that arise 
from the people's sovereignty. 


Peace Policy 


As far as accomplishments are concerned, he repeated that the government had 
sought to pursue a policy of peace and democracy for Honduras. Within this 
framework, he added, "we have always cooperated with the Contadora Group, 
which we helped to create and which we have always reiterated our support oz." 


He noted that at the inauguration of President Vinicio Cerezo "we signed the 
Declaration of Guatemala, and I asked that we sign the Contadora Act for Peace 
and Cooperation in Central America, but unfortunately we did not." 


"T had the opportunity," he stated, "to establish ties for Honduras with 
presidents, chiefs of state, sovereigns and foreign ministers from many 
countries. 1 spoke with them and asked them to try and understand Honduras’ 
situation, which they have done in spite of opposing campaigns connected with 
world political and ideological battles." 


Higher Budget 
In a brief rundown of his activities, Paz Barnica noted that when he took over 


as foreign minister on 27 January 1982, the ministry's budget was 11 million 
lempiras. "As I leave now, its budget totals 23 million or more lempiras." 
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He commented that the ministry's budget had been doubled so that it could work 
to further national interests throughout the world. 





He also emphasized that one of the last foreign policy actions of the 
administration that leaves office on 27 January was its’ praiseworthy 
preparations for the important transfer of power ceremony. 


Failure to Sign Peace Act Regretted 


The foreign minister sadly indicated that "I would have liked to Sign the 
Contadora Act for Peace and Cooperation in Central America." He noted that he 
proposed that it be signed in Luxembourg, Spain and Guatemala because it is a 
treaty legally binding on the five States. 


"We did everything we could, but we ran up against the Nicaraguan Government, 
which has refused to sign the Contadora Act and even to continue negotiating 
at the plenipotentiary level, because it ties its signing to resolution of its 
bilateral problems with the United States." 


"He also underscored that "I would have liked to settle the border dispute 
with El Salvador, which is an age-old dispute. But we did everything we could 
to settle it with dignity through direct negotiations within the time period 
Stipulated by the 1980 General Peace Treaty." 


He emphasized that in spite of all our political determination and good will, 
the Salvadoran Government refused to soften its negotiating stand. In this 
regard, he added, there is still the possibility of bringing the matter before 
the International Court of Justice. 


"Furthermore," he cautioned, "we are faced with very difficult problems and 
with threats to our democratic system. We have the border dispute with El 
Salvador, which demands solid unity among all segments of Honduran society, 
but with a spirit of tolerance, kindness, generosity and understanding." 


Carias Views U.S. Aid 
Tegucigalpa LA TRIBUNA in Spanish 24 Jan 86 p 3 


[Text] The president of the Central Bank, Gonzalo Carias Pineda, boldly 
revealed yesterday that the United States is giving Honduras $50 million in 
economic aid because Honduras is providing its land in return. 


Accepting the fact that Honduras is offering its land in return for the aid, 
he went on to say that we know what the United States is doing in Honduras, 
which is part of its complement in Central America. 


He indicated that "while Central America is in turmoil, Honduras is helping on 
that side, clarifying that "we have to define the term of donation, because 
nowadays no one gives anything away for free" and reiterating that "although 
this is a donation from the United States, they give us the $50 million and 
Honduras provides the land." 
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The Central Bank president indicated that the country's financial situation is 
quite good because it currently has $140 million in total reserves and 
administrative control over foreign exchange, besides aid from the 
International Agency for Development (AID). 


He remarked that the increase in coffee prices has also helped, because this 
is the country's second leading export and will bring in an extra 140 or 150 
million, which will be plowed back into production. If this holds for 2 
straight years, there will be even greater improvement. 


He also emphasized that inflation has been kept low, which is good for the 
country because the Honduran people's low buying power has held steady. 


Carias Pineda said that he was optimistic and noted that the incoming 
government, which has very capable people, would maintain our currency's real 
value vis-a-vis the dollar because the country now has experience in this 
regard and a better base for holding the exchange rate steady. 


He said that our currency should not be devalued because it would mean 
punishing the workers and most of the Honduran people, "to whom we owe all 
that we are." 


Carias on External Debt 
Tegucigalpa LA TRIBUNA in Spanish 23 Jan 86 p 8 


[Text] The Foreign Debt Negotiating Commission was coordinated by Roberto 
Galves Barnes and consisted of Roberto Ramirez, Enrique Ortez Colindres, 
Guillermo Bueso and Edgardo Dumas Rodriguez. 


The president of the Central Bank, Gonzalo Carias, said that the commission 
managed to reschedule 10 percent of the foreign debt, $118 million, adding 
that the incoming government would hammer out a final agreement. 


Carias asserted that President Suazo Cordova was very pleased with the efforts 
of the Foreign Debt Negotiating Commission and asked the economic cabinet to 
congratulate its members. 


He explained that the current administration did not get the country into 
debt, that the loans that were taken out have gone to promote exports and that 
they are being paid back with the foreign exchange that the exports are 
generating. 


"The incoming administration of Jose Azcona will have borrowing capacity, 
inasmuch as we are up to date on our foreign debt payments," Carias reported, 
indicating that over the past 4 years, 23 percent of export earnings were 
earmarked to meet foreign debt commitments. 


The president of the Central Bank indicated that Honduras saved $24 million in 
interest payments on its foreign debt "by not allowing itself to be forced 
into an agreement with the IMF." 
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Orellana on Deficit Reduction 


Tegucigalpa LA TRIBUNA in Spanish 6 Jan 86 p 6 





[Article by Antonio Pineda Green] 


[Text] The economy and commerce minister, Juan Miguel Orellana, has 
recommended the gradual application of a new customs tariff based on the 
Brussels classification, so that tariff protection of industry is in keeping 
with the contribution of each company to the domestic economy. 


He said that priority efforts should be undertaken to expand and consolidate 
the social interest enterprises sector as a means of further democratizing our 
economy with a view towards mitigating the current unemployment problem. 


He indicated that the new chief executive, Jose Azcona del Hoyo, should focus 
on streamlining the administrative procedures for granting incentives; this 
will attract more investment, which will create new jobs and concurrently 
boost exports. 


Economy in Good Shape 


The minister asserted that the main variables in the Honduran economy were 
favorable for the second year in a row in 1985, with an expected GDP growth of 
three percent and a four percent rise in prices. 


Exports were up 10 percent, he Said, as a result of an anticipated rise of 20 
percent in banana exports; in addition, world coffee prices have been quite 
favorable, 


He noted that nontraditional exports have continued to expand; he added, 
however, that there have been pricing problems on the world market; the price 
of palm oil, for example, has declined by 42 percent. 


As far as reducing the budget deficit is concerned, Minister Orellana argued 
that the incoming government should target it at three percent of the GDP. 


Only then, he underscored, can a balance be maintained among the various 
aspects of Honduran economic policy. 


Arriaga on Alternative Allies 


Tegucigalpa LA TRIBUNA in Spanish 4 Jan 86 p7 


[Text] The minister of the presidency, Ubodoro Arriaga Iraheta, said 
yesterday that the United States is not the only source of economic aid in the 
democratic world today and that there are other sources that are very 
interested in Honduras. 


"There are other countries that know that Honduras needs economic aid so that 
it can be a very important link in maintaining peace and calm in Central 
America and so that it can safeguard its security,” he stated. 
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Arriaga Iraheta indicated that the countries that are interested in the 
Central American situation and particularly in Honduras are the members of the 
European Economic Community and Japan. 


"We know that these friendly countries are going to be responsive to Honduras' 
situation and have already voiced judgments on the matter. It is very 
important to have other sources of aid, and Honduras is going to seek them 
out. It is just a question of having very good relations with those countries 
and of explaining our problems thoroughly to them, and an answer will come," 
he asserted. 


Devaluation Unjustified 


The minister of the presidency repeated that economic conditions do not 
justify a devaluation of the Honduran currency. He recalled, however, that 
when President Roberto Suazo Cordova took office, the situation was conducive 
to a devaluation, but one was not forthcoming, though. 


He went on to say that in 1982 domestic economic conditions were quite 
critical, so much so that the feeling at the time was that Honduras had no 
choice but to devalue its currency because it was running a huge balance of 
payments deficit. 


At the time, Arriaga noted, "inflation stood at 19 percent; in other words, 
Honduras had one of the highest inflation rates in Latin America, whereas now 
inflation is not even 3 percent." 


He noted that it was under these conditions conducive to a devaluation that 
the Suazo Cordova administration began its battle against destabilizing the 
country's currency, even though the international organizations with which we 
had heavy financial commitments were calling for a devaluation as_ the sole 
answer to the problem. 


"Reonomic conditions have changed with respect to 1982. The conditions that 
were conducive to a devaluation have disappeared, and the circumstances now 
quite obviously advise against a devaluation." 


Arriaga contended that "the new government can improve these conditions to 
strengthen the economy and further reduce the danger of a devaluation." 


Moves Against Peace 


He also said that the international financial organizations and "friendly" 
countiies that are pressuring Jose Azcona's incoming administration to devalue 
our currency "are placing it in danger and in a predicament for maintaining 
peace and calm in the country.". 


Arriaga did not rule out that the U.S. decision to suspend economic aid might 
have some political motivation, especially in light of the Honduran 
Government's refusal to allow the Reagan administration to use Honduran 
territory for delivering nonlethal aid to the Nicaraguan 
counterrevolutionaries. 
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HONDUKAS 


MONTOYA ON AMNESTY, STRATEGY OF NEW CONGRESS 


Political Prisoners 





Tegucigalpa LA TRIBUNA in Spanish 27 Jan 86 p 95 


[Text] The president of the National Congress, Carlos Montoya, said he was in 
favor of granting amnesty to political prisoners, adding, however, that the 
authorities in charge of national security would have to be consulted first. 


During last Saturday's session, relatives of political prisoners demonstrated 
outside the National Congress, demanding that the people's new representatives 
issue a general amnesty decree. 


Leaders of the Association of Journalists of Honduras (CPH) announced that in 
coming days they would submit the first draft of an amnesty and general pardon 
to the Legislature for its cunsideration. 


More than 50 citizens whom police accuse of endangering national security are 
behind bars in Honduras, and both they and their relatives contend that they 
are political prisoners, 


"Before a decision is made in this regard, the authorities in charge of 
national security will have to be consulted, because we do not want a decree 
of this sort to harm other sectors; we want all Hondurans to benefit from it," 
he indicated. 


Montoya recalled that early last year he signed an amnesty decree that was 
vetoed by the Executive Branch during the country’s institutional crisis, 


Stresses Continuity, 'Pluralism' 
Tegucigalpa LA TRIBUNA in Spanish 27 Jan 86 p7 
[Text] In his speech at the inauguration of the Legislature Montoya announced 
that "in this august hall we will bring about a genuine integration of the 
Honduran family, by working harmoniously with the other two branches of 


government on the basis of absolute respect for the freedom and dignity of 
every Honduran." 
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"We need such unity among our citizens more than ever now to finish delimiting 
our borders under international law and to convey to all of the nations in the 
world the Honduran people's profound devotion to peace," he stated. 


Montoya said that he agreed with President Roberto Suazo's comment that the 
Honduran Congress "is the most eloquent manifestation of the will of the 
people as expressed at the ballot box." 


"and in this National Congress we pledge to the people who in a free and 
honest vote expressed their fervent desire to consolidate our democracy that 
we will at all times and with deep-seated conviction respect political and 
ideological pluralism and that the representatives will combine their efforts 
and talents to ennoble and to exalt our beloved homeland," he noted. 


The president of the Legislature acknowledged the efforts of the Suazo Cordova 
administration in economic matters, underscoring that "thanks to the technical 
guidance in economic, fiscal and monetary policy, the country is still 
relatively stable and has promising chances to further improve its situation 
in these areas." 


"We feel united in the struggle that all of us Hondurans have waged to 
consolidate a full democracy, that is to say, not just political but social 
and economic democracy as well," he added. 


Montoya also talked about the efforts of the Judiciary last year, saying that 
the report submitted by the outgoing chief justice of the Supreme Court of 
Justice, Carlos Manuel Arita, will be intelligently analyzed. 


"Our constitution provides that the power to administer justice arises from 
the people and that justice is administered free of charge on behalf of the 
State by independent judges and magistrates. This is a very great and 
beautiful concept, and our people will hopefully fix their gaze on that 
horizon,” he remarked. 


He also expressed appreciution for the “patriotic intervention of the 
organized workers and peasants, and the involvement of the Armed Forces as a 
professional institution and of the political parties, which during last May's 
institutional crisis were decisive factors in the solution that guaranteed our 
democratic system." 
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HONDURAS 


COTTON GROWERS' PLIGHT UNDERSCORED, GOVERNMENT AID SOUGHT 
Tegucigalpa LA TRIBUNA in Spanish 7 Jan 86 p 8 





[Text] In a bid to forestall social unrest in the southern part of the 
country, which is beset by extreme poverty and on the verge of famine, local 
cotton growers have submitted a formal petition to President-elect Jose Azcona 
warning him about the situation. 


In their two-page document the cotton growers from Valle and Choluteca 
underscored that after drought, pests and flooding ruined the 1985-1986 
harvest, which was valued at more than 3 million lempiras, they suffered steep 
declines in plantings over an area of 3,200 manzanas [1 manzana=1.75 acres]. 


The cotton growers’ basic demands are cancellation of their debts to BANADESA 
[National Agricultural Development Bank] and subsidies for the next harvest, 
so that they can discharge their financial obligations to the bank, to 
commercial firms and to the Cotton Cooperative of the South, Limited. 


They also demanded a support price for future harvests. 


The spokesman of the cotton growers, Saul Garcia Zuniga, reported at the close 
of the meeting that the incoming president was very receptive because he 
realizes that there is no alternative crop in the southern zone owing to the 
weather there, 


Furthermore, he noted, since cotton growing is both intensive and extensive, 
it creates many jobs in the countryside, as an average of 66 persons are 
employed per manzana from the planting to the harvest. 


Garcia also indicated that cotton growing also benefits other sectors such as 
transportation; fuel, fertilizer and insecticide firms, and more than 300 
persons who are directly employed at the port of San Lorenzo to gin the 
cotton. 


Garcia Zuniga explained that ir recent years cotton has generated around 14 
million lempiras in foreign exchange, the amount depending on the world market 
price. 


He emphasized in conclusion that in previous years cotton brought in even more 
foreign exchange because more than 20,000 manzanas were planted, whereas today 
only 10,000 manzanas are planted with varieties that are resistant to the 
prevailing climate in the southern region. 
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HONDURAS 


BRIEFS 


LOWER EXPORT QUOTAS ATTACKED--The Honduran Federation of Food Workers Unions 
(FEHSTRALH) is worried about lower quotas on sugar exports to the United 
States, because the situation could get worse and harm the workers. Renato 
Mendoza, the president of FEHSTRALH, indicated that the measure has had an 
impact not only on growers but also on workers and, in general, on the already 
depressed Honduran economy. In light of this situation, FEHSTRALH "strongly 
appeals to the government to be more aggressive in these sorts. of 
negotiations." He added that "although it is true that our country depends on 
U.S. economic policy, we also have to tell the U.S. Government that it should 
give us special treatment because we are regarded as its ally." [Text] 
[Tegucigalpa LA TRIBUNA in Spanish 6 Jan 86 p 7] 8743 


MILITARY PERSONNEL ROTATION--Infantry Col Herminio Velasquez Galeano has taken 
command of the 110th Infantry Brigade, replacing Col Astor Fiallos, who has 
become an army inspector. Tomorrow, Lt Col Luis Alonso Discua Elvir will 
become the commander of the Ninth Infantry Battalion in Comayagua, replacing 
Col Dagoberto Aspra Salgado, who will take over as commander of another 
battalion in Copan. The new chief of Military Intelligence (G-2) is Col 
Roberto Nunez Montes, who used to command the First Engineers Battalion in 
Siguatepeque. He is replacing C21 Hector Aplicano Molina, who will become 
director of the Armed Forces Command and Staff School. Last Monday, Maj Jorge 
Alberto Coello Moncada took over as head of Armed Forces Public Relations, 
replacing Col Cesar Elvir Sierra, who will presumably retire because no new 
post was announced for him. Meanwhile, Officer Napoleon Santos Aguilar has 
been appointed assistant director of public relations. Col Mario Amaya, who 
commanded the Special Forces headquartered in La Venta, Francisco Morazan, has 
been named commander of the Fifth Infantry Battalion. There are also rumors 
that Col Ovidio Mendoza will take over as director of the National Geographic 
Institute. It was also learned that Col Miguel Flores Euceda was confirmed as 
general director of population and migration policy. [Text] [Tegucigalpa LA 
TRIBUNA in Spanish 8 Jan 86 p 3] 8743 


FUSEP ANNOUNCES CHANGES--The Public Security Force (FUSEP) yesterday made 
major changes in its command personnel in various units, including the General 
Directorate of Transit, which used to be run by Infantry Maj Salvador Rojas 
Mendoza and will now be headed by Police Maj Jose Eduardo Coello Hernandez. 
Coello Hernandez was transferred from his post as personnel chief, where his 
replacement will be Police Maj Emilio Amador Mendoza, who used to work in the 
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Department of Civil Affairs, which will now be headed by Maj Venancio Ortiz 
Alvarado. Urtiz Alvarado was regional chief of police in Comayagua, where he 
is being replaced by Police Maj Alfonzo Luque Jimenez, who until yesterday was 
director of Property Police, which is now run by an infantry major named 
Cuellar. Lt Col Julio Cesar Chavez is headed for the National Police Academy, 
replacing Col Cristobal Simon Romero, who will take charge of the Police 
Officer Training School. Meanwhile, the Police Instruction Center, which was 
headed by Maj Hector Aguilar Claros, will be run by Maj Marco Antonio 
Alvarenga, who was head of the Operations Department, where Ma j Aguilar Claros 
will be posted. It was reported yesterday that there were also changes in the 
National Directorate of Investigations, although Lt Col Guillermo Pinel Calix 
was confirmed in his post. The public relations spokeswoman of FUSEP, Lt 
Maria Luisa Borjas de Jimenez, said that all of FUSEP's annual rotations would 
probably be made public today. [Text] [Tegucigalpa LA TRIBUNA in Spanish 
7 Jan 86 p 2] 8743 





FINANCE MINISTER OUTLINES GOALS--The new minister of finance and public 
credit, Efrain Bu Giron, yesterday stated that his main goal would be to wage , 
a serious and responsible battle against smuggling, which is doing so much 
damage to the domestic economy. He will also seek to boost government 
revenues through more effective collection and cuts in government spending. He 
asserted that "no thought whatsoever is being given to establishing new taxes, 
so as not to harm the Honduran people." With regard to the foreign debt he 
said that there is a rescheduling commission and that attempts would be made 
to use the loan proceeds for projects that further the country's development. 
Bu Giron yesterday asked the National Congress for permission to serve as 
secretary of finance and public credit. [Text] [Tegucigalpa LA TRIBUNA in 
Spanish 27 Jan 86 p 27] 8743 


AZCONISTA MOVEMENT RECEIVES PAYMENT--The Azconista Movement yesterday received 
a 400,000 lempira advance on the 1.6 million lempiras that Liberal Party 
authorities deducted from it as political debt. Juan de la Cruz Avelar, the 
chairman of one of the two boards of the Central Executive Council of the 
Liberal Party, reported that attorney Carlos Falk, Azconismo's legal 
representative, received a check signed by him. velar reiterated that they 
are still the Liberal Party's authorities and that the fact that Azcona 
accepted the 400,000 lempira payment means that he recognizes them as_ the 
legal authorities. President-elect Jose Azcona had said that he would not 
accept partial payments and that payment had to be made to him in full 
inasmuch as he has overdue financial obligations totaling 1.5 million lempiras 
that accumulate interest of more than 1,000 lempiras a day. [Text ] 
[Tegucigalpa LA TRIBUNA in Spanish 24 Jan 86 p 54] 8743 


JNBS LEGALLY RECOGNIZED--The government yesterday recognized the Union of 
Workers of the National Social Welfare Board by granting it legal status. The 
General Central Organization of Workers (CGT) charged in recent days that 
owing to pressure from the Azconista Movement, Labor Ministry authorities were 
refusing to recognize the 3,500-member strong organization. They threatened 
to take over JNBS facilities all over the country, as well as the Labor 
Ministry, if the workers were denied their right to organize; they also filed 


104 














a formal objection to the petition opposing the establishment of the union. 
In the face of this situation, the ministry yesterday accorded the union legal 
status, recognizing the rights set forth by the International Labor 
Organization and the Labor Code. Now that their rights have been recognized 
by the State, JNBS employees are no longer afraid that when the incoming 
government takes office, it could order massive firings, as the CGT charged it 
was planning to do. The ministry also granted legal status yesterday to the 
Union of Workers of the National School of Agriculture in the city of 
Catacamas, Olancho. [Text] [Tegucigalpa LA TRIBUNA in Spanish 23 Jan 86 p 6] 
8743 
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PARTY OFFICIAL DECLARES CLOUTHIER PAN SINALOA CANDIDATE 

Goycoechea Luna Seeking Mazatlan Office 
Mexico City EXCELSIOR in Spanish 5 Jan 86 pp 4-A, 22-A 
[From "Political Fronts" column, by Guillermo C. Zetina] 
[Excerpts] Clouthier for Governor of Sinaloa 


It is almost a certainty that Manuel J. Clouthier will be the PAN [National 
Action Party] gubernatorial candidate in Sinaloa, while Emilio Goycoechea 
Luna is prepared to be nominated for the post of mayor of Mazatlan. Both 
are former members of the business leadership in the country, Sergio 
Galindo said. 


He was told by the PAN Political Action Secretariat in Mazatlan, Julio 
Lopez Valenzuela, that internal elections will be held in March to select 
the precandidates for the gubernatorial, mayoral, local deputies‘ and city 
council posts. The time period for the government party is 1 to 15 July, 
and for the rest, 5 to 20 september. 


Clouthier Discusses Candidacy 
Mexico City EXCELSIOR in Spanish 9 Jan 86 pp 4-A, 18-A 
[From "Political Fronts" column, by Guillermo C. Zetina] 
[Excerpt] Clouthier as Candidate 
The regional leader of the PAN in Culiacan, Sinaloa, Jorge del Rincon Bernal, 
has announced that the candidate for the post of governor in Sinaloa will 
be Manuel J. Clouthier, former president of the COPARMEX [Employers 


Confederation of the Mexican Republic] and of the Business Coordinating 
Council. 


On commenting on this development, Clouthier said: "I would accept this 
nomination not to satisfy a personal whim or any ambition. I would do 
so to make an effort for change in Sinaloa," Alejandro Sicairos said. 
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The PAN nomination might be made next month, while the nominee of the PRI 
(Institutional Revolutionary Party] will be known in March or April. 
Because of the problems he has had in the Chamber of Deputies, Salvador 
Robles Quintero is practically disqualified. Close behind him in the 
contest are Francisco Labastida, secretary of the SEPAFIN, Ernesto and 
Juan Millan, both senators, and some others. 
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SINALOA: APPEAL MADE TO ARMY FOR RELIEF FROM "NARCOTERROR' 

Radio Broadcasts Every 20 Minutes 
Mexico City EXCELSIOR in Spanish 5 Jan 86 STATES section pp 1, 4 
(Article by Alejandro Sicairos] 


(Text ] Culiacan, Sinaloa, 4 Jan--Every 20 minutes since this morning Sinaloa 
radio has been broadcasting a bulletin from the Radio and Television Industry 
Workers Trade Union (STIRT) calling on the army to Step in and do something 
about the wave of violence in the state. 


Speaking on behalf of the Business Center of Sinaloa, its president, Francisco 
Solano Urias, asked that "something be done" to halt the "narcoterror," which 
has claimed several innocent victims in recent days. For his part, Sergio 
Orozco Aceves, a former president of the Chamber of Commerce, has called for 
the intervention of the presidency of the republic. 


On the night of 31 December "everyone heard" shots ring out from submachine 
guns, which are regarded as exclusively military weapons, guns known as "goat 
horns" and pistols of every caliber. 


"We demand punishment for the triggermen of the drug traffickers and 
protection for the citizenry from the alarming wave of violence that has taken 
hold of Sinaloa," the STIRT communique states. It also demands punishment for 
the alleged state Judicial Police agents who are beating and assaulting 
innocent citizens. 


Innocent Victims 


Two peace-loving citizens of Culiacan, Alfonso Meza Acosta and Carlos Negrete 
Vargas, were eating shellfish near the "Rafael Buelna" market when they were 
hit in the back by bullets from high-caliber weapons. 


Daniel Pena, the son of announcer Jose Pena Torres, was stopped by men posing 
as Judicial Police agents on Olas Altas Boulevard. They gagged, handcuffed 
and robbed him and then abandoned him near Escuinapa in southern Sinaloa. On 
street corners and at meeting places the favorite topic today is the many 
shootouts that are heard, especially at night. 
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Citizens are flocking to local newspaper offices to report abuses by policemen 
and assaults by criminals in broad daylight. 


Norma Corona Sapiens, the chairwoman of the Sinaloa Human Rights Defense 
Commission, has asserted that any citizen walking through the streets "is in 
danger of being killed by a burst of machine gun fire, and this is not a 
region in whicii war has been declared." 


Rodrigo Lopez Zavala, leader of the Single Union of Workers at the Autonomous 
University of Sinaloa, has warned that violence has been on the rise in the 
state, above all over the past few days. In its protest bulletin the radio 
and television union states that this escalating violence could forebode even 
worse times unless the authorities put a halt to it. 


And at this point, STIRT concluded, the only option is for the army to step 
in. 


Threats Against Campaign 
Mexico City EXCELSIOR in Spanish 6 Jan 86 STATES section p 2 


[Text] Mazatlan, Sinaloa, 5 Jan--STIRT has spoken out against the pressure, 
threats and intimidation aimed at getting people to boycott the campaign that 
it has undertaken to protest the wave of violence in Sinaloa and to demand 
guarantees for the population. 


The leader of the workers at the various radio stations in this port city and 
in the municipalities of Rosario and Escuinapa, stated that the threats and 
intimidation have come from anonymous phone callers demanding that the 
stations call off the campaign; "otherwise, we will break you." 


He indicated that STIRT is struggling against the violence and demanding a 
purge in police agencies and the arrest and trial of the men posing as 
Judicial Police agents who kidnapped, robbed and tortured two youths, one of 
them the son of a member of the union's Executive Committee. 


He explained that the incident took place on 27 December. Daniel Pena Medina 
and David Mercado were walking by the Venado Traffic Circle on Olas Altas 
Boulevard when they were stopped by the thugs, taken to a district near the 
railway station, bound and gagged, beaten and finally robbed of their money 
and other belongings. 


Andres Ibarra Alba, the coordinator of the state Judicial Police in this port 
city, denied that his agents were involved and promised to investigate. 


He said that the assailants purporting to be agents could be apprehended over 
the next few days, inasmuch as the car they were driving, a white Atlantic, 
was reported as stolen and investigations are already under way as to its 
whereabouts. 
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Manuel Melendez said that pressure has also come from several licensed 
operators of local radio stations, such as Oscar Escobisa, who are trying to 
halt the campaign against violence by arguing that they have received orders 
from the delegate of the Radio Broadcasting Chamber, Roque Chavez Castro. 
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NEW CAPITAL POLICE HEAD TO FOCUS ON REFORMS, BUENDIA CASE 
Mexico City EXCELSIOR in Spanish 10 Jan 86 pp 4-A, 29-A 


[Article by Luis Segura and Alfredo Jimenez; for reiated article on 
Miyazawa, see JPRS LATIN AMERICA REPORT of 29 Sep 82, pp 40-42] 


[Text] Following his appointment as director general of the Judicial 
Police in the Federal District, Captain Jesus Miyazawa Alvarez has 
announced changes within that institution, while at the same time noting 
that one of his main purposes is to continue with the investigations to 
clarify the murder of journalist Manuel Buendia. 


"Buendia was one of my best friends. Thus I will do everything I can 

for my part, as will all of the members of this institution, to shed light 
on the case. This is a promise to society and we hope to move forward," 
he added. 


Jesus Miyazawa asked for time to look into the status of the file on the 
case at present. 


The appointment of Captain Jesus Miyazawa was announced yesterday morning 
by Attorney General of the Federal District Renato Sales Gasque, who said 
in addition that Raul Melgoza Figueroa has left the post of director to 
head the consignment office in that institution. 


Jesus Miyazawa is serving in the general directorate of the Federal 
District Judicial Police for the second time. 


After his appointment, he spoke with reporters briefly and said that he 
had received direct instructions from attorney general Sales Gasque to 
undertake a reorganization within the body, to study the resources avail- 
able and to exercise strict control of all posts, so that those occupying 
them will fully carry out their duties. 


He promised to eliminate the violent actions within the institution, the 
abuses and physical and moral torture used, according to the denunciations 
which have been made, in some police commands to clarify crimes. 
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ee necessary to have a proper organization to combat crime, and the 
attorney general is greatly concerned that care be taken with the judicial 
police personnel. We will take certain steps to check on them, and we 
must see to it that the citizenry retains confidence in us, in the police, 
again, so that our actions will have credibility, and this is one of our 
principal goals." 


He admitted that the citizens have lost confidence in the judicial police 
agents and that for this very reason, it is necessary to exert control 
Over all personnel. 


He said that it was not possible to announce the work plan as of that time, 
but said that he plans to talk with all the commanders to learn the status 
of the investigations for which they are responsible. 


Those who do not Carry out their duties properly will be dismissed, and 
I hope that those who belong to the institution will understand this. Heads 
will not roll, but we will indeed demand that duties be fulfilled. We 
will also study the files on each of the individuals, and those who have 
a criminal record will not be able to continue with the institution," he 


Miyazawa gave assurance that the image of the Judicial Police of the Federal 
District will definitely change, and that the doors of his office will 
remain open to all those who are victims of abuse by any judicial police 
agent and who want to present their respective complaints. 


Captain Miyazawa is a graduate of the Military College and a founder of 

the Federal Security Directorate. He has held other posts in various 
government departments, and during the administration of Attorney General 
Fernando Roman Lugo, he was appointed first commander of the Judicial Police 
of the District itself. He returned to this body as deputy director during 
the administration of Agustin Alanis Fuentes, who later appointed him 
director, which post he held until the arrival of Victoria Adato de Ibarra. 


He has also served as director of the North Preventive Detention Center, 
and yesterday, Renato Sales Gasque appointed him director generai of the 
Judicial Police of the Federal District for the second time. 
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JPRS-LAM~867°026 
17 March 1986 


MEXICO 


CHUMACERO, CALDERON FAVORED FOR KEY CTM POSITIONS 
Mexico City EXCELSIOR in Spanish 13 Jan 86 pp 4-A, 28-A, 31-A 
[From "Political Fronts" column, by Humberto Aranda] 


[Excerpt] Salvador Angulo Navarro, secretary general of the National 

Trade Union of Paper and Cardboard Industry Workers, has come out in favor 
of deputy Blas Chumacero Sanchez of Puebla and Alfonso G. Calderon, former 
governor of Sinaloa, as precandidates for the posts of alternate secretaries 
general of the CTM [Confederation of Mexican Workers]. 


'' I will vote for them and I believe that this is the general inclination 
which exists," Angulo Navarro said. In 1981 he was delegated by Fidel 
Velazquez to nominate Miguel de la Madrid, on behalf of the CTM, as a 
candidate for the presidency of the republic. Like Velazquez, Angulo 
Navarro is a native of Villa Nicolas Romero, in the State of Mexico. 


Those who are elected as alternate secretaries general at the Eleventh 
National CTM Congress, as members of the executive committee which Fidel 
Velazquez will head between 1986 and 1992, will be the virtual successors 
of the highest CTM leader in the future. 


During the six year term which Fidel Velazquez will conclude as the head 
of his union, the post of alternate secretary general has been held by 
Blas Chumacero. The post was created 6 years ago. Now, thanks to 
amendments which will be made to the by-laws, there will be two 
alternates. 


The Eleventh National CTM Congress is scheduled for 24, 25 and 26 February. 
Meetings of the CTM leadership will be held in this capital city on the 
17th and 21st of this month to establish preliminary agreements on the 
amendments to the by-laws and the membership, in principle, of the new 
executive committee. 


Blas Chumacero, who is the present coordinator of the federal workers 
deputation, is 83, while Alfonso G. Calderon is now in his 70's. 


Fidel Velazquez, who has headed the CTM uninterruptedly since 1950, will 
begin his new 6-year term as secretary general at the age of 86. The 
congress which will reelect him will coincide with the 50th anniversary 
of the founding of this group. 
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MEXICO 


BRIEFS 


48 CENTRAL AMERICANS DEPORTED--48 Central Americans were deported to their 
respective countries after being arrested in Tapachula for illegal entry 
into the national territory, Abel Noe Ruiz and Eduardo Guillen, immigra- 
tion inspectors in that locality, have announced. Meanwhile, Morelos 
Secretary of Interior Arturo Cornejo Alatorre announced that a survey of 
foreign residents living in the municipalities of Cuautla, Jojutla, 
Tlaltizapan and Tepoztlan will be carried out in order to find undocumented 
aliens. Ruiz and Guillen said that the municipal jail in Tapachula is 
always crowded with undocumented Central Americans, mainly from Guatemala, 
Honduras and El Salvador. They explained that arrests have increased with 
the inauguration of checking systems at the bus terminals, railroad sta- 
tion and the Viva Mexico checkpoint. Meanwhile, in Cuernavaca, Cornejo 
Alatorre said that tens of undocumented aliens are staying in Morelos, 

and for this reason an effort to locate them in order to send them back 

to their respective countries will be undertaken. He added that there 

are also reports that a large number of U.S. citizens without proper docu- 
ments have bought land in the municipality of Tepoztlan. [Text] 

[Mexico City EXCELSIOR in Spanish 16 Jan 86 States Section pp 1-2] 5157 
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17 March 1986 


NICARAGUA 


PSC LEADER OUTLINES NATIONAL SITUATION FOR FRG CENTRISTS 
Frankfurt/Main FRANKFURTER RUNDSCHAU in German 23 Oct 85 p 14; 24 Oct 85 p 12 


[Text] The Sandinista government in Nicaragua declared a national emergency 
in the Central American state last week and suspended the most important basic 
rights for the duration of one year. The rights of free speech, free informa- 
tion, and free movement, and the right to strike were included in the suspen- 
sion. President Daniel Ortega justified this measure as protection against 
“aggression on the part of the anti-Sandinista guerrillas and their ally the 
United States.” Regarding this, a spokesman for the Nicaraguan Center 
Opposition (CDN) declared that the Sandinistas had by this means brought the 
country to “the verge of absolute dictatorship.” Disappointment over develop- 
ments is also evident in a situation report of the Christian Social Party 
(PSC) chairman, Augustin Jarquin Anaya, composed by the politician at the 
request of the national executive committee of the Young Union. A Young Union 
delegation had visited Nicaragua in April of this year and had held conversa- 
tions there with opposition politicians. We are publishing the transcript 
below. 


Jose Esteban Gonzales, founder of the independent CPDH human rights commis- 
sion, Roberto Cardenal, and the co-publisher of LA PRENSA, Pablo Antonio 
Cuadra, among others, are invited to a "Nicaragua Report” that is to take 
place on 29 October at the Adenauer House in Bonn. 


Prehistory, Present Reality, and Future Outlook of the Nicaraguan Situation 


The people of Nicaragua united-~-and indeed did so without regard for any 
social strata--for the common struggle against the Somoza dictatorship. In 
this struggle they saw a way of achieving democracy and freedom, social jus- 
tice and self-determination. With the support of democrats around the world, 
the dictatorship of the Somoza clan was destroyed, and power was assumed by 
the Sandinista National Liberation Front (SNLF). which at that time repre- 
sented the national and democratic struggle against the dictatorship of the 
Creole stratum which served U.S. interests. The people were, however, disap- 
pointed in their expectations, as the SNLF guided the revolution into paths 
that took it away from its original goals and let it drift toward a concept 
that had socially and economically totalitarian features and was linked to the 
other world power bloc: the Soviet bloc. 
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This process has been in motion since 19 July 1979, although against the 
resistance of Nicaraguans who had equally fought against Somoza and who have 
not given up the hope for a democratic, free and unaligned Nicaragua. 


Yet how did it happen that this revolution, that had been so kindly received 
both at home and abroad, developed in such a disappointing way? 


Two causes have been decisive: 


1. Democratic circles haVing national and international influence confused 
the end with the means. The goal was the construction of a thoroughly demo- 
cratic system--politically, economically and socially--and the fall of the 
Somoza dictatorship was only the means with which this goal was to have been 
reached. Circles of national significance (Alfonso Rebelo's MDM, groups of 
the COSEP--"progressive businessmen”--democratic unions, etc.) and inter- 
nationally recognized circles (such as the Socialist International and U.S. 
democratic congressmen) saw in the tyrant's fall the actual purpose of the 
struggle, and they did not recognize the Marxist-Leninist strategy of seizing 
all power (in essence, political and military power). As a result they took 
no measures at all to make the democratic goal of the revolution secure, and 
when such initiatives were put in motion, they rejected them under the in- 
fluence of the “SNLF's revolutionary spirit,” characterizing them as reaction- 
ary, unprogressive expedients, and so forth. A clear example of this is the 
initiative of the Christian Social Party (CSP) at the beginning of July 1979 
which aimed, with the help of the Andean Pact nations (in this case particu- 
larly with the Christian Democratic government of Dr Luis Herrera Campins) to 
put the democratic composition of the ruling junta--dominated 3 to 2 by the 
SNLF--on a broader basis. This initiative was attacked by none other than the 
above-mentioned Alfonso Rebelo, as also by the ex-president Carlos Andres 
Perez and teh Socialist International, and it was boycotted by teh governing 
Democrats under Jimmy Carter who, as an answer to it, hastened to make an 
agreement with the SNLF assuring it a hegemonial power position. And thus the 
SNLF moved into Managua in triumph on 20 July 1979, accompanied by the 
official representative of the United States, William Bowler. 


2. The rise to political, military and economic power of a group which 
identified itself with Marxist-Leninist ideology was the natural result of the 
45-year Somoza dictatorship which, relying on North American support, pre- 
vented a thoroughgoing development of democratic structures, favored corrup- 
tion in government, in effect instigated teh formation of large marginal 
social and economic groups, and finally, as its era was ending, completely 
sealed off the political arena and thus presented any legal solution of the 
country's political problems, so that armed struggle was the only remaining 
way out, a struggle in which only the Marxist-Leninists had experience and 
enjoyed international support. Today, 5 and a half years after the fall of 
the Somoza dictatorship, we Nicaraguans are living with the results of these 
errors and. as a result of that shortsightedness, are sharing with the rest of 
Central America the uncertainty of a burdensome future and its results, the 
ideological identification of the Nicaraguan government with the Soviet bloc. 
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Today's Reality 


As a result of the pressure put on the Sandinista Front from within and from 
abroad, it found itself forced to set elections for 4 November 1984. These 
were not democratic elections, rather they were elections in which the govern- 
ment party controlled the electoral machinery, in which Nicaraguans had no 
proper personal-identity system (the identification system was similar to that 
used in teh Somoza elections), in which the government party could make use of 
government resources (trucks, busses, and so forth), in which the government 
party could put so much pressure on civil servants that the latter voted 
unconditionally for it, and in which there occurred a violent suppression of 
all other parties that expressed an attitude of opposition to the government 
party. These elections--it could be said without exaggeration--were elections 
which were similar to the elections in Somoza's time. 


In spite of everything, one party of tiie “Coordinadora Democratica 
Nicaraguense”--a coalition of the Nicaraguan opposition--namely the Christian 
Social Party, was of the opinion that it was politically necessary to register 
for these elections (registering does not mean going on with it to the end) 
because this would achieve the following goals: i. with the registration, a 
status of legality is obtained in the midst of a process of increasing totali- 
tarization, and 2. even though the majority of the population in Nicaragua 
certainly does not agree with the government party, yet the repression and 
controls that this party applied to the citizens prevent this lack of agree- 
ment, this dissatisfaction from being expressed in concrete forms of struggle 
and expression of opinion, because it was government by fear. In these cir- 
cumstances, if a legal status could be obtained and public demonstrations and 
the like could be set up, an outlet could be opened up for this dissatisfac- 
tion. 


This opinion was confirmed by the first demonstrations that took place with 
the candidates Arturo Cruz and Adan Fletes in the cities of Diriamba, Managua, 
Metagalpa and Chinandega, to each of which people came in great numbers 
despite the lack of transportation and necessary logistical structure. They 
were people who saw in these candidacies of the “Coordinadora Democratica” an 
expression of their dissatisfaction with the regime. In this way the 
totalitarization process set in motion by the Sandinista Front was influenced 
by a genuine opposition which could bring a dissatisfied population into 
being. 


The Christian Social Party, however, although it advocated this point of view, 
did not register its candidates, because it belonged to the “Coordinadora 
Democratica Nicaraguense” and the other members of this grouping intended 

not to participate, because they believed that by such participation they 
"would help the government obtain a status of legality, but by not 
participating they would deny legality to the government created by these 
elections.” The Christian Social Party CSP gave up its position with heavy 
heart, because it considered it better at that moment to preserve the unity of 
the democratic groups in Nicaragua. 


The elections took place on 4 November. They culminated in a disputed proce- 


dure from which the Liberal Independent Party and a wing of the Conservative 
Democratic Party “withdrew”. On 10 January the man who had functioned as the 
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head of the executive branch, Major Daniel Ortega, took up the office of 
President. Holding these elections could not solve the country's problems. 

On the day immediately before the inauguration, 9 January, 10 political par- 
ties (of which 5 had participated in the election--altogether 7 had partici- 
pated) signed a public paper in which it was in effect said that these elec- 
tions had not solved the country's problem, that the country faced a situation 
of growing disagreement on the part of the population, and that it was of 
fundamental importance to arrive at a national dialog as a way of overcoming 
the crisis and seeking national unity. 


To observers of the country's situation in recent months, it has become 
evident that an economic deterioration has taken place which affects the 
poorest segments of the population; the deterioration that has taken place in 
the political field is producing insecurity that has led to a strong migration 
movement in the Nicaraguan population and is shaking the credibility of the 
government; a deterioration that is to be noted in the social area is leading 
to the destruction of families and to a growing polarization; to this must be 
added a deterioration in the form of increasing conflicts between the troops 
of the Sandinista Front and the armed groups of the FDN, ARDE and MISURASATA. 


In parallel, however, with these deteriorations (as to which one assumes that 
they weaken the SNLF's position), the process of totalitarization has pro- 
gressed in the past 5 and a half years, giving the Sandinista Front impetus 
and allowing it to achieve successes in the fields discussed below. 


The Blue-and-White Nicaraguan Flag is to be Seen in All the Military Barracks 
and Police Installations 


1. Complete identity between the SNLF party and the military formations has 
been achieved. This fact, characteristic for fascist and totalitarian sys- 
tems, among other typical features in this totalitarization process, seems 
unfortunately to be unrecognized by some democratic institutions, for example 
by the Socialist International, which only takes account of formal aspects, 
leaving out of account more fundamental aspects such as these. The situation 
is that in military schools Nicaraguan soldiers are taught “to offer the SNLF 
unconditional loyalty,” while the blue-and-white Nicaraguan flag and the red- 
and-black flag of the ruling party can be seen flying harmoniously side by 
side in all military barracks and police installations. 


2. Government and party have become more and more closely identified. Large 
numbers of government services are offered with the intent that the citizen 
who benefits from them will identify himself with the SNLF party. For exam- 
ple, if a farmer wants to obtain credit from a bank he must show his solidar- 
ity with the Sandinista Front and virtually has to join its organization for 
the rural population; and if a peasant wants to become a beneficiary of land 
reform, he must become a member of the agricultural organization of the 
Sandinista Front. A student who wants to participate in any special programs 
of the country's state universities must produce a recommendation from the 
SNLF youth organization, called the “Sandinista 19th of July Youth.” In this 
way only those among the common citizens who accept the government party (even 
though they may not like it) can lay claim to a large number of services 
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offered by the government. Within the government administrative organizations 
the "National Employees Union"--another Sandinista Front mass organization--is 
active. 


3. In its totalitarization process, the SNLF has also made progress in the 
creation of arrangements for police surveillance of the citizens. In 
Nicaragua there are so-called “Sandinista Defense Committees.” which complete- 
ly resemble the “Revolutionary Defense Committees" in Cuba. The most impor- 
tant task of these committees is “revolutionary surveillance” and monitoring 
of the citizens. These committees issue 2 important papers: a) the “ration 
card (tarjeta de racionamiento)” with which families in Nicaragua can obtain 
articles of everyday consumption (rice, beans, oil, soap, corn, milk, etc), 
and b) the “residence certification (carta de ubicacion),” a confirmation of 
residence address, needed for taking advantage of many government services (to 
get a job, to obtain a police certificate of conduct, to obtain a driver's 
license, to register a small business with the municipal government, and the 
like). People who speak badly of the government or do not take part in the 
activities of the Sandinista Defense Committees have trouble getting these 2 
papers. 


This provides not only a means of surveillance, but also a way to apply 
economic pressure based on survival worries. to bring the citizens to recog- 
nize the Sandinista Front party. People must participate in events arranged 
by the Defense Committees, must go to demonstrations, must carry out the 
revolutionary surveillance, which consists of a person's monitoring his neigh- 
bors once a week in the small hours of the morning and preparing a report at 
the end of his tour, in which he is to note which of the neighbors went to bed 
late, in which houses there were “suspicious” gatherings, which vehicles from 
elsewhere--with notation of license-plate numbers--came to which persons’ 
houses, etc. etc. Everyone must monitor everyone else, so that a split in the 
society is brought about, because no one can any longer trust anyone else. 

The State Security Service (Seguridad del Estado) exercises an effective 
surveillance of the citizen with the help of experts in this field from the 
socialist countries. 


4. In its totalitarization process, the SNLF has also made progress in the 
area of the public education system. An aim of public education programs in 
Nicaragua is that children in their earliest years accept the SNLF party in 
the same way as the fatherland and see militarism and the use of force as 
positive values. The children are to learn to revere the national flag and 
patriotic symbols as well as the flag and symbols of the dominant party, and 
to pledge allegiance to them; the children are taught “to love’ the leaders of 
the Sandinista Front, the children are also taught to regard militarism and 
force as values for getting ahead in life--for example, lower-level 
elementary-school children learn to count with the help of pictures showing 
guns and grenades. In later years young people are instructed in dialectical 
and historical materialism as the only instruments of social analysis for the 
interpretation of history and reality. 


5. The SNLF has made progress, however, not only in the 4 areas just 

mentioned, which are necessary for its hegemonial surveillance of society, but 
also in the field of social communication, by controlling the mass media. In 
Nicaragua there is only a single independent newspaper, which is subjected to 
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strict censorship; there are 4 “magazine” programs, which represent themselves 
to a shameful self-censorship (these magazine programs can be heard only in 
the capital); there are a group of stations distributed over the whole country 
which behave in accordance with SNLF media policy; there are 2 television 
channels, which are both controlled by the SNLF. In response to this 
situation, many inhabitants of Nicaragua keep informed through foreign 
stations, primarily those located in Honduras and Costa Rica, but also the 
government stations of the U.S., the Federal Republic of Germany, and 
especially Spain. 


Where the Sandinista Front has not yet completed its totalitarization scheme, 
indeed, there still exist other social linkages, even under the category of 
political pluralism. Despite their limited capabilities due to repression, 
parties do exist that represent a genuine opposition to the government; there 
are still independent labor union groups as well. An interesting situation 
that has been taking shape in recent years is that the government policy's 
fanatical advance has led to a polarization which is bringing about a growing 
isolation of the ruling party: groups that formerly supported the government 
party (for example, the Liberal Independent Party, the Socialist Party and the 
Communist Party) are now developing opposition activities that are assuming 
more and more pugnacious characteristics. 


Similarly, in the labor union area there was the so-called “Coordinadora 
Sindical Nicaraguense” (roughly: Nicaraguan Union Coordination Group), which 
favored the government and was composed of the "Sandinista Workers Office,” 
the “General Confederation of Workers,” with socialist-Marxist tendencies, and 
the"Committee for Union and Unification"--communist. This union alliance 
recently broke up, and the General Confederation of Workers and the Committee 
for Union Action and Unification have taken up positions more critical of the 
government. 


Despite the totalitarization process, or rather precisely as a result of this 
process, a strengthening of religious feeling and religious structures can be 
noted in Nicaragua. 


The people's religious feeling is steadily growing today, and the moral 
authority of the ecclesiastical hierarchy is also growing. The recent crea- 
tion of Bishop Miguel Obando as cardinal contributed to the strengthening of 
this popular religious feeling. Recently the hierarchy has been pointing with 
emphasis to the Christian's political duty to take up his responsibility 
within civil society. There are parallels between the Polish situation and 
that in Nicaragua. 


The deteriorating living standards of the Nicaraguan worker, defective health 
services, transportation, etc., and the forced recruitment of young men for 
service in the armed forces are creating great dissatisfaction in the popula- 
tion, which leads on occasion to spontaneous popular uprisings against the 
government. The towns of Nagarote, La Paz Centro, Tecolostote, Diria and 
Tisma have recently been the scenes of these expressions of rejection by the 
people. 


A short while ago there came a break in trade relations between the United 
States and Nicaragua. This is something that the Sandinista Front is 
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exploiting for its own benefit, as it draws the following advantages from it: 
a) the Sandinista Front now has arguments with which to evaded responsibility 
for the mistaken and small-minded economic policy of the country; b) the 
Sandinista Front represents itself internationally as the victim of the 
northern giant, and this makes it the object of support from governments and 
groups which “are acting like Pilate” and washing their hands of the 
Nicaraguan problem. They criticize and condemn only the North American way of 
proceeding, while they close their eyes to the totalitarization process and 
the betrayal of the original principles of the revolution by the Sandinista 
Front; c) this situation of economic pressure by the U.S. government is also 
being used by the Sandinista Front to justify its imitation of the Soviet 
Union, which it has effected voluntarily and on account of ideological agree- 
ment. It also wants to justify its closing off of the domestic political 
arena and its organizing of the people, militarily and in its mass organiza- 
tions, around the Sandinista Front. The economic price the SNLF must pay as a 
result of the “economic embargo” is many times lower than the political bene- 
fit the Sandinista Front derives from the embargo. 


Prospect for the Future 


Nicaragua's future situation can not be foreseen. There are numerous national 
and international factors which each have an effect on the country's problems 
and prevent the formation of a clear picture with which to take the bearings 
of what is apt to happen in the coming period. One thing can in any case be 
stated categorically: that anything is possible in Nicaragua, nothing is 
permanent, and it is possible that the movement of affairs will be influenced 
in the direction with which we--the democrats and citizens concerned for the 
avoidance of violence--identify ourselves. Presently there are some 
difficulties in the effort to reach our goals, but we must adjust to these 
difficulties and seek to overcome them. 


Difficulties 


l. The democratic governments and organizations have no strategies to 
promote and defend their system, yet there indeed exists on the other hand a 
very definite strategy of the socialist-Marxist systems--this fact comes very 
clearly to light in Nicaragua--and thus we conclude that there is no common 
overall strategy of the democratic states of Western Europe, Latin America, 
the United States and Canada for Nicaragua. 


The North American government has not been able to get West European countries 
to accept the obligation to defend democracy together with the U.S., which 
obligation, however, their U.S. ally has accepted with them for the European 
area. The democratic countries of Latin America and Europe which accepted 
concrete obligations at the fall of the Somoza regime, are not acting in 
consonance with these obligations, and we observe in West European countries 
as well as in democratic countries of Latin America a general attitude that 
consists of “washing their hands in innocence” (as Pilate once did) in face of 
the Nicaraguan problem. Despite the fact that they do not agree with the 
governing style, the foreign policy, and so forth, pursued by the Sandinista 
Front, they accept no concrete responsibility, but rather behave passively- 
perhaps in the hope that the U.S. will do the “dirty work,” “dirty work” which 
they are determined to criticize outwardly but toward which they inwardly 
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harbor other feelings, according to the concrete results that may eventuate-- 
the invasion of Grenada is a typical example of this. 


To bring about acceptance by democratic countries in Latin America of the 
obligation to actively defend democracy in other countries of the continent, 
it is necessary that the industrialized countries, and above all the U.S., 
change their economic policy and make possible a strengthening of the 
economies in these countries by means of economic behaviour that is more just 
than at present. These measures should free the respective governments from 
domestic pressures (which result from their economic-political instability) 
and in addition lend stability to the democratization processes that are 
getting under way in these countries. An example for this proposition is 
Peru. 


Thus efforts are needed so that these countries enter into concrete obliga- 
tions with respect to democracy and develop a common strategy to strengthen 
the possibilities for protection of civil rights by these procedures. 


2. On the international plane, greater emphasis is laid on a solution of a 
military character. Should this come about, which would mean the intervention 
of foreign powers in Nicaragua, it would be a catastrophe for the Nicaraguans, 
and it may be doubted whether this would be a guarantee of the creation of a 
democratic system or whether it would even lead to a stable situation. 


3. The operation of “Contadora” presents itself as a great hope for a legal 
resolution of the Central American conflict. This initiative, however, 
reveals structural shortcomings that make it impossible for Contadora to be 
able to bring about the peace and stability that are so warmly desired. The 
structural weaknesses Contadora suffers from are: 


a) Contadora has no legal basis--it is a “good-will” initiative by 4 
countries-~so that its resolutions are not binding on the signatory states. 
This is laid down in the document bearing the title: "Nineteen Points of 
Agreement of Contadora,” which was signed by the 5 Central American states, 
including Nicaragua, without any very significant results. 


b) Some Contadora members lack the moral force to move agreements on 
democratization processes in the Central American countries forward. How, for 
example, can Mexico demand democracy for Nicaragua within the Contadora group, 
when a dictatorship by the PRI--which has governed since the Mexican 
revolution--rules in Mexico itself? And how can Panama call for democratic 
elections when the present government of Panama is the product of fraudulent 
elections? 


There is yet another institution, the “Organization of American States" (OAS), 
a regional organization to which the SNLF obligated itself (at the seventeenth 
plenary meeting of plenipotentiaries, at which Somoza's withdrawal was 
demanded) to introduce a democratic system in Nicaragua. Regrettably, the OAS 
has been weakened (as a result of the U.S.-British alliance in the Falklands 
war), and this has prevented it from demanding the fulfilment of the 
resolutions of the seventeenth plenary meeting of plenipotentiaries. All the 
same, the OAS would be the proper legal forum for the resolution of the 
Nicaraguan conflict. 
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4. In contrast to this, we must note insufficient support by democratic 
countries and groups for those democratic circles which, like ourselves, are 
conducting the citizens' struggle for democracy. This insufficient support is 
a result of the lack of a strategy for defending and promoting democracy, a 
situation which can be made clear by the following examples: 


Civil groups (parties, unions, clubs, etc.) which identify with the citizens’ 
struggle for democracy and which, under the pressure predominating in 
Nicaragua, are in a difficult position with their work, do not, regrettably, 
enjoy enough support by other democratic groupings. In clear contrast to 
this, the east-bloc countries (despite their scarcity economies) display a 
strong and steady solidarity with their partners in this country. Just 
recently, young people from the German Democratic Republic, members of the 
Socialist Unity Party, made the Sandinista Youth a present of a printing 
establishment with all its equipment. It becomes known from time to time that 
a group from the communist parties of Bulgaria, Yugoslavia, Hungary, 
Czechoslovakia, the communist part of Germany, Cuba (and even democratic 
groups such as the Young Socialists of the Federal Republic of Germany), and 
so forth, makes gifts to the Sandinista Workers Office, the Sandinista Boys 
Association, the Sandinista Women's Association, and in fact all the other 
Sandinista Front groups, consisting of transportation vehicles, motorcycles, 
automobiles, megaphones, paper products, audiovisual training devices, toys 
(for the adults to hand on to the children), sporting goods (which are to be 
used in their propaganda efforts), books in great numbers, etc., etc. In 
contrast, there has been no parallel case of similar help for the democratic 
groups. This is the drama we Nicaraguans are living through. 


Another aspect is that, in Nicaragua, a book by Lenin can be bought in a 
bookstore in every city at a quite affordable price (for example, 40 
Cordobas), with a binding that almost amounts to that of a luxury edition. A 
book by Emanuel Mounier, on the contrary, by Rafael Caldera, a book by Mahatma 
Gandhi, Martin Luther King or Garaudy can hardly be had; it is possible at 
best in one or 2 bookstores in Managua, at a price of around 1,500 Cordobas. 
In this respect there is no real competition, this would be possible at best 
if there were help for organizations that would set up bookstores in its 
parishes (the Church already maintains one bookstore here in Managua), and 
provision could be made for the Church to acquire books which could then be 
sold to the people at subsidized prices. 


A further tragic case is the Boy Scouts. Here we have a youth association 
that is in the process of dying in Nicaragua because the young people and 
their families are not in a position to finance all the items of equipment and 
apparatus needed for camping, and there is no expression at all of 
international solidarity with Nicaragua's Boy Scouts. The SNLF government 
does not support them, as they do not fit into its plans (the Scouts are not 
political groups, they promote in their members belief in God, respect for 
parents, fostering of the family as the germ-cell of society, and so forth). 
By contrast, the SNLF promotes the creation of “Young Pioneer” ("Ninos 
Exploradores”) groups (wherein it can rely on contributions from the 
“socialist” countries); these groups belong to the “Association of Sandinista 
Children,” which fits in with the program and policies of the ruling party, 
the SNLF. 
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Apart from honorable exceptions, this concrete, real solidarity with the 
democratic population of Nicaragua does not exist; what exists in general is 
encouraging voices, moral solidarity--but this is not enough. 


The SNLF's Strategy 


The SNLF government could quite possibly orient its strategy for the near 
future on the following ideas: 


Tke consolidation of the situation in the 5 areas cited in the preceding text, 
namely: the state-party relationship, the armed-forces-party relationship, the 
fanatical educational concepts, controls on the citizens, and the dominance of 
the party overthe mass media. 


By tactical necessity implicit in the circumstances, it must nonetheless 
create areas of freedom, in order to improve its image abroad so that it can 
counter the North American government's policy and again receive international 
aid from the West. To achieve this, the SNLF government could possibly 
operate with 4 initiatives: 


a) It could look for opportunities to delay the Contadora-group discussion, 
without its coming to any concrete result; it could in addition promote 
Manzanillo's dialog with the North Americans, so that it could look for ways, 
if there were a resumption, to avoid entering upon any obligations concerning 
the creation of democratic areas of freedom domestically, and it could avoid 
the initiation of any formal and seriously-intended national dialog with 
Nicaraguans. 


b) It will probably push forward 2 initiatives in respect to the domestic- 
policy area. These are, first the communal elections, and possibly also 
legislative elections after the completion of the draft constitution, and 
second the elaboration of this constitution itself, with which it will seek 
ways to get economic support from a part of the democratic states of Latin 
America and Western Europe. 


c) It will probably tackle a liberalization of “the country's economy”, for 
which it is enacting a law on foreign investment, and in which it will be 
concerned to make the centralist economy more flexible, so that it gets more 
dynamism and productivity and imports improve. 


d) It will activate “solidarity committees” in the world, and by means of 
visits by government commissions try to improve relations with the western 
democracies. An example of this is the recent visit of Vice President Sergio 
Ramirez in the Federal Republic of Germany. 


Lines of Action 


Many internal and external factors must coincide in order to achieve a peace- 
ful solution for the Nicaraguan problem. This solution cannot be produced in 
a short time (unless unforeseen things happen that surprise the national and 
international community). Civil liberty must be strengthened, and in particu- 
lar all areas of political freedom in the domestic realm must be used to 
strengthen the expressions of dissatisfaction on the national plane, which are 
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then translated into support for a progressive, democratic alternative devoted 
to efforts for social progress. A common strategy must be worked out by all 
democratic civil groups in the national arena, concretely, a strategy that 
seems likely to continue creating new impulses for bringing about a dialog 
with all Nicaraguans. Demands for the holding of communal, legislative, and 
also presidential elections must continue, but, before these initiatives for 
dialog and elections, the immediate putting into effect of civil rights must 
be demanded (free speech, free assembly, freedom of residence and religion, 
etc.). As Catholic Christians, people must abide by the new ecclesiastical 
guidelines which bind the Christian to take account of his responsibility in 
civil society. 


Connections with civil and democratic organizations abroad must be drawn 
closer, and is necessary that international dissemination of news about what 
is happening in the country, and international solidarity expressed in 
material aid for concrete projects, be improved. 


The parties must direct their activity to strengthening their party structures 
as they build themselves into effective cadre-parties. On the level of 
domestic relationships, it seems necessary to strengthen the Democratic 
Coordinating Group, while it distributes its efforts over 2 fields: the 
political field (in which parties are included) and the economic-social field 
(in which business and workers are comprised). We must not limit ourselves 

to these relationships, however, but must rather be open to other parties 
which are represented in the National Assembly (the parliament). 


Despite the structural shortcomings displayed by Contadora, it is one of the 
initiatives that must be strengthened. One possibility would be to let 
support be given to the Central American states through Contadora, that is, to 
create an economic organ in Contadora. In this way, Contadora would have the 
ability to bring pressure to bear and to give stimulus, according to how the 
agreements reached within its framework are being fulfilled. The effort to 
create closer ties between the European Community and Contadora is a step in 
the right direction. 


Naturally Contadora cannot replace the Organization of American States; 
rather, the latter must become stronger, while taking steps to make Contadora 
its representative for the Central American region. Contadora must also 
demand (with references in its documents) that the “decisions of the seven- 
teenth plenary meeting of plenipotentiaries” be fulfilled. 


To go forward in this struggle for democracy, justice and freedom, concrete, 
militant, and evident solidarity is of essential importance. 


13070/9312 
CSO: 3620/108 
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1986 NATIONAL BUDGET FIGURES REPORTED 
EQUIS X Commentary 
Lima EQUIS X in Spanish 16 Dec 85 pp 26-27 


[Text] Last Monday, the floor of the Congress of the Republic was the solemn 
scene of the traditional debate on the Public Budget, this time for 1986. The 
majority opinion was presented by senator Javier Silva Ruete, chairman of the 
Bicameral Budget Committee. As is also customary, the Budget Bill included 
the Annual Budget Law. The primary difference between it and the 1985 one is 
the larger number of articles. The opposite is true about the Financing Law 
which has gone down from 162 articles to 14 simple, but essential, articles. 


The final figure of revenue and expenditures authorized by the five volumes 
that make up the Budget of the Public Sector is 37,463,536,000 intis distri- 
buted as follows: 





Revenue Intis 
Public Treasury Revenue 34,431,799,000 
Public Revenue 336,724,000 
Signed Loans 2,573,723,000 
Revenue by Transfers 121,290,000 

Expenditures Intis 
Current Expenditures 22,139,953,000 
Capital Expenditures 8,192,583 ,000 
Debt Service 7,131,000,000 


In other words, also following tradition, this budget is based on the revenue 
of the Public Treasury and mainly allocates funds for current expenditures. 
There are some differences, though, that should be pointed out. For example, 
in the expense structure, investment goes from 15.8 percent to 21.9 percent 
although this increase does not entail a proportional reduction in current 
expenditures. These went from 50.4 percent in 1985 to 59.1 percent in 1986. 
Actually both--current and capital expenditures--increased their share by 
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reducing the debt service. The amount allocated to pay foreign creditors 

goes down from 29.3 percent in 1985 to 11.3 percent for the next fiscal year. 
This is a big difference, not only in budget planning but in the economic pol- 
icy as a whole. We are not exaggerating if we say that it is the key to the 
relative economic success achieved so far by the APRA [American Popular Revo- 
lutionary Alliance] government. 


Macroeconomic Assumptions 


Below are the economic assumptions on which the 1986 Budget Bill is based. 
They are included in the majority opinion. They are: 


Maintenance of the tax structure existing as of 28 July 1985, partially -cor- 
rected by the emergency economic program applied; 


Cost of a gallon of 84-octane gasoline, 17.50 intis or $1.25; 
Exchange rate as of 31 December 1985 of $1 = 13,943 intis; 


Not more than 10 percent of the total value of exports allocated to debt 
service; 


Capital expenditures allocated for economic revitalization and regional and 
sectorial orientation of resources based on the priorities defined by the 
government: the agricultural, education, and health sectors; 


Austere but functional current expenditures; 


Decentralized public investment with emphasis on microregional projects in 
depressed zones; 


Annual growth of the PBI [Gross Domestic Product] of 3.3 percent; 

PBI (in intis of December 1985) of 219,000,000; 

Total exports of goods, FOB, of $3,062,000,000; 

Total exports of goods and services of $3.8 billion; and 

Total imports of $1,786,000,000. 

As to the PBI, its growth will be based fundamentally on growth in the 
agricultural-livestock and manufacturing sectors. The former would grow at 
an annual rate of 4.5 percent while the latter would grow at a rate of 4.2 
percent. The lowest sector would be mining as a result of the combined ef- 


fect of the increased production of copper and decreased production of crude 
oil. 


Treasury, Taxation 
The basic source of revenue, we repeat, is the Public Treasury. The revenue 


of the Public Treasury is based mainly on tax revenue. This is obvious in 
the following figures. Total revenue is 37, 463,536,000 intis. 
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1986 Public Treasury Revenue 
(millions of intis) 


Source Amount 
A. Tax revenue 32,046 
1. On revenue 3,934 
Income 3,672 

Wages 240 

Other 22 

2. On assets 1,423 
Business assets 1,398 

Other 25 

3. On imports 7,120 

4. On exports 642 

5. On production 20,479 

IE: Exports 682 

IGV: Imports 2,265 

IGV: Other 3,420 

IS: Fuels 11,040 

IS: Other 2,652 

Other 420 

6. Other tax revenue 802 

CV: Foreign Currency 396 

CB: Foreign Currency --- 

Tax Amnesty 250 

Other 156 

7. Certificates -2,354 
CERTEX [Export Certificates] -1,398 

Other ~956 

B. Non-tax revenue 1,949 
1. Rates 192 

2. Discounts for retirees 204 

3. Sales (Bs. Ctes.) and Services 7 

4. Property revenue 996 

Oil royalties (900) 

Other (96) 

5. Fines 180 

6. Food recovery 370 

C. Capital revenue 437 
Profits from public enterprises 437 
Total Public Treasury Revenue (A +B + C) 34,432 


Expenditures, Debt 


Three classifications can be used to analyze the structure of public expendi- 
tures in 1986. First, there is the so-called economic classification that di- 
vides expenditures into current, capital, and debt service. Current and capi- 
tal expenditures in 1986 will absorb a total of 81 percent while the debt 
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service will absorb 19 percent. The foreign debt service will account for 
11.3 percent of public expenditures. 


Secondly, there is the functional classification of expenditures that divides 
them by sector. According to this, the economic sectors (ministries of agri- 
culture, fisheries, energy and mines, transportation and communications, and 
industry and tourism) absorb 16.3 percent of the budget, with the agricultural 
being the highest with 8.8 percent. The social sectors absorb 15.5 percent 
with the education sector having the highest, 10.4 percent. The so-called 
general sectors (defense, interior, and debt service) account for 56.2 percent. 
The rest is divided between multisectorial expenses, 2.4 percent, and finan- 
cial investment, 0.7 percent. 


Third is distribution of the total revenue of the central government by re- 
quests. Following tradition, it can be observed that the Ministry of Economy 
takes the lion's share, 34 percent. A major share also goes to the Ministry 
of Education, 15.5 percent. As to departmental distribution of the budget, 

we must point out that although Loreto has the highest total revenue (espe- 
cially due to oil royalties), Puno receives the largest transfer from the 
central government. This is an unequivocal sign of the popular orientation of 
the current government. 


CARETAS Analysis 
Lima CARETAS in Spanish 9 Dec 85 pp 21-24 


[Text] The temperature was warm enough when the president went out on the bal- 
cony of the Palace last Friday. However, President Alan Garcia decreed a 
freeze until June; there will not be any devaluation or increase in the price 
of gasoline. 


In this way, he put his house in order just before presenting the 1986 Budget 
for the Republic to Parliament. Even Minister of Economy Luis Alva Castro 
had timidly announced an increase in gasoline prices in the coming months. 


The reason? Simple. About 30 percent of the budget revenue is based on the 
fuel tax. Through devaluation, the price of gasoline ($1.25 per gallon) in- 
creased and, consequently, revenue increased. 


The new situation requires a tax reform that increases direct taxes. It also 
presents another way of looking at the 1986 budget. There is a tale to tell 
and it is certainly interesting and new. 


First, Minister of Economy Luis Alva Castro announced in Parliament that the 
1986 Budget would total 52 trillion soles. Then deputy Remigio Morales Bermu- 
dez spoke of a "deflated" budget that would be cut to 45 trillion soles. Pre- 
sident Garcia immediately announced that the budget would not be cut because 
this would be equivalent to stopping revitalization. 


Surprisingly, Alva Castro ended the argument himself, announcing a budget of 
37 trillion soles. After the speech on the balcony, the Bicameral Budget 
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Committee met on Saturday to give the final touches to the document. The de- 
bate will start in Parliament on Monday since, according to the Constitution, 
the budget must be approved before 11:59 pm next Sunday, 15 December. 


The chairman of the Bicameral Budget Committee, Javier Silva Ruete, will pre- 
sent the majority opinion. Apparently, the well-known minister "Bokassa" 
wants to be the only one to Speak, taking over despite the fact that he is 
not a member of APRA. Things will get complicated since Remigic Morales Ber- 
mudez, vice chairman of the committee, also has Something to say. This is 
Strangely similar to another phase of our history. 


However, the main Struggle for this frozen budget treat is already over. 
First, the minister of economy and his "boys" paraded through the corridors 

of the third floor of Congress, where the bicameral committee works, to jus- 
tify and support tne bill. They were followed by a representative of the Ju- 
dicial Branch--for whom it did not go well--the vice president of the National 
Election Board, the president of the Court of Constitutional Guarantees, the 
heads of the departmental development corporations, and even the rectors of 
some universities. 


After this parade, pressures increased to such an extent that the deputies 
from some departments were ready for war last week, trying to increase the 
transfers from the Public Treasury to their respective corporations. Others, 
like the Piura deputies, looked for a way to receive "some little thing" from 
the Treasury despite the fact that the new budget indicates that those depart- 
ments that receive royalties will not receive transfers. 


Finally, in some provinces there was a call for a strike from no one other 
than the municipalities themselves--as in the case of Maynas--trying to pres- 
Sure for more funds. At the end, it was all a false alarm and the "poor" de- 
partments that receive royalties (Loreto, Piura, Ucayali, Tumbes, and the 
Constitutional Province of Callao) must resign themselves to it and nothing 
more. 


Zero Inflation 


Actually, the fact that the budget has gone down from 52 trillion to 37 tril- 
lion soles does not mean that expenditures and revenue will be lower. It must 
be compared to this year's budget of 23 trillion. 


In January 1985, the dollar was at 6,000 soles so there was a hypothetical 
budget of $3.8 billion. At the end of the year, in spite of the Supplementary 
credits that increased the real budget to 27 trillion soles, it had gone down 
to $2.7 billion at an average of 10,000 soles per dollar. 


The 1986 budget yields a similar figure: 37 trillion soles at 14,000 soles 
per dollar equal approximately $2.85 billion. In other words, using a budget 
with zero inflation, there is a budget base but expenditures and revenue will 
increase at the rate of inflation. 
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They do not want to predict what the rate of inflation will be next year in 
order to avoid inflationary pressures that would affect the success of the 
freeze in the short-term economic program. Silva Ruete said: "It is like 
asking the minister of interior to predict how many earthquakes there will be 
next year." 


Precisely in order to not cause more earthquakes, the idea of this budget pro- 
posal is to avoid speculation. Whenever the government risked a rate of in- 
flation in the budget, at the end it was twice that, creating a certain in- 
stability in the financial sector. Now, according to the new method, the bud- 
get will be readjusted quarterly based on the inflation reached in that per- 
iod. The corresponding expansion would then be approved. 


The macroeconomic assumptions that have not been frozen are as follows: 


The PBI would grow 3.3 percent which would equal 219 billion intis (in con- 
stant intis of December 1985), approximately $15 billion. 


Total exports--goods and services--should be about $3.8 billion, with exports 
of goods reaching $3,062,000,000. 


Imports have been reduced from $2.5 billion in the original executive bill to 
$1,786,000,000 while exports have gone from $3,342,000,000 to $3,062,000,000. 
This permits a very positive balance of payments which, in turn, insures an 
increase in foreign reserves--in other words, strong endorsement for the Peru- 
vian debt negotiations at the end of January of next year. 


As to exports, these should increase during the year, not only by incorporat- 
ing inflation in the figures but in real terms. To do this, Richard Webb pro- 
poses an alternative avoiding inflationary minidevaluations (see interview). 
The magazine 1/2 DE CAMBIO has proposed another interesting idea through the 
so-called "Export Inti." The exporters would receive special 90-day revolving 
credits at an annual cost of approximately 10 percent. This would benefit the 
exporters, commercial banking, the BCR [Central Reserve Bank] and even the 
government. 


As to imports, the budget will be criticized by at least the IU [United Left} 
since these have been reduced compared to the original budget. The IU, 
through deputy Carlos Tapia who will present the minority opinion of the bi- 
cameral committee, will ask: How can there be revitalization if there are 
not enough supplies? 


Revenue 


The revenue has been calculated in intis of December 1985. It will total 
37 , 463,000,000 intis. 


The tax reform announced by President Garcia himself will be done through 
legislative decrees of the Ministry of Economy and Finance. This is estab- 
lished by Article 12 of the Financing Law approved last Friday. It also sti- 
pulates that a parliamentary committee must present a report to the Executive 
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Branch before 31 December. It involves Changing the tax Structure, emphasiz- 
ing direct taxes instead of indirect ones. If Only it were a matter of ex- 
panding the tax spectrum and not of squeezing even more the few that are 
taxed. 


The debt level for next year is 2,573,000,000 intis, 6.9 percent of the total 
revenue of the central government. 


Foreign loans account for 97.6 percent of the total. of this amount 
(2,526,000,000 intis), 32 percent will g0 to INADE [National Development 
Institute]. 


Expenditures 


The expenditures of the central government are broken down as follows. Cur- 
rent capital expenses total 22.14 billion intis--that is, 59.1 percent of to- 
tal expenditures. Capital expenditures reach 8,193,000,000 intis or 21.9 per- 
cent and the debt service (foreign and domestic) totals 17,131,000,000 intis 
or 19 percent of total expenditures. 


It is interesting to point out that the percentage allocated next year to de- 
fense (ministries of war, the Navy, and aeronautics) and the Ministry of In- 
terior is higher than that allocated last year. Next year the total is 26.2 
percent compared to 19.6 percent of the budget this year. 


Where the efforts toward disarmament are clear is in the debt for the purchase 
of armaments by the defense sector. In 1983 (year of the Mirage purchases), 
the debt reached $830 million. In 1984, it was $250 million; in 1985, it 
reached $200 million; and next year only $100 million can be owed for the 
purchase of armaments. 


As to priority for the agricultural sector that President Garcia indicated, 

the 2.8 percent that goes to it based on budget requests only covers adminis- 
trative expenses. Actually, agriculture gains importance in the budget since 
80 percent of the budget allocated to INADE will go to the agricultural sector. 


If INADE receives 4.9 percent of the budget, 4 percent will go to agricultural 
investments. A similar thing occurs with the development corporations that 
are included in the budget of the Ministry of Economy and Finance (34 percent 
of the budget). Of the amount allocated to the corporations, about 40 percent 
must go to agriculture (especially in the microregional projects). This means 
3.2 percent of the budget goes along this route to agriculture. 


Therefore, 4 percent of INADE's budget, 3.2 percent of the corporations' bud- 
gets and the 2.8 percent that corresponds to the budget requests of the agri- 
cultural sector yield a total of 10 percent of the budget. This is a substan- 
tial increase since last year the sector was allocated Only 4.6 percent of 

the total. 


One of the other novelties in this Christmas budget is decentralization. The 
Executive Branch is given 90 days to indicate the new headquarters for the 
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The chart shows sectors that remain the same or grow slowly Jike the Armed 
Forces and ones that increase like Education and Health. Some grow steadily 
like the Interior which must confront subversion and criminals. The two col- 
umns on the right do not take payment of the debt service into consideration. 
According to the APRA parliamentarians, with this new type of budget there 

will not be any secret expenses or dark pockets covered up by expanded entries. 
Therefore, Parliament will be better able to supervise. 


Key: 

1. PCM 16. Agriculture 

2. senate 17. Industry 

3. Deputies 18. Transportation 

4, Judicial Branch 19. Energy 

5. JNE [National Election Board] 20. Housing 

6. Justice 21. Fisheries 

7. Interior 22. Comptroller's Office 

8. RREE [Foreign Relations] 23. INP [National Institute of Planning] 
9. War 24. INACOMS 
10. Navy 25. Public Ministry 
11. Aeronautics 26. COOPOP [Committee for Popular 

2. MEF [Ministry of Economy and Organizations ] 

Finance ] 27. TGC [Court of .Constitutional 

13. Education Guarantees ] 
14. Public Health 28. INADE [National Development Institute] 
15. Labor 29. Ministry of the Presidency 


30. Latest version 
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public enterprises. They must be located where the enterprises operate--that 
is, the offices of HIERROPERU [Peruvian Iron Mines Enterprise] in Marcona, 
SIDERPERU [Peruvian State Iron and Steel Enterprise] in Chimbote, etc. 


Another article returns the commerce sector to the Ministry of Economy and 
Finance. Finally, at the initiative of deputy Alfredo Barnechea, payment of 
more than 10 percent on the debt is authorized if done with nontraditional 
products. 


Two in One 


The 1986 budget is, then, a budget with a Split personality. One will be ap- 
proved this week in Congress with zero inflation and zero devaluation. The 
other which will be executed beginning next year will require readjustments 
each quarter. 


The supervisory function of Congress should be pointed out here. The budget 
expansions requested must be accompanied by their respective source of revenue 
and will first be sifted through the bicameral committee. This will avoid 
those "dark pockets" and secret expenses hidden behind apparently innocent 
requests for expansion. 


The IU will make its most important criticism of the government budget based 
on this point. To the "Reds," this budget which does not contain the main 
macroeconomic assumptions will create more expectations than if it included 
them. Each will make his own calculations, the IU argues, generating not only 
expectations but confusion. In their minority opinion, they estimate that in- 
flation will be approximately 60 percent to 70 percent. Now the government 
must prove them wrong. The success of the program rests on this. 


Quarterly Adjustment Planned 
Lima EL COMERCIO in Spanish 19 Dec 85 p A-4 


[Text] The quarterly evaluation of the 1986 Budget of the Republic can lead 
to restructuring of the entries for expenditures and investments, but not ne- 
cessarily the approval of a "large Supplementary credit" to change the bud- 
geted amount. 


The restructuring will be done based on the evolution of the rates of infla- 
tion and exchange. 


In this way the vice chairman of the Bicameral Budget Committee, deputy Remi- 
gio Morales Bermudez, explained the effect of a periodic follow-up to the 
budget. 


The state will be given the necessary margins to change investment priorities, 
not necessarily through supplementary credits but through financed transfers. 


Morales Bermudez recalled that, in the past, public entities requested supple- 
mentary credits because of devaluation or a price change. 
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It was done without knowing how expenditures, investments, and revenue were 
going. "In other words, credits were given blindfolded." 


Fiscal Deficit 


In order to give supplementary credits after evaluating the behavior of the 
macroeconomic variables, this additional expense or investment will have to 
have the required revenue. 


Morales Bermudez emphasized that the APRA government is not going to resort to 
inorganic emission as a source of financing in this quarterly evaluation 
process. 


The deputy commented that if the revenue does not act the same as expenses or 
investments, we will be facing a fiscal deficit. 


Morales Bermudez emphasized that the important thing is that this fiscal de- 
ficit would be or would not be inflationary, depending on how it is financed 
and used. 


7717 
CSO: 3348/307 
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NEWSPAPER SUPPORTS DECISION TO FREEZE FUELS, DOLLAR PRICES 
Lima EL COMERCIO in Spanish 15 Dec 85 p F-1 


[Text] The decision to keep the prices of the dollar and fuels, especially 
84-octane gasoline, frozen for the first half of 1986 is a step toward defla- 
ting the natural expectations of the economic agents when notified 3 months 
ago about changes at the end of 1985. 


The decisions last week extend the horizon by 6 months and pave the way toward 
Stability--that is, toward minimal inflation. 


So that there is no question about it, the government through the deputy min- 
ister of economy, Gustavo Saberbein Chevalier, expressed an idea Wednesday at 
a seminar organized by the Bank of the Nation. This idea should be carefully 
weighed: "There is no compromise against inflation." 


This would indicate, beyond any Speech, the decision of the Executive Branch 
to get rid of the inflation rooted in the Peruvian economy since the 1970's. 


It is obvious that the monthly average of 2 percent inflation is not enough 
to tame the wild horse of price increases. 


January was traditionally a month of adjustments and price increases in all 
sectors. The state itself contributed to this legend or saga. 


Everyone from building landlords to sellers of fabric, groceries, and school 
Supplies took advantage of this occasion to "adjust" prices. 


This deflation of expectations is an attempt to reach a monthly average of 
1-percent inflation and end the tradition of increases. 


We hope the economic agents follow the government initiative. 
This will be reinforced by strict fiscal discipline in the government. The 


Treasury will meet its needs with the resources it collects and the relief of 
less foreign currency going out for payment of the foreign debt. 
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Why Not Devaluate? 

Different reasons have been given like: 

a) The 12-percent devaluation in August; 

b) The creation of the financial dollar that opens the door to the open market; 
c) Devaluation of the dollar compared to European currencies; 

d) The surplus trade balance of more than $1 billion; and 


e) No need for foreign currency due to the decision to only pay 10 percent of 
the public debt. 


It would also be necessary to add the correction of the exchange rate during 
the first half (see chart drawn up by the unit of economic studies of the Con- 
tinental Bank), basically to protect foreign reserves. 


That devaluation was the "cushion" that now permits a better handling of this 
factor or variable. 


Signals to Businessmen 


To the businessmen, the equilibrium of the dollar price as well as the low in- 
terest rates and the freeze on fuel prices are important signals that will in- 
fluence treasury decisions and budgets for next year. Things will continue 
the same at least for the first 6 months. 


The only delicate part is the safeguard of parity to develop nontraditional 
exports and discourage imports of luxury articles. 


The inflation goal for 1986 is about 40 percent. This contrasts with infla- 
tion this year of more than 189 percent. 


The important thing now is to lower it from 11 percent to 2 percent per month. 


Another signal that the deputy minister of economy sent during the seminar of 
the Bank of the Nation was that no tax increases are planned, but an increase 
in tax pressure based on revitalization of production is expected. The pres- 
sure would increase from 16 percent to 18 percent of the PBI [Gross Domestic 
Product]. 


Did Revitalization Begin? 

At the beginning of the week, the minister of economy claimed: "A significant 
recovery in production is beginning to be seen." He indicated that, in the 
fourth quarter of 1985, the growth of the PBI will be 4 percent more than in 
the third quarter. 


Alva Castro maintained: "There are many encouraging signs of economic recov- 
ery." He announced the following data. 
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"Moderate growth is predicted in the agricultural-livestock sector while the 
mining sector would grow 7 percent compared to the previous quarter due to the 
absence of major labor conflicts. In industry, indicators of the industries 
that process raw materials show a sectorial growth of 4 percent. In construc- 
tion, there has been a recovery in cement sales for October." 


The main economic branches or those with the greatest multiplying effect like 
the generation of electrical energy, the steel branch, and the production of 
fertilizers show greater dynamism. 


Industrial Sales 


He also reported on a survey of industrial and commercial establishments taken 
by the BCR [Central Reserve Bank]. 


In November, the BCR questioned 65 industrial enterprises and 27 commercial 
ones, revealing increases in October compared to September. 


About 72 percent of those surveyed reported increases explained by using up 
the inventories of the commercial enterprises and, to a lesser degree, an ag- 
gressive publicity campaign by the producers (shoes, paints, beverages, and 
foods). In September, only 34 percent had reported increases and, in August, 
only 4 percent. 


Although seasonal increases are normal for the rest of the year, the prospects 
are good, according to Luis Alva Castro, minister of economy and finance. 


He said: "All these indicators are available to the news media, the profes- 
Sional associations, and the opposition parties so that they can analyze them 
and draw their own conclusions." 


Finally, Alva Castro stated that 1986 will be the year of economic development 
aS has already been announced. 


7717 
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17 March 1986 


ST CHRISTOPHER AND NEVIS 


LABOUR PARTY MEETING REPORTED, REACTION FOLLOWS 


Speeches at Rally 


Basseterre THE LABOUR SPOKESMAN in English 15 Jan 86 p 1 


[Excerpts/ 

The Labour Party held a public meeting 
at Greenlands Park, Basseterre, last 
Sunday (12 January) at 8.45 p.m. This 
was the first public meeting of the 
Party since the General Elections in 
June 1984. 


In opening the meeting, Comrade Lee 
Moore, Leader of the Party extended 

New Year greetings to the large crowd 
in attendance and then turned the mee- 
ting over to the Chairman of the Party 
Comrade Charles Mills, who is also 
Leader of the Opposition in the Nation- 
al Assembly. 


After the singing of "0 GOD, OUR HELP 
IN AGES PAST" and the reading of 1 Sam- 
uel Chapter 8, Comrade Mills explained 
that LABOUR's silence since June 1984 
had been the result of a deliberate 
party decision. 


However, the Party had been very ac- 
tive internally. A Party Annual Con- 
ference had been held in May 1985, the 
National Executive was meeting regu- 
larly, and the business of the Party 
was being transacted efficiently. 


Party Leader, Comrade Lee Moore, was 
the final ‘speaker. He said, "Every 
where the people are crying and be- 
wailing their conditions but many are 
obliged to complain under their breath 
for fear of recriminations." 


" .. The nation requires a voice for 
the many ills now afflicting it." 


"The Labour Party is here willing to 
speak for all these groups and for all 
who know there must be a BETTER way 
and who want to help to find it." 


"The Labour Party is calling on all 
who are genuinely interested in sav- 
ing our country to put aside petty and 
superficial differences and join to- 
gether to bring a new sense of direc- 
tion to the country". 


Comrade Moore noted the many areas in 
which a backward trend is noticeable. 


He observed that there has been a con- 
tinuing attack upon the human rights 

of the people - the Rights of Freedom 
of Speech, Freedom of Association, 
Freedom to hold political opinions of 
one's choice, Freedom to Work and Free - 
dom from Fear. 


He said we must not be surprised if 
we have a shooting police force. 


"They are equipped to shoot and they 
are motivated to shoot people consi- 
dered inconvenient." 


He noted that although the country was 
theoretically described as a parliamen- 
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tary democracy, our society was far 
from being democratic. 


He said an oligarchic clique was being 
built up - a ruling class separate and 
distinct from the ordinary people. 


Preferment is given only to certain 
families who are closely inter-related. 


The Party Leader condemned the absur~ 
dity of appointing Terry Byron as an 

Ambassador to Taiwan resident in St. 

Kitts. | 


He also noted that since the country 
has achieved political independence 
there has been a deliberate surrender- 
ing of the country to foreigners in an 
apparent confession that we are not 
able or ready to assume responsibility 
for our destiny. 


Critique of Speeches 


Basseterre THE DEMOCRAT in English 18 Jan 86 pp 11, 12 
[Article by Roy Jones: "Labour Party Union Relegated to Junior Middle- 
weight Division"/ 


{text/] 


Last Sunday night, I listened 
in surprise to a Public Meeting at 
Greenlands,~ Basseterre, by the 
St. Kitts-Nevis Labour Party and 
Union, their first outing since the 


Their speakers were Chairman 
and Leader of the Opposition, 
Charles Mills; Secretary, Joe France} 
Treasurer, Fitzroy Bryant; Deputy 
Leader, Henry Browne and Party and 





landslide defeat they suffered in 
the June '84 Elections. The surprise 
was because, I expected more and 
better from the Labour platform 
Speakers. Judging from that 
performance and the mess the Organi- 
sation is in, I would say, in boxing 
terms, that the Labour Party/Union 
is relegated from the Heavyweight 
Division they occupied in the 

1970's to the Junior Middleweight 
Division. You see, unlike the 
Labour leaders, I believe in the 
commonsense of the ordinary person 
and of my reader, 





Union Leader, Lee Moore, Former 
Labour stalwart, St. John Payne, who 
resigned as a member of the Party © 
executive after his stunning defeat 
at the polls, was conspicuous by his 
absence. It was reported that 

Lee Moore is Brooming Clifford Thomas 
Moore's long-time pal and hanger-on, 
to replace St. John. 


The Labour leaders told a lot of 
half-truths and downright lies on 
Sunday night. They discussed ther 
South Africa issue; 1986 Bud get 
Debate; Ambassador-Designate, Lawyer 
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Terence V. Byron; T.S.I.'s closure; 
B.W.I.A. flight arrangements mix-up 
at Golden Rock Airport that caused 
problems to over 100 Nationals 
returning to overseas residence in 
Canada and their version of the 


state of the economy... 
They were quiet about the 1986 


Sugar Crop and remained completely — 
silent on such burning issues to 

their supporters as the: 

1984 General Flection Results; 

St.John Payne's SHAM ELECTION 
PETITION, CARIBE QUEEN Libel Case and 
the $75,000.00 Damages, Sale of a 
section of Masses House to repay part 
of Labour's crippling debts, ideologi- 
gal problems caused by their political 
party and trades union being one and 
the same thing, and their serious 
leadership problems. Nothing at all 
was mentioned about these issues, 


much to the disappointment of their 
right-thinking supporters. 

Chairman Mills did not give an 
address. He was satisfied just to 
make comments in-between introduc- 
ing the speakers. France spoke for 
about one minute only, which Mills 
in a face-saving attempt described as 
short but sweet. Bryant ranted and 
raved, living up to his description 
by the High Court Judge in the 
CARIBE QUEEN Libel Case who said 
that Bryant is a compulsive liar ard 
that it is difficult to believe 


anything he says. One of the lies 
Bryant told was on me. He lied when 
he said that I wrote in last Satur- 
day's DEMOCRAT that I knew about 
T.S.I.'s closing a long time ago. 
But I have come to expect that kind 
of behaviour and worse from Bryant 


_and those he can still influence. 


Labour's Deputy Leader went off on a tangent. 
Ask anyone who was present! His own comrades 


on the platform had’to 


shout at him to cease 


his run-away abuse of Ambassador-Designate to. 
the Republic of China and the Republic of South, * 
Korea,Lawyer Terence V. Byron and-his- family. 
Many people including myself wondered if we were 
hearing right when the Deputy Leader, at the 
height of his ranting and raving said: "Morris 
crazy TOO". More than anything else that he™ 

did or said that night, that slip of the tongue 
convinces ‘me that he "went off". How on earth 
such a statement could help him is beyond me. 
After that performance by the Deputy Leader of 
the Labour Party, the leadership and rank and file 
of the acty and union must of necessity put a’ 
big question mark as to his suitability as an 
effective speaker or leader. 


Lee Moore was the last to speak. It fell 
on his shoulders to pump some life and purpose 
into the despairing meeting. He tried but he 
failed. He simply could not rise to the - 
occasion. One could sense the feeling of dis- 
appointment emanating from the very small ecrowd. 
Several persons turned out to that meeting 
because of the whisperings preceding the meeting 
that Labour was going to announce something Big. 
People went to hear for themselves about 
Lee Moote’s resignation as Leader of the Party’ 
or Union, or Joe France's retirement or both. 

















Moore's Dr. Jekyll and Mr. Hyde personality was 
in evidence. Lee blew hot and cold at the same 
time and as usual,he maligned the Police Force. 
He fell far short of what was expected of him 
by even his long-suffering admirers. He did 
not or could not present himself as a serious 
and sincere alternative to the likeable, sober 
and progressive Prime Minister of St. Kitts and 
Nevis, Rt. Hon. Dr. Kennedy Alphonse Simmonds. 
Neither could he: display the maturity and wisdom 
of Paul Southwell, the Labour Leader he fought 
so very hard against for the Premiership. 


When the meeting ended, I asked a Labour 
supporter (who will remain a Labour supporter, 
regardless but one ‘who is usually frank in 
giving his opinion:on any subject) what were 
his thoughts on the meeting. Here is his 
answer: “I'm still trying to discover what the 
meetirg was really about". 


Whoever labelled the present Leaders of 
Labour as “Misleaders" couldn't have found a 
better name for them. Look how Bryant, Moore 
and Browne, three power-hungry, power-crazy men, 
have ran the once-mighty Labour Party and Union 
into all kinds of problems! Problems from which 
Labour cannnot escape while they remain in _ 
leadership positions. Bradshaw and Southwell 
must be turning in their graves ‘Over what the 
present leadership of Labour has -reduced the 
Party and Union to. They cannot properly manage 
the Labour Party and Union business. Yet they 
are expecting the people of this country to 
entrust the Nation's business to them. If we do, 
they will steer the ship of state in the same 
hopeless situation in which they have the Labour 
Movement. Is that what we want for our country? 
God forbid!. | z 


Where are the new emerging leaders of the 
party and union to replace the washed-up leaders 
desperately catching at straws? Where are the 
genuine Trade Unionists? What. has happened to 
the other Labour candidates in the last elec- 
ticw? Sebastian, Halva Hendrickson, and 
James Buchanan? Can we call them "ONE SHOT MEN" 
likening them to the character in Mick Stokes 
and the G.I, Brass International popular Road 
March Hit for the 1985 National Carnival? At 
least 3-time loser Ribeiro has made it clear 
that he "done with them". Has Willie Dore 
abandoned ship’ too? 
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My faith in the good sense of the electo- 
rate is strengthened by knowing that none of 
Labour's three troublesome leaders, have any 
mandate from the people to represent them. The 


electorate weirhed Bryant and Moore in the 
balance and found them wanting. The electorate 


dumped them after electing each of them 3 times. ~ 


Browne has not faced the electorate as yet and I 
doubt if he ever Would. But whether he does or 
not, he can't win a-seat in St. Kitts. Knowing 
that himself, I believe that he covets the posi- 
tion of Ambassador like Bryant does. Imagine 
having to call Bryant or Stugumber "YOUR 
EXCELLENCY"!!! I am totally satisfied that none 
of the present Labour Leaders could ever walk in 
Prime Minister Simmonds’ shoes. : 

Three cheers for Prime Minister Simmonds 
for being invited to take part this very week 
in the formation of the Caribbean Democrat 
Union (CDU) in Jamaica as a regional arm of the 
highly respected International Democratic Union. 
Three cheers for Prime Minister Simmonds for 
being invited to give the Feature Address at 
this year's Annual Conference of the ruling 
Barbados LABOUR PARTY in Bridgetown, Barbados. 
Yes! you read it right - Barbados LABOUR Party. 
The ruling party in Barbedos , a Labour Party 
at that, chose St. Kitts and Nevis Statesman 
and Prime Minister, the Rt. Hone Dr. Kennedy 
Simmonds to give credence to their Convention 
by delivering the Feature Address. And the 
Prime Minister has consented so to do. You note 
they did not ask the St. Kitts Labour Misleader ?’ 
three cheers arain to the Government for , 
St. Kitts and Nevis beinp awarded for the second 
year in succession, the prestigious title as 
rREEST NATION IN THE WORLD. It is no accident 
that this is so, because, nobody has ever heard of 
St. Kitts and Nevis being named the FREEEST 
NATION IN THE WORLD before PAM came into Govern- . 
ment! And you know why? Nobody, thank God, 
lives in fear of this Government, Nobody lives 
in fear of Prime Minister Simmonds. Nobody 
lives in fear of any Government Minister since 
1980, and that's how it should be. I am proud 
to be a Member of a Government that fs's6 °-* 
highly regarded and respected with a Prime 
Minister who is a champion ef Freedom and 
Democracy at hone te avioad, 
| wee {eiet BF Trove & Ihdustty and 
He Pa Hie ei ROROREMRIRL TYE: Rana iting May Bit ipge 
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Complaints Against PAM 
Basseterre THE LABOUR SPOKESMAN in English 18 Jan 86 p 2 


(Editorial: "The Lrony of it!"] 


[Text ] Speaking at Labour's public meeting last 
Sunday night at Greenlands Park the Comrade 
Leader promised "In a new _ dispensation 
Labour will restore the confidence and 
credibility which will attract rather than drive 
away investors." 


Comrade Moore referred to a certain irony. 
He said PAM is known as the party of 
business, yet under PAM business is 
contracting whereas under Labour business 
thrived. 


He said what was more, the failure of 
businesses under PAM was happening in spite 
of the support of the U.S. Caribbean Basin 
Initiative. 


The point raised by Comrade Moore is a 
profoundly serious one. 


Everyone knows that the history and the 
philosophy of the Labour Party make it the 
party which emphasizes the interests of the 
working class. 


The Labour Party sees the members of the 
working class as the most disadvantaged 
segment of the community and it aims to lift 
them up and raise their standards. 


But even though Labour emphasized _ the 
interests of the working class, the Party was 
sensible enough to know that it could not 
promote the interests of that class’ by 
destroying business. 


To be sure the Party believed in a more 
equitable distribution of the national product. 
But Labour never advocated the destruction 
of business run on free market lines. 





On the contrary, Labour encouraged the 
development of private enterprise alongside 
state business and mixed enterprises. 
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Labour encouraged growth in agriculture, in 
tourism and in light industry. 


When light industry seemed _ sluggish in 
getting off the ground, Labour not only laid 
out an industrial park, but Labour built and 
seeded the first modern garment factory. It is 
this which now houses Sun Island Clothes. 


Labour invited Curtis Mathes of Texas to start 
the assembly of television sets here in St. 
Kitts and the new era of industrialisation had 
begun. 


There followed a number of factories for the 
manufacture of shoes, electronics, 
undergarments, boat-building etc. 


While Labour was in office one factory was 
closed. That was Curtis Mathes, That closure 
was undertaken in an orderly fashion. First 
the government was notified and discussions 
were held on the conditions which were 
forcing the company to cease operations. 


The workers were paid full 
severance pay. 


The company, after discussions 
with government undertook to 
diversify and did infact diversify 
their operations to start a new 
garment manufacturing plant. 
They had already explained that 
they had neither expertise nor 
experience in this field. Eut they 
were prepared to enter because 
they respected a government 
which was7~ showing ~~ genuine 
concern for the workers. 


When, as it anticipated, the 
company ran into difficulties with 
the garment manufacturing plant, 
it still did not walk away from it 
until it had negotiated a sale of 
the operation. But that was under 
Labour. 


It was under Labour that the Fort 
Thomas Hotel and the Royal St. 
Kitts Hotel were built. All kinds 
of incentives were given by the 
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government to help make them 
successful. But both had false 
starts with regard to _ their 
management. 


When Holiday Inn decided to give 
up the management of _ Fort 
Thomas Hotel, the Labour 
Government took a decision that 
the hotel should not close. And it 
never closed. 


Although the Royal St. Kitts was 
closeé for a_ short while the 
administration never stopped 
working until it found = an 
operator. 


In all instances there was concern 
for the welfare of the workers. 


Even sugar came very near to 
closing under Labour. But it 
never did. When the estate 
owners found it near impossible to 
continue because the banks would 
no longer make them advances, 
the Labour Government developed 
a creative arrangement’ which 
rescued the industry and saved 
the livelihood of thousands of 
people. 


But under PAM the opposite had 
been happening. The businesses 
which have closed since: PAM took 
office includé - 


(a) Medusa. This was the name 
given to the garment factory 
which had been operated by Curtis 
Mathes after it was sold _ to 
Salztman. This factory, according 
to the Prime Minister, slipped out 
one evening and hundreds of 
workers were out of work. 


(b) Century Shoe Company. This 
was a subsidiary of a U.S. 
company, Brooks Shoes. When 
this facility closed, 200 persons 
lost their job. 


(c) Dan-Dan Garments Ltd. This 
was a subsidiary of T.D.C., a 
local firm. At one stage it 
employed over 100 persons. It 


reduced its workforce and then it 
finally closed. 


(d) ie AP This was. an 
electronics assembly plant with 
headquarters in the United 
States. On January 1, 1986 Prime 
Minister Simmonds announced that 
the company had landed a major 
order and would be expanding. A 
week later the company announced 
that due to a shortage of orders 
the company would not’ be 


re-opening. And 75 persons had 
lost their jobs. 


Those are the major cases. To 
those are to be added a number 
of small businesses which have 
folded such as Charles Daniel's 
enterprise, City Gate and H & R 
Liquors, and the Wesfar and 
Budget Rental businesses. 


Add to these the failure of the 
Bank of Commerce which has 
caused grief to a lot of small 
depositors and the magnitude of 
the ill that has befallen business 
will be grasped. 


Still more, there are businesses 
which were negotiating to come 
here and have not come. One 
such was the- enterprise to 
manufacture vehicle batteries. 


The case is clear. PAM, which is 
in theory the party of business, 
is in fact destroying business. 
And it is doing so despite the 
support of the Caribbean Basin 
Initiative. 


In our opinion the explanation lies 
in the two words used by 
Comrade Moore - confidence and 
eredibility - of which there is a 
dire lack. 
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There is not a_= climate of 
confidence beckoning investors. 


Business is not seen as a partner 
to be consulted, it is a football to 
be kicked about. 


There is no _ fairness. The 
ministers are in business and 
they can do well because they 
take for themselves exemptions 
from the laws. The ministers use 
their offices to enhance. their 
businesses. 


Businessmen have no freedom to 
employ persons of their own 
choosing. They have to accept 
the cronies the ministers send 
them even when those persons are 
clearly not able to do the jobs. 


There is no industrial peace and 
industrial harmony. There 
appears to be no_ unrest but 
employers know that the workers 
are uneasy about their conditions 
and at any time chaos might set 
in. 


In short, corruption, nepotism, 
greed, incompetence and _ other 
vices in the administration have 
destroyed confidence and 
credibility and are undermining 
the profitability of business. 
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LABOR UNION FOR SUGAR WORKERS ENGAGED IN NEGOTIATIONS 
Basseterre THE LABOUR SPOKESMAN in English 18 Jan 86 p 1 


[Unsigned article: "Sugar Negotiations Going on Between NACO, SSMC 
and the Union" ] 


[Text] On Wednesday morning, this week, negotiations started between 
the National Agricultural Corporation (NACO), the St. Kitts Sugar 
Manufacturing Corporation (SSMC) and the St. Kitts-Nevis Trades and 
Labour Union in respect of the 1986 sugar crop. 


NACO was represented by Mr Leonard James, Mr Wentford Rogers and 
Mr Christopher Walwyn. 


SSMC was represented by Mr Samuel Nathaniel and Mr Bernard Audain. 


The Union was represented by Comrades Joseph N. France, Fidel 
O'Flaherty, Joseph Jones, Dudley Gumbs, Owen Caines and Clifford 
Thomas. 


The negotiations continued during Wednesday afternoon, Thursday 
morning and Thursday afternoon. 


The main proposals submitted by the Union to SSMC on 11 December 
1985 related to the medical service, sick pay, the re-construction 
of the sugar industry, deduction of Union dues, and bonuses and 
wages for 1986. 


The main proposals submitted by the Union to NACO on 16 December 
1985related to women workers, dropping of soda, cleaning of nuts, 
land for grazing workers' animals, increase in the weekly pension, 
deduction of Union dues, the treatment of older workers, medical 
attention, and bonuses and wages for 1986. 


Management representatives for NACO and SSMC stated that they were 
not authorised to discuss two matters: 


(a) the payment of goat water (special bonus) to Sugar workers 
this month, and 


148 








(b) The deduction of Union dues. 


There was no agreement concerning an increase in the weekly pension of 
$7.00 paid to former estate workers or concerning giving assistance to 
workers in cases of hospitalisation and operation. 


Agreement was reached to increase the end-of-crop bonus and the dull 
season bonus to 4%. There was also agreement on several other matters 


not related to bonuses and wages. 


Discussions are still continuing concerning the level of the Christmas 
bonus and the level of the general increase for 1986. 


The Union is pressing for an increase in the Christmas bonus from 7% 
to 8% of wages. 


A general wage increase has been agreed in principle. The Union is 
pressing for 25% while the two corporations are offering 4%. 


The negotiations resume next Monday (20 January) at 10 a.m. 
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ST CHRISTOPHER AND NEVIS 


BRIEFS 


LOAN FROM TAIWAN--Basseterre, Jan 28--Taiwan is lending St Kitts 
and Nevis US 3.5 million dollars for the construction of 70 homes 
for low-income earners. The project has already started and the 
first set of two-bedroom houses are expected to be completed by 

April, a government statement said. About 100 people are working 


on the project. [Text] [Bridgetown CANA in English 2028 GMT 
28 Jan 86 FL] /12851 


CSO: 3298/338 
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TRINIDAD AND TOBAGO 


FASTING SENATOR CITES PROSPECTS FOR ELECTION VIOLENCE 
Port-of-Spain SUNDAY EXPRESS in English 16 Feb 86 pp 2, 3 


[Article by Camini Marajh: "Senator Myers: Expect Violence at 
Election Time; 'PNM Won't Go Without a Fight ‘'"] 


and members of the 


[Text ] 


NOW THAT HE has completed his 40-day fast, 
Senator Lincoln Myers is focussing his attention on 
the upcoming general election. And he believes it’s 


going to bea og | campaign. 


“I do believe the ruling party will fight dirtier than 
they have ever fought before,” he told the SUNDAY 


EXPRESS on Wednesday, moments after ~ he 


emerged from a week of seclusion. 

T’he Senator, who had gone into seclusion follow- 
ing his dawn-to-dusk fast on the steps of the Hall of 
Justice, said: “I believe 
there will be violence. 

The PNM Government 
has been in power for 


PAEC, challenging the 
legality of the commit- 
tee. 
The suit was filed on 
two unds: (1) The 
PAEC was not properly 
constituted and (2) The 
committee did not have 
the powers it claimed. 
aced with a court 
order and angry over 
Government’s _ inaction 
to give teeth to the Par- 
liament-appointed 


too long ... they will not watchdog body, Myers 
go without a fight.” said: “The Government 
A lean Senator Myers has been very clever.” 


(he said he had lost 10 
pounds), who charged 
that the present situa- 
tion had all the ingre- 
dients for a 1970 type 
showdown, added: “One 
just has to look and see 
... the social unrest, the 
high unemployment rate 
... the writing is on the 
wall ... the troubles of 
1970 are brewing again.” 

But Myers cautioned: 
“In any situation of vio- 
lence, only the people 
will lose out. The State , 
always prevails.” 

Myers also reiterated ' 
that he had gone on his 
40-day fast because of 
the dispute between the 
Public Accounts Enter- 
prises Committee 
(PAEC) and the Point 
Lisas Industrial Port De- 
velopment Corporation 
(PLIPDECO). 

The problem surfaced 
in March 1985 after 
PLIPDECO sued Myers 
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He said in June 1985, 
the House of Represen- 
tatives went part of the 
way towards strenghten-| 


‘ing the PAEC. 


‘The House passed, wi- 
thout dissent, a resolu- 
tion confirming the 
membership of the com- 
mittee. It failed, howev- 
er, to address itself to 
the “powers of the com- 
mittee.” ' 

“And it was done th- 
rough the Government,” 
Myers charged. “When 
they brought that resolt- 
tion making the appoint- 
ment of the PAEC valid, 
they sought an 
agreement with the 
Leader of the Opposition 
not to have the resoliu- 
tion debated. He agreed. ' 
The Government had 
promised that the more. 
important — resolution 
dealing with the powers 
of the committee would 
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come shortly. It never 
came.” 

Myers said he waited. 
“I bided my time. I cer- 
tainly was not prepared 
to allow the matter to 
die.” 

But even the most 
patient of men have 
their limits, and when 
the committee literally 
fell apart (following a 
number of stormy ses- 
sions), Myers, who was 
chairman, had _ reached 
his. He decided to settle 
the matter politically. 


“I had to make some 
assessment as to what 
would be effective,” he 
said. “I felt the country 
had become numb to the 
more traditional means 
of protest (letters of the 
editor, protest demon- 
strations etc). Still. 
PLIPDECO and _s the 
PAEC had to be dealt 
with. I had become very 
concerned about the le- 
vel of corruption in the 
country. I cannot say for 
legal reasons that there 
was corruption at PLIP- 
DECO, but I do have my 
concerns about how cer- 
tain expenditures were 
carried out ... how ten- 
i srocedures were 
breached.” 


He added: “I am still 
very much concerned 
about contracts awarded 
to a little North Ameri- 
can company called Es- 
tane Corporation.” 


Stating that PLIPDE- 
CO did not act in the 
public’s interest, an an- 
gry Myers said: ‘Despite 


the fact that (State En-: 


terprises Minister Ro- 
nald) Williams would say 
that $320,000 is not a lot 
of money, in my humble 
submission, most of Tri- 
nidad and Tobago would 
love to come by 
$320,000. And that was 
the amount paid by 
PLIPDECO to acquire a. 
particular piece of ma-: 
chinery that never 
worked a single day.” 


The Senator charged 
that, on questioning 
PLIPDECO’s chief exec- 
utive officer, he learned 
that the machine worked 
for just a day. 

“Thie caused me a 
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great deal of concern,” he said, “in addition 
to which there was this insistence that Es- 
tane had a great deal of international experi- 
ence in building the t of houses they 
came down here to build.” 

But Myers, who flew to Georgia, Atlanta 
in 1984 to investigate the company said: 
“The company was formed specifically for 
coming to Trinidad. To date, PLIPDECO 
has not furnished me or the committee with 
any documentary evidence that Estane had 
any international experience prior to coming 
to Trinidad.” 

The 40-day fast, he added, was a state- 
ment of discipline to the people of Trinidad 
and Tobago. “We cannot have a Government 
that shows contempt to the population. We 
cannot have a Police Service that is engaged 
in criminal activities. 


“I know there are decent people in the 
Police Service,” he added, “but when they 
see senior officers engaged in all types of 
illicit behaviour, they have no mechanism 
within the hierarchy to deal with the prob- 
lem. And when your police service cannot be 
trusted ... then something is seriously wrong 
with your society and it cannot go on wi- 
thout the either active involvement of the 
senior politicians in the country or acquics- 
cence.” 

He confessed, however, that he prayed for 
divine guidance in his quest for a suitable 
method of protest. “I felt that traditional 
political language had exhausted itself in the 
country and we needed something different.” 

Asked the reason why he mixed religion 
and politics, Myers said: “I have no quarrel 
with saying that this (fast) was a political 
action. But I did not walk out of a church. I 
walked out of Parliament. I am a political 
figure.” 

He argued: “I don’t believe we can really 
separate the two. The attempt at rigid de- 
marcetion of the two is what has led us to 
this chavs we are in. Every religion relates to 
the concept of justice. 

“I know that this country is experiencing 
a certain kind of affixation and I deeply 
believe that the only way we can surmount 
this political crisis we are in is to ignite the 
spirit of our people,” he said. 
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TRINIDAD AND TOBAGO 


FURTHER DETAILS ON CARONI-SUGAR WORKERS STANDOFF 


Caroni Statement 


Port-of-Spain EXPRESS in English 18 Feb 86 p 1 


[Article by Harry Partap: "Caroni Offers Protection to Workers" ] 


[Text } 


STATE-OWNED Caroni Ltd warned 
yesterday that it was prepared to offer 
protection to all workers who were 
willing to defy a ban by All Trinidad 
Sugar and General Workers Trade 
Union (ATSGWTU) on weekend har- 
vesting and essential fire protection 
activity. 


This tough plan by Caroni Ltd was contained 
in a statement released yesterday by company 
Public Relations Manager Tony Deyal. The state- 
ment came hours after talks aimed at resolving the 
work-to-rule impasse between the company and 
the union broke down at Sevilla House in Couva 
yesterday. 

Company General Manager Russell Wotherspoon 
had called the meeting with ATSGWTU Leader 
Basdeo Panday and General Secretary Sam Maharaj 
to seek a full resumption of operations. 

. Maharaj said after the meeting that the company 
refused to budge on the question of the withdrawal of 


the appeal against the wages and Cost of Living : 


Allowances awarded by the Industrial Court. 


Maharaj said the withdrawal of the appeal “was - 


central to the issue,” and that if the company did not 
want to discuss this, then no useful purpose would be 
served by further discussions. 


The company’s statement said that it had no 


notification of a dispute between Caroni and the 
union but learnt of a work-to-rule through media 


reports. The company said that it understood the | 


union had instructed harvester operators not to work 
overtime on weekends and that steps were taken to 
prevent contracted harvesters from working. 


Said the statement: “The company is also serious- . 


ly concerned about the use of intimidation by the 
union to prevent workers, particularly fire crews, 
from performing their jobs.” 

Wotherspoon, in presenting Caroni’s position at 


the meeting called by the company out of its concern 
for the continuation of the 1986 sugar crop and the 
future of the industry, made the fol points: 

_ @ As a result of the present union act PS on. 
(which was initially de by wet conditions, wil’ 
inevitzbly go into the rainy season and may have t 
be abandoned without reaching its target, should the 
union’s action continue. ; 

@ The company’s plan calls for grinding a mix of 
farmers and company canes and it would not be 
feasible to operate on farmers’ canes alone. This 
-would force the company to close its factories at 
weekends and lay off factory and transport workers. 


@ The farmers stand to lose considerably if the 
company cannot purchase their canes on a contin- 
uous basis. 

! @ The intimidation of fire crews has resulted, and 
‘will result, in the loss of a substantial amount of 
company canes burnt and abandoned. 

' @ This would reduce employee earnings. If the 
company does not meet its target of 91,000 tonnes of 
sugar, it would result in the loss of foreign exchange 
to Trinidad and Tobago, loss of projected income for 
Caroni, higher cost per tonne, increased expenditure 
and increased operating deficit. 


Wotherspoon warned the union that its action 
was: 

@ jeopardising employees’ earnings; 
. @ destroying the sugar industry's effort to turn 
around its fortunes; 


@:‘ acting against national interest by reducing 
foreign exchange earnings; 

@ reducing the earnings and standard of living of 
Caroni’s employees during the crop, which is the 
period of peak earnings for workers, and that oppor- 

_tunity, once lost cannot be reghined; 

@ jeopardising the livelihood of approximately 
7,000 cane farmers who depend on the company; 

@ jeopardising the 1987 and other future crops 
and, by so doing, the future of the industry. 
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Impact on Farmers 
Port-of-Spain TRINIDAD GUARDIAN in English 19 Feb 86 pl 
[Unsigned article: "Workers to Stop Handling Farmers' Cane" ] 


[Text ] THE 6,000 — plus cane farmers of the TICFA To Meet 


country will be hard hit from. this a — ‘ 
weekend since sugar workers employed Referring to Caroni’s refusal | to 


with Caroni (1975) Limited will not —o the eet, Mr. any 
handle farmers’ cane at the purchas- said: we say Caroni is y Peal IsIng 
ing points and factory gates. the lives of lp y failing to 

President General of All Trinidad pay the increased wages. What do 


they expect the sugar workers to do in 
these Socumetances eee Caroni ex- 

and: »sterday: “ . pect the sugar workers to continue 
4+ _ pane We are going working to put money in the com- 

“The work-to-rule will continue and ed a ee — fees en 
the next move is to stop handlin vithd th + front mus 
farmers’ cane from this weekend and yy uidraw the appeal or we will not end 


Sugar and General Workers’ Trade 
Union Opposition Leader Basdeo 


we do hope that the farmers will the struggle regardless of the con- 
understand and sympathise with the sor ~eagnne ell —— 
sugar workers,” he added. lhe union's move is being ny ooo by 
He said Caroni refused to withdraw the Trinidad Islandwide Cane Farmers 
its appeal against the award of the Association (TICFA), which has called 
Industrial Court. and pay the sugar a general council meeting for tomor- 
workers wages cwing to them over the row to discuss the inatter. duit 
past three years. Therefore sugar Mr. Seepersad Arjoonsingh, TICFA 
workers had no alternative but to Chairman, said the meeting would be 
take the necessary action regardless held at the association's head office, 
of the consequences. Sutton Street, San Fernando, froin 
“We are not prepared to call off the 1.30 p.m. ; 
work-to-rule since Caroni has no jus-. the farmers will be — severely 
tification at all to further delay pay- affected since they de nd on the 
leader said. the TICFA head said. 


Farmers sold up to Monday 143,655 
tonnes of cane out of an estimated 
435,000 tonnes. ‘ 


/12851 
CSO: 3298/339 
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TRINTOC MOVES AHEAD WITH EXPANDED DRILLING PROGRAM 


Port-of-Spain EXPRESS in English 18 Feb 86 p 1 


[Text ] 


/12851 
CSO: 


3298/339 


THE Trinidad and 
Tobago Oil Company 
(Trintoc) is moving 
ahead with the ratio- 
nalisation of its ex- 
panded operations 
and will spend some 
$225 million TT in its 
drilling programme 
this year. 

This was disclosed by 
Energy Minister Patric 
Manning following a 
technical meeting with 
the company at Clifton 
Hill, Point Fortin, yes- 
terday. With Manning 
were Trintoc’s Managing 
Director Walton James, 
the Ministry’s Perma- 
nent Secretary Trevor 
Boopsingh, Chief Petro- 
leum Engineer Rupert 
Mendes and other senior 
officials of the company. 

Manning said _ the 
company would drill 48) 
development wells at a 
total cost of $100 million 
TT, 17 enhanced recov-' 


ery wells at a cost of $10 
million and six explora- 
tory wells at a cost of 
$24 million TT. 

The company is ex- 

cted to ae $25 mil- 
ion T on 135 
workovers and $66 mil- 
lion TT on seismic work. 
He said the ae | is 
expecting to produce 
22,000 (barrels per 
day) crude this year, re- 
presenting a seven per 
cent production increase 
over 1985’s production of 
19,624 bpd. 

Manning said that the 
company made some or- | 
ganisational changes, 
creating two separate di- 
visions—east and west— . 
to co-ordinate the work | 
of the company. He said 
the rationalisation pro- 
gramme had included a 
‘fiscalisation of points,” | 
resulting in efficiency in’ 
manufacturing at the 
company. 
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ADMINISTRATION'S ECONOMIC POLICIES ANALYZED 
Caracas EL UNIVERSAL in Spanish 22 Dec 85 p 2-15 
[Article by C. R. Chavez] 


[Text] While it is true that we are not experiencing a general economic 
recovery, it can not be denied that there have been some positive economic 
reactions in some specific areas and subsectors. 


Dr Carlos Acedo Mendoza, a financial analyst, pointed this out in a 
Preliminary analysis of some features of 1985's economic performance. 


After mentioning the correct way in which the negotiations for re financing 
the foreign debt were conducted, Acedo Mendoza said: 


The government's policy on inflation has been a good one. It has kept 
inflation under control. In addition, the special investments plan, called 
the Triennial Plan, is now in the process of approval. There are certain 
indications of a recovery in production, brought about by treasury spending. 
Political and social stability have been maintained, even though some seri- 
ous problems are still present. 


In some areas of production we can see a certain tendency toward recovery. 
We find moderate rates of growth that have Surpassed the levels achieved in 
previous years, due to some economic measures such as those pertaining to 
exchange. This has brought about an increase in the domestic consumption of 
some products that used to be imported, These measures and others of a fis- 
cal, financial, and administrative nature have worked together to start a 
recovery. These measures are designed to expand the aggregate demand in the 
areas of public spending, consumption, exports, and investment. 


BEDECAMARAS [Association of the Chambers of Commerce and Industry], CTV 
[Confederation of Venezuelan Workers], and the government have made joint 
efforts to generate more jobs, and all measures that might directly or in- 
directly hurt employment have been avoided. Salaries have been kept stable; 
the differential exchange policy for some imported goods and raw materials 
has continued. In addition, selective price increases have been granted, and 
measures to help stabilize the balance of payments have been adopted. 
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Some gains have been made in monetary and fiscal discipline. A balanced 
budget with a reasonably restrictive framework has been presented, It appears 
that confidence in the nation is beginning to return; this is essential for 
our economic recovery. 


The national government has taken some steps which have helped the production 
sector, with the government often assuming the social costs of these mea- 
sures. 


The rules covering foreign investment in Venezuela have been modified, 
making possible investments tending to internationalize the activities of 
PETROVEN [Venezuelan Petroleum, Inc], We are continuing to export more and 
more, and the permits required for exports are being simpli fied. 


Recadi has received a favorable response concerning the foreign private 
debt. Financing has been provided for industrial projects, and interest 
rates have declined. 


The Central Bank of Venezuela has continued its prudent policy on liquidity, 
oscillating between expansion and contraction of liguid assets, The current 
monetary policy, and pulicies on national accounts and the balance of pay- 
ments have also been continued. 


We are moving toward a single exchange rate through progressive approximation 
measures seeking a proper relation between the purchasing power of our cur- 
rency and the currencies obtained through our international trade. This should 
bring about adjustments in the balance of payments, leading to a balanced 

rate in our monetary exchange system. 


PETROVEN's earnings were positive. Our consumption patterns have been 
evolving favorably. 

There are indications that Venezuelan private investment will increase next 
year, along with foreign investment. Venezuela's foreign credit rating has 
improved, as well as its reputation as a trustworthy and reliable credit risk. 


Serious attention has been given to the problem of smuggling and to some 
grave social problems, such as drugs. 


Imports have declined by 1.6 billion bolivars and customs receipts are up 43 
percent. Deposits in commercial banks have increased. Next year we will 
move toward the restoration of constitutional protection for the economic 
area; these standards have been violated for the past 20 years. 


7679 
CSO; 3348/351 
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VENEZUELA 


FOREIGN RESERVES SURPASS 10 BILLION DOLLARS 
Caracas EL NACIONAL in Spanish 11 Dec 85 p D-l 
[Article by Amado Fuguet V,] 


[Text] According to comparative studies prepared by private banks, 
Venezuela is in a very comfortable position in terms of its international 
foreign currency reserves. 


Excluding gold holdings and reserves of the FIV [Ven-zuelan Investment Fund], 
foreign currency held by the BOV [Central Bank of Venezuela] at the end of 
October amounted to $10.172 billion, representing 15.5 months of import co- 
verage. This level remained the same during the next month, as there have 
been no major variations in this indicator. 


In terms of history, in 1985 the Central Bank's reserves, not including gold 
reserves--which were revalued in September 1982--topped their 1981 level, 
when petroleum exports reached their peak. 


Although in months of import coverage the Venezuelan reserves are larger, 
Brazil had the highest level in nominal terms, since it has $11,095 billion. 
However, this amount will cover only 9.6 months of Brazil's imports, In any 
event, if the FIV reserves were included, Venezuela's reserves would proba- 
bly surpass Brazil's. 


A comparison with the other iatin American countries is given below. 


Reserves Excluding Gold 


Country Millions of Month Months of Imports 
Dollars {except as Covered 
noted] 
Argentina 1.966 billion July Jeo 
Bolivia 176 Sep - 
Brazil 11.095 billion July 9.6 
Colombia 1.160 billion Sep 3.5 
Costa Rica 479 Sep 5.8 
Chile 1.681 billion Sep 6.0 
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Ecuador 617 Sep 4,7 
Guatemala 225 Sep y 
Paraguay 553 Sep 10,2 
Peru 1.344 billion July vee 
Mexico 6.119 billion June 6.5 
Uruguay 88 July 1,4 
Venezuela 10.172 billion Oct Bee 


The reports from the private banks indicate that reserves, after declining 
slightly during the third quarter of 1985, began to recover starting in Octo- 
ber. The increase during October was $324 million, so ‘the BCV's international 
reserves were $13.611 billion. 


Technical studies indicate that this was caused both by increased earnings 
and a decline in outflow in relation to the preceding month. 


Earnings rose with the upturn in foreign currency earnings by the petroleum 
industry, because of the increase in the volume exported in August and Sep- 
tember. In view of the credit terms granted for petroleum sales, this reco- 
very was not reflected in currency movements until October. In addition, 
there was a reduction in currency outflow, as a result of lower sales to the 
public sector and PDVSA [Venezuelan Petroleum, Inc], 


During the first 10 months of 1985, reserves rose by $1.142 billion over 
their balance at the close of 1984, This increase was caused by 1985's new 
surplus in the current account of the balance of payments, According to the 
bank reports, even when the prepayment fee of $750 million which will be made 
once the refinancing agreement is signed with the International Bank is de- 
ducted, it is clear that this still leaves an overall positive balance in the 
1985 exchange movements, 


The analysis concludes by pointing out that Venezuela has sufficient foreign 
assets to cope with a decline in oil exports in 1986. "The foreign sector is 
not an impediment to the recovery of our domestic production," it reported, 
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BRIEFS 


1985 OIL EXPORTS FIGURES--Just 2 weeks before the end of the year, it is 
certain that the scheduled petroleum export and revenue goals for 1985 have 
been met, and may possibly have even been Slightly surpassed. This has been 
confirmed by petroleum experts. The oil export program was revised in the 
middle of the year, when the international market contracted and exports by 
OPEC members, including Venezuela, dropped sharply. The petroleum leadership 
prepared a strategy to improve its readjusted numbers, and this is what has 
now happened: exports of an average of 1,356,000 barrels per day of all 
hydrocarbons combined, and earnings of $13 billion, based on an average 
price of $25.81 per barrel. ome favorable factor surpassing these estimates 
is the average price earned--$25,96 per barrel, This is 15 cents higher than 
the estimated price for the total export package. The goal of $13 billion 
for 1985 is lower than the Original estimate, which was reduced in August 
based on the current market conditions. The fact that these goals were met 
indicates that the petroleum industry was correct in its expectations and 

in its interpretation of the market Situation, [Text] [Caracas EL NACIONAL 
in Spanish 14 Dec 85 p A-1] 7679 
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